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OS foreign policy 

Exercising responsibility 
on the cheap 

Edward Mortimer, Page 12 
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McDonald’s 


Why the golden arches 
are looking tarnished 


Page 13 



Manufacturing 

Make it on 
the internet 

Technology, Page 10 



JCI's Khumalo 

‘I’m not for any of this 
brotherhood stuff 


Pege 18 
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IIS and Germany 
plan joint force 
to outreach Nato 

The US and Germany plan to deepen military 
l inks by setting up a joint air defenyo nrrit of up 
to 600 troops that could operate in crisis regions 
beyond the borders of the Nato alliance. The 
proposal, modelled on the wtaHng SfiOOstrang 
Franco-German corps, reflects Germany’s deter- 
mination to cement a close military relationship 
with the US following the withdrawal of more 
tha n 200,000 US troops from Germany since the 
height of the Cold War. Page 14 

Arafat asks ELI pressure on brad: Citing 
Israeli intransigence, Palestinian leader Yassir 
Arafat, speaking in London, called on the Euro- 
pean Union to economic sanctions 

agai ns t Israel in order to salvage the Oslo peace 
accords. Page 14 

Officials named in Brazilian bond fraud: 

Twenty Brazilian politicians a ud nf prtek, 
including three state governors and two mayors 
of Sao Paulo, its largest city, operated a " crimi- 
nal scheme” of fraudulent bond issues which 
cost taxpayers R$237.9m ($22 1.2m). according to 
the head of a senate investigation. The report 
also cited 161 financial organisations. Page 7; 
World stocks. Page 32 

US retail sales, lifted by figures from car 
dealers, rose 0.5 per cent in June, reversing 
three straight declines. Yields on 30-year Trea- 
sury bonds, which move in the opposite direc- 
tion of prices, stood at 6.56 per cent after the 
report, slightly higher than an Monday and 
above Friday's 6.52 per cent, the lowest yield 
this year. Page 7; International bonds, Page 20 

Raisio. the Finnish food processor, saw its 
shares soar by 34 per cent after it unveiled a 
North American licensing deal for its cholester- 
ol-cutting margarine, Benecol. with a division of 
J ohns on & Johnson, the US consumer and 
health care products group. Page 15 

KJa, South Korea’s third-largest carmaker, 
averted possible bankruptcy when creditor 
h anks agreed emergency loans. It was the third 
rescue of a Korean conglomerate since April 
when Korean banks decided to prevent more 
collapses following the bankruptcy of the Hanbo 
and Sammi steel groups. Page 15 

Drinks merger battle heats up: 

Merger-minded Guinness and Grand Metropoli- 
tan of the UK seized the initiative in the face of 
opposition from Bernard Arnault of the French 
group LVMH, and released details of talks 
between the three about a possible break-up of ' 
LVMH*s Mott Hennessy business. Page 15 

Cambodian election pledge: Cambodia’^*' 
Hun Sen. who ousted his co-prime minister in a 
coup last week, said elections will be held as 
agreed on May 23 next year. 

MBosevfc becomes Yugoslav president 

Serbia’s Socialist 
strongman Slobodan 
Milosevic, left, was - 
appointed president of 
Yugoslavia by the fed- 
eral parliament in a 
move that allows him 
to maintain his bo ld QD 
power for another four 
years. Barred by the 
Serbian constitution 
from a third term as 
president of Serbia, he 
transferred his power base to the Yugoslav pres- 
idency backed by Montenegrin al li es. Page 3 

Fresh allegation on US political funding: 

US Senator Fred Thompson, chairman of bear- 
ings into campaign finance abuses, said the 
committee had uncovered documents showing 
that a foreign citizen, understood to be British, 
bad offered a $100,000 donation to the Demo- . 
cratic National Committee in exchange for a 
meeting with US policy officials about Taiwan. 
Page 7; Editorial comment. Page 18 

Citicorp, the US bank which earns most of its 
profits in emerging markets, announced cost- 
cutting as it warned of a squeeze in global cor- , 
porate lend ing . Page 15 

The World Bank disbursed nearly $20bn in 
loans to developing countries in the year to •_ 
June 30, up 4 per cent from the previous 12 
months, but a re-examination of lending policy ■ 
meant that the number of loan approvals fen. 
Biggest borrowers were China ($2Bbn), Russia 
($1.7bn), India ($1.5bn) and Argentina ($L5bn). 



FT.com: the FT web site provides online news, 
comment and analysis at http://www.BT.com ■■ 
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Planned $8 50m alliance with LTCB will exploit Tokyo’s Big Bang 


SBC looks to Japanese tie-up 


By GKan Taft in Tokyo 
and John Clapper in London 

Swiss Bank Corporation and 
Long-Term Credit Bank of 
Japan yesterday announced 
plans to create a joint invest- 
ment banking ^ asset man- 
agement business in Japan. 

The deal. - expected to 
involve an Investment of about 
8850m by SBC - is the most 
comprehensive hanking sector 
alliance between a Japanese 
and non-Japanese group. 

The collaboration will focus 
on three joint ventures. One 
win link the existing invest- 
ment hanking operations of 
SBC Warburg in Japan with 
the securities affiliate of LTCB 
into a new merged rrmt This 
is the first time a foreign 


group has fully merged its 
investment banking operations 
with a Japanese partner In 
japan. 

In addition to their planned 
joint asset management ven- 
ture, the two groups also hope 
to set up the country's first 
private banking operation. 

The deal marks a further 
expansion for SBC in invest- 
ment banking across the world 
after its takeover two years 
ago of S.G. Warburg Group, 
and its $800m purchase in May 
of Dillon Read, the Wall Street 
investment bank. 

The bank has expanded 
heavily in investment Hanking 
as an alternative to the low 
returns it has achieved from 
domestic retail banking in 
Switzerland. SBC Warburg is 


among the top European 
investment banks wtth global 
ambitions. 

The deal demonstrates the 
growing interest in Japan's 
proposed Big Bang financial 
deregulation reforms among 
western hanks 

SBC and LTCB. Japan's sec- 
ond largest long-term credit 
bank, said they forged the alli- 
ance to take advantage of 
opportunities from Big Bang. 

Mr Katsunobu Onogi, LTCB 
president, said: ’This strategy 
realises one objective - to take 
Japan to the world and bring 
the world to Japan. Our alli- 
ance with SBC is the perfect 
response to the opportunities 
provided by the Big Bang." 

The proposed alliance, 
agreed in a letter of intent yes- 


terday. is expected to be finali- 
sed in September. 

As part of the deal. LTCB 
and SBC will purchase a 3 per 
cent equity stake in each other 
as a token of their commit- 
ment. A 3 per emit stake in 
LTCB and SBC is equivalent to 
about Y32bn ($28 Dm) and 
Y75bn respectively. 

LTCB is aim seeking board 
approval for raising of Y200bn 
of new capital, including 
Yl30bn worth of preferred 
stock. SBC hopes to purchase 
half of the preferred stock. 

The moves will leave SBC 
and LTCB among the largest 
five shareholders In each 
other. 

SBC’s total investment will 
be almost 8850m. officials said 
yesterday - the largest invest- 


ment it has undertaken since 
it purchased SG Warburg, its 
investment banking arm, in 
1995. By comparison the pur- 
chase of Dillon Read, the US 
investment bank, earlier this 
year was only around $S00m. 

SBC said the scale of the 
agreement reflected its deter- 
mination to become a big 
player in Asia and its 
hope that Big Bang would cre- 
ate new opportunities in 
Japan. 

The Japanese government 
yesterday welcomed the 
link-up. saying it would pro- 
mote confidence in Japan's 
financial system and was an 
inevitable result of Big Bang. 


Lex, Page 14 
Bold experiments. Page 16 
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Gianni Versace, who was 
murdered yesterday, pictured 
at' the unveiling of his foil/ 
winter 1997-98 collection in 
Milan earlier this year. He 
was fatally shot outside his 
mansion (left) on Ocean Drive, 
Miami Beach, Florida. His 
family fashion empire had 
sales of LLSOObn ($875m) in 
1995 and was due to be listed 
on the Milan and New York 
stock exchanges later this 
year. The four fashion brands 
- Gianni Versace ready-to- 
wear, Versace jeans and the 
Istante and Versus sportswear 
labels - are sold in 270 Ver- 
sace shops around the world 
and in many department 
stores 


NatWest 
investi 


considers shake-up 
aent banking arm 


By John dapper in London 

National Westminster Bank is 
considering reshaping of Nat- 
West Markets, its investment 
banking arm, in response to 
pressure from institutional 
investors who have been 
highly critical of the bank's 
performance. 

Directors of NatWest Mar- 
kets who are reviewing its 
future are likely to recommend 
to the bank's board later this - 
month that they scale it down 
by moving, itettpsesate' lend- 
ing and treasury operations 
into flu * commercial hank . 

The proposals, which are 
backed by Mr Derek Wanless, 
NatWest chief executive, 
would reverse the. original 
blueprint for NatWest Markets 

when it was formed in 1992 as 
a joint corporate and invest- 
ment banking operation. 

However, it would also make 
it easier for the bank to sell 
NatWest Markets as a stand- 
alone aitity in future, because 
it will have disentangled its 
lending relationships with 
large companies from those of 
the investment bank. 

Moving treasury into a new 
corporate banking division 


jconld halve NatWest Markets' 
profits because its corporate 
finance, equities and bonds 
operations, which make up the 
rest of its investment bank, 
. are far less profitable. 

The review is unlikely to 
lead to the closure of any of 
the zuain UK operations of 
NatWest Markets. Directors 
expect about 100 of its 8JM0 
staff to lose their jobs, with 
these cuts largely occurring in 
its overseas operations. 

NatWest has been under 
pressure fro m investors as a 
result <tf its loss of £77m 
($13Qm) due to unauthorised 
option tr ading - in March. This 
led to the resignation of M r 
Martin Owen, chief executive 
of NatWest Markets, in June. 

The restructuring, which 
NatWest intends to announce 
with its first-half results on 
August 5, is seen as a means of 
showing investors that it gains 
a grant! proportion of earnings 
from pure investment banking, 
which is lowly valued 
Some senior NatWest Mar- 
kets managers are still arguing 
that fh» derivatives side of for- 
. dgn exchange trading should 
be co-xnanaged by the Invest- 
ment hank. This could allow 
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NatWest Markets to retain an 
element of the earnings. 

Although the move may be 
seen by some investors as 
largely cosmetic, they are 
likely to welcome the implied 
message that NatWest regards 
it as a less important part of 
Its strategy, and may eventu- 
ally be prepared to sell it. 

However, the move would be 
against the recent trend 
among European commercial 
banks with investment bank- 
ing operations. For example 
Credit Suisse has recently 
completed the integration of 
its . corporate banking and 
investment banking arms. 

.Some bankers say it has 
proved harder for commercial 
banks to use their lending rela- 
tionships to gain investment 

banking business than expec- 
ted, and mergers have caused 
tension among high-paid 
investment bankers and lower- 
paid bankers. 

A headhunting firm to iden- 
tify a new chief executive for 
its investment banking am 
has been appointed. 

The bank would not com- 
ment on its strategic review. 


Lex, Page 14 
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Versace murder 
a blow to family 
fashion empire 


By Henry Hamxnan 
in ftfiami and Paul Betts in 
Milan 

The Italian fashion designer 
Gianni Versace was shot dead 
on the front steps of his Miami 
Beach oceanfront mansion yes- 
terday, apparently the victim 
of a targeted murder. 

The shooting is a blow to the 
Ll,500bn-a-year ($875m) Ver- 
sace family fashion empire, 
and could throw into doubt 
plans to list the group on the 
Milan and New York stock 
exchanges in the next 12 
months. A close associate of 
Mr Versace said his sister Don- 
atella would probably take 
charge of the fashion side of 
the business since she is 
already responsible for Ver- 
sace’s less expensive “Versus” 
line of clothing. The business 
itself is run by Mr Versace’s 
brother Santo. 

Mr Versace was returning 
from a restaurant near to his 
Miami Beach mansion shortly 
before 9am local time when he 
was shot twice in the head by 
an assailant who police 
described as a white male aged 


between 20 and 25. The killer 
walked away from the scene. 

Mr Seymour Gelber. Miami 
Beach mayor and Mr Alex 
Pinelas. Metropolitan Dade 
County mayor, both appeared 
at a police press conference, 
indicating concern the killing 
could renew fears about the 
region's safety. 

Mr Pinelas described the 
killing as “an extraordinary 
occurrence and not just a ran- 
dom robbery”. That view was 
reinforced by Mr Richard Bar- 
reto. the Miami Beach police 
chiet who said: “1 believe that 
he was targeted.” 

The shooting took place on 
Miami Beach's stylish Ocean 
Drive, a tourist mecca lined on 
the west by cafes and small 
Art Deco hotels and facing the 
Atlantic Ocean on the east. 

The fashion designer was 
intimately associated with the 
resurrection of Miami from a 
long economic decline, and 
had helped to establish its 
international reputation as a 

Continued on Page 14 
Obituary, Page 2 
Lex, Page 14 


MCI chief 
says BT 
knew of 

investment 

strategy 

By Marie Suzmw 
in Washington and 
Alan Cans in London 


Mr Timothy Price, one of the 
senior MCI executives whose 
resignation British Telecom- 
munications is believed to be 
seeking, said yesterday he 
expected to be running the L’S 
company “for a long time to 
come". 

He also claimed that the UK 
company had been fully aware 
of MCl’s investment strategy. 

BT is believed to want the 
resignation of Mr Price. MCI 
president and chief operating 
officer, and Mr Douglas 
Maine, chief financial officer, 
after the US group issued an 
unexpected profits warning 
last week. 

It predicted larger than 
expected losses as a result of 
delays in breaking into crucial 
US local telephone markets. 
BT said it was surprised by 
the size of the potential losses. 
MCI said its local telephone 
business would lose $800m 
rather than the expected 
5400m this year, and more 
next year. 

Mr Price said, however, that 
BT had Tull knowledge of 
MCI’s investment plans. “The 
two companies' management 
teams working together came 
np with our plan. We pres- 
ented it to our respective 
boards who reviewed it and 
then executed it." he said. 
“That is what you are seeing 
in place today." 

The two companies plan to 
merge to form Concert, the 
first truly global telecoms 
operator. Mr Price said both 
partners had agreed that in 
spite of the heavy costs, break- 
ing into the lucrative US local 
market remained their prior- 
ity. He said MCI had no plans 
to cut investment. 

“We’re going to be aggres- 
sive about it,” he said. “We 
think it is a great opportu- 
nity." 

Speaking at a briefing on 
competition in the local US 
phone market at the Washing- 
ton-based Economic Strategy 
Institute, he reiterated that 


Continued on Page 14 
Calculating the cost. Page 19 
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NEWS: EUROPE 


nf violence as Basque separatist group plans weekend demonstration in San Sebastian 

Fears mount as Eta calls for rally 


ey Tom Bums in Madrid 


Wittaiu 24 hours of massive 
demonstrations throughout Spain 
against Eta, supporters of the 
Basque separatist group raised the 
political temperature yesterday 
with plans for a pro-Eta weekend 
rally in San Sebas tian the resort 
city close to the French frontier 
and a stronghold of Basque radical- 
ism. 

The spectre of sectarian violence 
in the northern Basque provinces 
comes in the wake of an unprece- 
dented mood of anger against sepa- 


ratist violence that was sparked off 
by the murder by Eta last Saturday 
of Mr Miguel Angel Blanco, a coun- 
cillor of a small Basque town. 

Officials said yesterday the gov- 
ernment was preparing a series of 
laws to crack down on Basque radi- 
calism. 

They said parliament bad to be 
responsive to the millions who 
over the past days bad called for 
tougher action against Eta. 

In a radio interview Mr Jaime 
Mayor Oreja, the interior minister, 
said new laws could help police 
actions against offences in the cate- 


gory known as “apology of terror- 
ism". 

Such measures are aimed specifi- 
cally against Herri Batasuna, Eta's 
political wing, which enjoys con- 
siderable support in certain areas 
of the Basque comury. 

Fears of a growing confrontation 
were expressed by a civic group 
called Elkarri. which is backed by 
both moderate and radical Basque 
nationalists and seeks a negotiated 
solution to the violence. 

Elkam criticised the government 
for whipping up popular feelings 
and warned that “the doors have 


now been left wide open for a spi- 
ral of violence". 

Mr Mayor Oreja said there would 
be no talks with Herri Batasuna 
until Eta had “surrendered its 
arms" or until it had completely 
severed its links with the gunmen. 
“1 have the moral certainty that 
Eta and Herri Batasuna are one 
and the same thing." the interior 

minister said. 

Saturday's rally in San Sebastian 
is being organised by Herri Bata- 
suna and is clearly confrontational, 
for it deals with the very same 
issue that led to Mr Blanco's mur- 


der. The rally has been called to 
demand the transfer of the 502 
jailed members of Eta to prisons In 
or near the Basque country. The 
councillor was shot dead after the 
government refused to meet Eta's 
demands to regroup the separatist 
prisoners. 

In a grim reminder of further 
shootings, a councillor In the town 
of Renteria, close to San Sebastian, 
was threatened with death in wall 
graffiti yesterday. Uke Mr Blanco, 
he belongs to the governing Popu- 
lar party of prime minister Mr Josfi 
Maria Aznar. 
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sharpest 

fall 


By Christopher Bobinski 
in Warsaw and Simon Kuper 
and Greta Steyn in London 
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Defiant Haughey survives tribunal 


By John Murray Brown 
m Dublin 


Mr Charles Haughey. 
Ireland's enigmatic former 
leader, was booed by some 
and clapped by others as he 
emerged to fight another 
day. despite admitting he 
received l£l.3m i$2m) from a 
leading businessman while 
be was prime minister in the 
late 1980s. 

In a two-hour cross exami- 
nation by a government tri- 
bunal Into the payments- to- 
politicians scandal. Mr 
Haughey said he had no 
knowledge of the transac- 
tions while he was prime 
minister, adding his accoun- 


tant, the now deceased Mr 
Des Traynor, had “complete 
discretion" to act on his 
behalf. 

Mr Haughey. who led 
Ireland four times between 
1979 and 1992. when he 
resigned over a telephone 
bugging scandal, received 
I£1.3m from Mr Ben Dunne, 
former executive chairman 
of the Dunnes Stores group 
between 1987 and 1991, per- 
sonally accepting three sepa- 
rate cheques for I£210,DOO at 
his Abbeville mansion in 
county Dublin. 

In front of a packed and 
increasingly incredulous 
public gallery, Mr Haughey 
maintained he had no “spe- 


cific" knowledge of his finan- 
cial difficulties in the late 
1980s when Mr Traynor 
approached various busi- 
nessmen for financial sup- 
port. He said his recollection 
of events was “remote and 
confused ". 

Asked if he bad not been 
"economic with the truth", 
he said “I hate to use that 
phrase. It has been flogged 
to death.’ At one point in 
answer to a similar question 
he said: “To the extent it's 
not a foil account that is cor- 
rect." 

In a performance at times 
contrite but ultimately defi- 
ant. the 71-year-old former 
Fianna Fail leader insisted 


OBITUARY: GIANNI VERSACE 


The zloty yesterday suffered 
its sharpest one-day fall ever 
as Poland caught contagion 
from the recent devaluations 
in emerging markets. 

The Polish currency 
dropped 4 per cent and was 
fixed just 1.3 per cent above 
the bottom of its 7 per cent 
trading band set by Poland's 
central bank. The zloty 
closed at 3.5080/53 to the dol- 
lar, down from 3.3790/30 on 
Monday, and at 1.9560/660 to 
the D-Mark, down from 
1.8790/25. 

Foreign exchange analysts 
said the zloty was under 
pressure after the Czech, 
Thai and Philippine devalua- 
tions since May. They said 
the zloty was vulnerable 
because Poland's current 
account deficit had risen to 
4 per cent of gross domestic 
product, and because of eco- 
nomic damage caused by 
recent floods. 

Mr Carlo Daurignac, cur- 
rencies analyst at Credit 
Agricole Lndosuez. said local 
investors had yesterday sold 
zlotys in the forward market 
to protect themselves from a 
sharp fall in the currency. 

Traders noted that the 
central bank bad not inter- 
vened to support the zloty 
yesterday, although the 
bank is considered loth to 
devalue. 

Mr Marcus Rodlauer, the 
International Monetary 
Fund representative in War- 
saw. said: “The very large 
drop in the zloty has been 
excessive, given that 
Poland's macroeconomic sit- 
uation is still sound”. 

The central bank's trading 
band “should stand", he 
added, forecasting a zloty 
rebound. 

But Mr Avinash PersauriL. 
bead of currency research in 
Europe at JP Morgan, said 
that in an environment of 
contagion, central banks 
could do little to reverse the 
flow of funds out of a coun- 
try. 

The zloty’ fell in thin trad- i 
ing as the government was 
discussing by how much to 
ask parliament today to 
increase this year's budget 
deficit to help fund relief for ; 
victims of the floods. These 
have so far killed 38 people. I 


Designer who made 
haute couture fun 


For Gianni Versace, who 
was shot dead yesterday out- 
side his Florida mansion, 
fashion, the means by which 
he captured the attention of 
the world and made a for- 
tune along the way, was all 
about fun. Some might think 
it was about good taste, 
about chic and elegance, but 
not Versace. 

Used to the sneers of fash- 
ion editors - “so tarty”, “so 
vulgar" - he never saw the 
point of good taste. “I don’t 
believe in good taste," he 
said in a recent interview in 
his palazzo in Milan, “1 don't 
believe in bad taste. I believe 
in quality and in fun, in 
things that make our life 
better or happier. A woman 
who is very sexy and fun is 
infinitely more appealing to 
me than one who is formally 
chic.” 

It was a palpable broadside 
against Italy’s other world- 
renowned designer, Gioigio 
Armani, with whom he was 
regularly compared. 
Between them they bestrode 
the Italian fashion scene, 
providing a focus for two 
opposing camps of high style 
- the flamboyant, in-your- 
face. sensual and decadent 
in the Versace comer, versus 
the refined, elegant and 
“greige” in Armani's. 


Kept in palazzos by the 
rock and film star set. with 
Elton John and Eric Clapton 
amongst his foremost fane , 
Versace attracted contro- 
versy from the day he 
launched the G ianni Versace 
label in 1978. Born on 
December 2 1946 in Reggio 
Calabria, one of the poorest 
parts of Italy, he learned the 
art of dressmaking from his 
mother, who ran the best 
atelier in the district 

He started his more formal 
career by designing for Ital- 
ian fashion houses such as 
Complice. Geony and Cal- 
laghan, before branching out 
on his own in 1976. From 
then on he gave notice that 
here was a designer who saw 
no point in rules and was 
unhampered by convention. 
These were traffic-stopping 
clothes (Liz Hurley in a wisp 
of black crepe held together 
by safety pins), clothes for 
mistresses, clothes for the 
free and unafraid. 

Drawing heavily on a wide 
range of references - Greek 
history, baroque images, 
Etruscan symbols. Medusa's 
head - no motif was too 
sacred to be spared the Ver- 
sace treatment. He would 
juxtapose leather with silk, 
team cashmere with tweed, 
add rhinestone to denim. 


Italy boosts new car sales 


By John Griffiths 


The spectacular success of 
, Italy's new car sales incen- 
tive scheme helped lift total 
west European new car sales 
by 9 per cent last month 
compared with June 1996. 

The Italian increase of 50.7 
per cent more than compen- 
sated for a sales slump in 
France and left the total 
market for the first half of 
this year up 1.7 per cent 
year -on-year at 6,991,700. 

Statistics from the Euro- 
pean Automobile Manufac- 
turers Association (ACEAj 
show the stimulus to the 
Italian market appears to be 
gaining momentum, leaving 
sales for the first half of the 
year 31.3 per cent higher at 
1,312,400. The incentives 
cam paign has promoted Italy 
to well above the UK as 
western Europe's second 
largest car market 

A lifting or gloom about 
economic prospects also 
stimulated June sales in Ger- 
many, by far western 

Europe's single largest car 
market They Jumped by 8.4 
per cent on a year -on-year 
basis to 343,000. although 
sales for the first half, at 
1,855,500. were still 2.8 per 
cent below the same period 
of 1996. 

The French market, tradi- 
tionally the second largest 
after Germany, plunged fur- 
ther into recession, as politi- 
cal and economic uncertain- 
ties compounded the ending 
of the country's own car 
sales incentives scheme. 
June's sales, at 93.200, were 
30.7 per cent below the same 
month a year ago and for the 
first half as a whole they 
were 23.7 per cent lower. 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January-June 1997 

Volume Volume Sham (%) Share (%) 
(Units) Changef%) Jan-Mov 96 Jan-Nov 95 


TOTAL MARKET 

6^91,700 

+1.7 

loon 

100.0 

MANUFACTURERS: 





Volkswagen group 

1,227,852 

+2-9 

17.8 

176 

- Volkswagen 

767,527 

-2.7 

11J0 

116 

- Audi 

240.432 

+13.5 

3.4 

3.2 

- Seat 

167,401 

+10.2 

2.4 

26 

- Skoda 

52,492 

+29.3 

0.8 

0.6 

Flat group* 

880,863 

+9.1 

1243 

11.7 

- Fiat 

720,760 

+12.3 

10-3 

9.3 

- Lancia 

91,434 

-1.5 

1J 

14 

- Alla Romeo 

87,336 

-5.1 

1.0 

1.0 

General Motors 

857,603 

-3£ 

123 

129 

- Opel/VauxhaH 

822,588 

-3.3 

11.8 

12.4 

- Saab 

31,791 

+6.7 

0.5 

0.4 

Ford group 

795^97 

-2.7 

11.4 

116 

- Ford 

786,377 

-3.0 

112 

11.8 

- Jaguar 

9,320 

+33.8 

0.1 

0.1 

PSA Peugeot Citroen 

761,983 

-3.1 

10.9 

11.7 

- Peugeot 

440.243 

-7.5 

6.3 

69 

- Citroen 

321,742 

-1.6 

4.6 

4.B 

Renault 

650,149 

-1.8 

9.4 

96 

BMW group 

421,879 

+4.0 

6.0 

5.9 

BMW 

227,577 

+3.4 

3.3 

32 

Rover 

194,302 

+4.7 

2.8 

2.7 

Mercedes-Benz 

248,748 

+2.1 

36 

34 

Volvo 

122,299 

+23.7 

1.7 

14 

Nissan 

207.125 

+7.8 

3.0 

2.8 

Toyota 

191,036 

+10.5 

2.7 

2.5 

Honda 

111512 

+8.7 

1.6 

14 

Marcia 

96593 

-0.4 

1.4 

14 

Mitsubishi 

90,976 

+6.4 

1.3 

12 

Total Japanese 

798,163 

+8-2 

114 

10.7 

Total Korean 

134£09 

+6.7 

1.9 

16 

MARKETS: 





Germany 

1,855,500 

-2j8 

2&5 

276 

France 

784*500 

-23.7 

11.2 

15.0 

United Kingdom 

1,053,800 

+&3 

13.1 

146 

Italy 

1,312*00 

+31.3 

186 

146 

Spain 

610£00 

+10£ 

7J 

6.7 


•VW txJdS 70 par cart and mmgtmcnt contra! ai 
Mncbdac an ftnpattd from US snd KV in wosnvn Empa. 

13 M hekts SO gar cant and w amgtmnr control of Saab AuwnaMa. 

M FW troup HUB WW Am forma frmaana, Famri and Uaxatml 

Sara ; ACEA (Empran Autafltittta MawbcEim Amoctatlcn} equranea. FigunninroK. 


Sharp sales rises during 
June in some smaller mar- 
kets, notably Austria (up 31 
per cent), and Greece and 
Sweden (up 23 per cent), also 
contributed to the overall 
increase. 

ACEA's statistics, winch 


are provisional, show that 
the Volkswagen group fur- 
ther strengthened its grip on 
the European market leader- 
ship last month, with its 
market share rising, year on 
year, to 186 per cent from 

18.5. 


his financial affairs “were 
peripheral to my life". 

However on the 16th day 
of public hearings into the 
Dunne's Payments Tribunal, 
Mr Haughey conceded he 
bad changed his evidence to 
the tribunal story three 
times in 10 days, first deny- 
ing tbe payments, then stat- 
ing he was the beneficiary 
“as a matter of probability", 
before admitting to the pay- 
ments in full last Wednes- 
day. 

The first details of the pay- 
ments only emerged after a 
separate legal row between 
Mr Dunne and his family 
trust. 

Despite his mansion, his 


yacht his race horses and 
his private Island off the 
Kerry coast Mr Haughey 
maintained he did not have 

a lavish lifestyle. “My work 
was my lifestyle. When I was 
in office I worked every day 
all day. There was no room 
for any sort of extravagant 
life style.” 

“He tells a good lie,” said 
one farmer sucking on his 
pipe. “It's desperate. It’s a 
disgrace that be tries to 
blame the whole thing on his 
accountant, who is dead,” 
said another man, before Mr 
Haughey emerged to be 
whisked off by his chauffeur- 
driven official car, one of the 
perks for ex-prime ministers. 


What made his fashion 
shows was the sense of risk 
and edge. 

Even his enemies, those 
for whom his style stood for 
everything they detested, 
conceded that he had 
brought new life to the pre- 
viously rather staid world of 
haute couture. Versace's 
first couture collection in 
1989, featuring rhinestone- 
studded dungarees and 
jeans, may have shocked the 
Paris fashion world but it 
certainly did not go unno- 
ticed. Everyone conceded, 
too, that his craftsmanship 
was superb. Pick away at the 
rhinestones and you would 
find impeccably made jack- 
ets, skilful tailoring, little 
black dresses that are sur- 
prisingly flattering. 

The business was a closely- 
guarded family affair run by 
Gianni Versace with his sis- 
ter Donatella, his acknowl- 
edged muse, and his brother 
Santo in charge of the 
finances. The four fashion 
brands - Gianni Versace 
ready-to-wear, Versace jeans 
and the Istante and Versus 
sportswear labels - were 
sold in 270 Versace sbops 
around the world as well as 
in many department stares. 
The company also owns all 
the Versace perfume brands. 



Versace: decadent designs conrted controversy 


For many years the busi- 
ness was surrounded by 
rumours - for some, the 
flamboyant lifestyle with the 
many palazzos, the luxuri- 
ous new villa in Miami, and 
the extravagant promotions 
seemed out of step with the 
numbers of frocks that 
appeared to be sold. In 
recent years profits have 
undoubtedly been growing, 
but like Armani and many 
otber Italian designers there 
were problems with the tax 
authorities. He appeared to 
shrug these difficulties off. 
The company was investing 
in new stores around the 
world and last year pre-tax 
profits were L175bn ($101m>, 
up 13.6 per cent on the year 
before. Plans were afoot to 


take the company public 
later this year. 

Just two weeks ago, in 
Florence for the menswear 
shows, he was in his usual 
provocative form, presenting 
a specially commissioned 
ballet under the stars in the 
Boboli gardens. He had 
Naomi Campbell swathed in 
sugar pink chiffon wafting 
amongst the ballet dancers, 
and he mixed impossibly 
beautiful boys with strange 
visual references to Midsum- 
mer Night's Dream. Quite 
what it was about it was 
hard to gauge, but for Ver- 
sace that, too, would be 
beside the point The point 
of it all was fun. 


Lucia van der Post 


Brussels sets 
agenda for new 
EU members 


By Lionel Barber 
in Strasbourg 


The European Commission 
today unveils a radical blue- 
print for managing the entry 
of former communist coun- 
tries from central and east- 
ern Europe into the Euro- 
pean Union early next 
century. 

The blueprint recommends 
opening negotiations early 
next year with six countries 
as well as far-reaching 
changes in the Common 
Agricultural Policy, regional 
aid and the work of the Com- 
mission itself. 

In a departure from the 
expansive era of the former 
Co mmis sion president, Mr 
Jacques Delors, when the 
Commission's power expan- 
ded in step with ever bigger 
EU budgets, the Agenda 2000 
document calls for a new 
Brussels culture. 

Tight national budgets - 
reinforced by the discipline 
or the planned single cur- 
rency - will force the Brus- 
sels based executive to Iden- 
tify "core functions". This 
1 means using EU funds more 
I effectively, with the Cora- 
i mission becoming more or a 
regulator than an initia tor of 
EU legislation. 

Agenda 2000 also calls for 
more devolution of adminis- 
trative functions, either to 
executive agencies reporting 
to Brussels, or to national 
governments working with 


the Commission, or even to 
non-governmental organisa- 
tions or other private agen- 
cies working on contract 

There is a call for a 
shake-up in the organisation 
of the Commission to cope 
with the expansion of the EU 
from 15 to more than 20 
members. This means 
rewarding merit stream- 
lining directorates, breaking 
down flefdoms, and strength- 
ening the power of the Com- 
mission president. Agenda 
2000 says the internal review 
should begin forthwith in 
order to prepare for the next 
Commission due to take over 
in 2000. One idea is to 
streamline responsibility for 
external relations. Today, 
five out of the 20 EU Com- 
missioners deal with trade 
and political relations. 

Last night tbe Commission 
confirmed that it would rec- 
ommend that six countries 
are ready to begin accession 
negotiations: the Czech 
Republic, Estonia, Hungary, 
Poland and Slovenia, plus 
Cyprus which was already 
on the short-list 
EU leaders will have the last 
word on the enlargement 
package, and may decide to 
invite some or all of the dis- 
appointed central and east- 
ern Europeans to join the 
accession negotiations, as 
Mr Niels Helveg Petersen. 
Danish foreign minister, 
suggested yesterday. 

Editorial Comment, Page 13 


EUROPEAN NEWS DIGEST 


Ciller ally 
quits party 


Mis Tansu Ciller, the former Turkish prime minister, 
suffered a blow with the resignation of one or 

her closest supporters In the centre-right lYue Path party. 
Mr Do&an Gilres, a former hardline general before 
entering parliament as a True Path MP in 1995, is the 
most prominent of a series Df defectors who have U|ft the 
I party since Mrs Ciller’s government alliance with the 
Islamist Welfare party collapsed in June. True Path had 
135 MPs in 1995 but now has 95. 

Mrs Ciller's future in politics is now being questioned 
as her party continues to haemorrhage. Political 
commentators are unsure whether Mr Mesut \ UmflZ, the 
new conservative prime minister, can attract the True 
Path deflectors to his centre right Motherland party or 
whether the defectors will try to oust Mrs Ciller and 
revive their party, thus exacerbating divisions in the 
conservative movement. John Barham. Ankara 


■ GERMAN POWER 

Court curbs suppliers 


The German federal supreme court ruled yesterday that 
the country's large power supply companies should not 
acquire minority stakes in local distributing companies 
which they already supply with electricity and gas 
through long-term contracts. 

Two landmark rulings against RWE and a subsidiary of 
PreussenElektra restored anti-monopoly decisions by the 
federal cartel office that had been overturned on appeal to 
a Berlin court In yesterday's Judgment the supreme 
court found that the cartel office had been right to 
prevent RWE acquiring just under 50 per cent of 
S tr omversorgung Aggertal, a company formed to 
distribute electricity in a region east of Cologne. RWE had 
contracted to supply Aggertal with electricity for 20 years. 

The court also backed a cartel office ban on Hastra, a 
PreussenElektra subsidiary, and the Hanover city utility 
taking minority stakes in a company to supply the town 
of Gorbsen near Hanover with gas and electricity while 
having a 20-year supply contract with the newly founded 
entity. 

Yesterday’s decision should put a stop to further links 
between Germany’s big power producers and local 
distributors. The cartel office said about six cases had 
been in abeyance, waiting for the supreme court 
judgment. Peter Norman, Bom 


DUTCH HOLOCAUST VICTIMS 


Big insurer honours claim 


S Aegon, the second-largest Dutch insurer, said yesterday it 
would honour a claim by a relative of Nazi war victims 
“because it seemed the right thing to do". The last 
payment to descendants of Dutch Holocaust victims were 
settled same 30 years ago. but many files have been 
reopened following widespread controversy about lost 
Jewish assets in recent months. This case may trigger a 
string of fresh claims. 

The claimant was Identified in Dutch newspapers as Mr 
Dick Polak, a 73-year-old businessman who lives in Tel 
1 Aviv. He said his parents paid FI 35,000 in 1942 for two 
policies from the Dutch Olveh insurance company which 
was later swallowed by the Aegon group. 

Mr Ton Elias, spokesman for Aegon, said that neither 
the company nor Mr Polak had found records of the 
contracts. “From a strictly legal point of view, we 
don't have any obligation to honour the claim, but 
the story sounds serious and we feel that paying is 
the decent thing to do in this particular case,” he 
said. Barbara Smit. Amsterdam 


HUNGARIAN PENSIONS 


Parliament votes for reform 


Hungary's parliament yesterday approved a package of 
bills on a drastic overhaul of the pension system from the 
beginning of next year. It will become the first country in 
the region to overhaul its Communist-era pension system. 
Poland plans to begin a similar reform in 1999. 

The government said earlier that demographic changes 
were likely to make it impossible to finance the present 
system over the long term and the introduction of private 
funds would also discourage currently widespread evasion 
of contribution payment. 

The new regulation supplements the antiquated 
“pay-as-you-go" system, operated by the social security 
pension fund, with private funds from which employees 
will receive 25 per cent of their pensions in the 
future. Reuter. Budapest 


CHANNEL TUNNEL 


Strike threat at Eurotunnel 


Trade unions at Eurotunnel, the Channel Tunnel 
operator, are threatening to stage a one-day strike on July 
23. accusing management of ignoring their grievances 
over salaries and working hours. 

Union officials said yesterday they hoped to begin 
negotiations with manage ment and reach an agreement 
before that date on their demands for higher salaries, 
bonuses and a reduction in the working week to 35 hours 
from 37 VL 

The officials said a strike was not a certainty in any 
case as unions may decide to carry out other forms or 
protest such as demonstrations. A decision on the form of 
protest would be announced at a news conference 
tomorrow, they said. Reuter. Paris 


ECONOMIC WATCH 


Inflation springs surprise 


Annual % change in CPI • 
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NEWS: EUROPE 


Wavering support in Montenegro prompts early action by parliament 

Milosevic voted 
Yugoslav leader 



Slobodan Milosevic reviews his troops. Be is expected to seek to enhance his political 
power as president in spite of opposition in Montenegro 


Knives out in 
big Russian 
bank scandal 


By Guy D'mmore in Belgrade 

Mr Slobodan Milosevic, 
Serbia’s Socialist strongman 
for the past 20 yeans, was 
yesterday appointed presi- 
dent of Yugoslavia by the 
federal parliament in a move 
that allows him to maintain 
his hold on power for 
another four years. 

Barred by the Serbian con- 
stitution from seeking a 
third term as president of 
Serbia, Mr Milosevic trans- 
ferred his power base to the 
Yugoslav presidency backed 
by Montenegrin allies. 

Montenegro is the only 
otber republic to have 
remained in the federation 
after its violent disintegra- 
tion and the departure of 
Slovenia, Croatia, Bosnia 
and Macedonia. 

The 138-member lower 
house of the Yugoslav parlia- 
ment approved Mr Milos- 
evic's appointment by 88 
votes to 10. The vote In the 
upper house was 29-2. Some 
opposition parties main- 
tained their long-standing 
boycott of the assembly and 
did not attend. 

The vote was held a week 
earlier than expected, appar- 
ently because it was feared a 
power struggle within the 


Montenegrin leadership 
would break up their waver- 
ing support for Mr Milosevic. 

Tension between the two 
countries has been rising 
since Mr Milo Djukanovic, 
Montenegro's prime minis- 
ter, attacked Mr Milosevic 
last February for holding 
back on political and eco- 
nomic reforms. 

The Yugoslav presidency 
has largely figurehead pow- 
ers. and commentators 
expect Mr Milosevic to try to 
change the constitution to 
enhance his position in spite 
of opposition in Montenegro. 

Mr Milosevic takes up his 
new office on July 23. Bel- 
grade media reports suggest 
Serbian presidential and par- 
liamentary elections will be 
held on September 14. 

The Socialists remain the 
strongest party in Serbia 
despite the dire state of the 
country’s economy and its 
international isolation fol- 
lowing the wars in Bosnia 
and Croatia. 

Mr Milosevic, who main- 
tains an iron grip on the 
only nationwide television 
and radio network, has had 
his position enhanced by the 
break-up of the Zajedno 
(Together) coalition. Zajedno 
mounted three months of 


street demonstrations last 

winter in protest against the 
annulm ent of their victories 
in local elections last 
November. 

Mr Vuk Draskovic, the 

pro-monarchist leader of the 
opposition Serbian Renewal 
Movement, said nothing had 
changed with Mr Milosevic's 
appointment. “From today 
he is formally ruling what 
he ruled informally." 

Mr Draskovic has declared 
his candidacy for the Ser- 
bian presidency but, with 
other opposition parties, is 
threatening to boycott that 
election and the parliamen- 
tary polls if electoral condi- 
tions. such as control of 
media, are not satisfactory. 

European governments are 
putting pressure on Mr Mil- 
osevic to allow the Organisa- 
tion for Security and 
Co-operation in Europe 
(OSCE) to monitor the cam- 
paign in order to prevent a 
repeat of the alleged fraud 
and biased media coverage 
that helped Mr Milosevic 
win in 2992. 

Mr Milosevic's Socialist 
party has not yet named its 
candidate for the Serbian 
presidency. Mr Zoran Lilic, 
the previous Yugoslav presi- 
dent and a loyal ally of Mr 


Milosevic, is one of several 
possibilities. 

• A bomb exploded outside 
the Qat of an OSCE monitor 
late on Monday evening in 
Banja Luka, the largest Serb- 
held town in Bosnia, the sec- 
ond night in a row that the 
organisation was apparently 
targeted, agencies report 
from Sarajevo. 

The overnight bombing 


heightened concern about a 
possible nationalist 
against international staff 
working in Serb territory. 

An OSCE spokesman said: 
“We are looking into the pos- 
sibility that this is a more 
orchestrated campaign". 

The organisation, which is 
running September’s local 
elections in Bosnia, tight- 
ened security precautions for 


its people in Serb-held areas. 

Serb anger was sparked by 
moves against their war 
crimes suspects in the past 
two weeks. Tension 
increased on Monday, when 
the international war crimes 
tribunal in The Hagw> sen- 
tenced Mr Dusan Tadic, a 
Bosnian Seri), to 20 years in 
jail for / atrocities in prison 
camps in north Bosnia. 


By Chrystia Freeland 
In Moscow 

A 5500m banking scandal 
which threatens to splinter 
the ruling establish- 

ment took a new twist yes- 
terday when Mr Andrei Vav- 
ilov, a former deputy finance 
minister, returned to 
Moscow to deny any wrong- 
doing in the affair. 

Mr Vavilov issued his 
rfpnift? in answer to accusa- 
tions made on Monday by 

Mr Sergei Dubinin, the cen- 
tral hank chairman, whose 
charges are being pursued in 
a criminal investigation. 

In a written statement, the 
central bank chief accused 
Mr Vavilov of authorising 
government deals when be 
was in the finance ministry 
which allowed Unicombank, 
a medium-sized Russian 
co mm ercial bank, to misap- 
propriate half a billion dol- 
lars of state money. 

“I have been confronted 
with clear symptoms of the 
disease of corruption,'' wrote 
Mr Dubinin, in a detailed 
account of the disappearance 
of $337m intended to finance 
the production of MiG jet 
fighters and $275m ear- 
marked to pay dvil service 
wages in the Moscow region. 

In an emotional conclusion 
Mr Dubinin, who has in the 
past shied away from open 
political disputes, asked: 
“Will we manage to bring 
this case to court? wm we 
manage to return the money 
to the state? ... I am con- 
vinced this affair will 
became, for all of society, a 
public test of the effective- 
ness of the state in enforcing 
its laws." 

Mr Vavilov, who returned 
from holiday to de fend him- 
self in Moscow yesterday, 
stoutly denied the charges, 
saying “all accusations 
against me are groundless". 
Unicombank has dismissed 
Mr Dubinin's allegations as 
“absurd". 

Although multimfDion dol- 
lar embezzlement accusa- 
tions have become almost 
commonplace in Russia's 
1 wild new market place, this 


week’s imbroglio has cap- 
tured the interest of jaded 
Russian society. Described 
by one Moscow daily as 
"Russia’s biggest ever bank- 
ing scandal”, the affair is 
being viewed as a turning 
point in the formation of 
Russia's post-Communist 
political and economic elite. 

Last year, united by the 
threat Of a Co mmunis t vic- 
tory in presidential elec- 
tions. Russia’s leading banks 
and corporations formed a 
tight alliance. But. as the 
Communist threat has 
waned, their friendships 
have frayed. 

The open attack on Mr 
Vavilov, long one of the 
most powerful figures in 
Russian high finance, is seen 
as a sign that the growing 
hostility among the coun- 
try's mightiest business and 
political interests has 
erupted into all-out war. 

The charges against Mr 
Vavilov are an oblique blow 
against Mr Vladimir 
Potanin, a former deputy 
prime minis ter and now a 
hanking magnate. Mr Vavi- 
lov is a senior executive in 
Mr Potanin's Oneximbank 
group. 

Once a close ally of Mr 
Anatoly Chubais, a top 
reformer in the Russian cabi- 
net, Mr Potanin has alien- 
ated many of his former 

financial aTHes ami seems to 

have fallen out of favour 
with the government. 

“This is a form of dishon- 
ourable competition from 
our economic and political 
rivals," said Mr Modest Kole- 
rov, an Oneximbank spokes- 
man. “It is very unfortunate 
that the central bank has 
been dragged in." 

Izvestia, the Russian daily 
which is now partially 
owned by Oneximbank. spec- 
ulated in today’s edition that 
the affair bad been orches- 
trated by Gazprom. Russia's 
natural gas monopoly. The 
newspaper alleged that Gaz- 
prom was seeking to punish 
the banking group for its 
failed attempt to secure 
seats on Gazprom's board of 
directors last month. 


Slovenian MPs clear last-minute EU hurdle 


By Jack Grimston in Ljubljana and 
Kevin Done in London 

Slovenia took a crucial step 
towards inclusion in the next wave 
of European Union expansion yes- 
terday. when its parliament rati- 
fied the country's EU association 
agreement 

The treaty, a crucial precondi- 
tion for the start of talks on frill 
membership, has been the subject 
of intense political debate for more 
than a year. 

The vote in Ljubljana came as 
the European Commission for- 
mally agreed to recommend that 
EU membership talks should begin 
next year with Poland, Hungary, 


the Czech Republic and Estonia as 
well as Slovenia. The EU has previ- 
ously agreed to begin talks with 
Cyprus. 

Ratification was finally sup- 
ported by 70 votes to three in the 
90-member national assembly, par- 
liament’s lower house. 

Slovenia, which gained its inde- 
pendence from the former Yugo- 
slavia in 1991, is the most prosper- 
ous of the former communist 
states of east Europe, but It has 
been slow to ratify the association 
agreement, which has demanded 
controversial changes in the con- 
stitution to allow the ownership of 
property by foreigners. 

The Slovenian parliament broke 


the impasse on Monday, when it 
overwhelmingly endorsed the nec- 
essary changes to the constitution. 
The changes had to be made after 
the constitutional court declared 
last month that the EU association 
agreement was illegal as it com- 
mited the country to open its prop- 
erty market to EU citizens when 
the constitution forbade this. 

The new clause says that for- 
eigners can own property under 
international agreements or other 
laws If such rights are granted on 
a re cip roc a l basis. 

Opposition parties had claimed 
that the government of Mr Janez 
Drnovsek, the prime minister, 
had sacrificed national inter- 


ests in signing the agreement 

They only offered their support 
for the measures, which required a 
two- thirds majority, after receiv- 
ing guarantees that certain parts 
of the country would be protected 
from outside ownership. 

The protective measures include 
the condition that property in 
some areas of natural beauty can 
only be owned by those living per- 
manently in the area, and the new 
laws also grant public authorities 
pre-emptive purchase rights on 
some property. 

As a political concession to gain 
opposition support, Mr Drnovsek 
said in June that he would submit 
his government to a vote of no 


confidence if the constitutional 1 
change and ratification were 
passed by July 15 and Slovenia 
was not included in the next round 
of EU expansion. 

Mr Zoran Thaler, Slovenian for- 
eign minister, said yesterday that 
“some politicians have used this 
issue to assault the government. 
But with ratification, we can 
really start work on the content 
and preparation of our approach 
to the EU.” 

Last week Slovenia failed to 
qualify for the first round of Sato 
expansion, but was picked out 
along with Romania as a front 
runner for the second wave of 
enlargement. 



To our shareholders 
Interim results as of 30 June 1997 


Vontobel Group closed .its unaudited first-half 1997 accounts with a 
profit of 52.1 mn CHF (exd. minorities). Compared to the year-eariier 
period (35.1 mn CHF as of 30 June 1996), this represents an increase 
of 48%. Cash flow amounted to 77.9 mn CHF (59.8 mn). Assets under 
management throughout the Group increased from 30.3 bn CHF to 

43.1 bn CHF. 

Gross income (operating profit) rose by 41% from 73.3 mn CHF to 
103.6 mn CHF. All major earnings components increased by double- 
digit rates, and exceeded both budgeted figures and last year's very high 
levels at mid-year. We expect another year of good full-year earnings. 

In a year-over-year comparison (30 June 1996). first-half operating 
profit increased by 34% to 190.3 mn CHF (141.6 mn). Net commission 
income increased by 31% to 123.1 mn CHF (94.0 mn) while trading in- 
come rose by 19% to 45.6 mn CHF (38.4 mn), to which securities trading 
contributed 38.4 mn CHF (26.6 mn) and foreign currency/precious metals 

11.2 mn CHF (11.8 mn). 

Operating expense rose at a proportionately lower rate of 27% to 86.7 
mn CHF (68.3 mn). General administrative expense rose by 24.6 mn 
CHF (21.8 mn) due to the increased business volume. Personnel expense 
increased by 34% to 62.1 mn CHF (46.5 mn), mainly due to significant- 
ly higher provisions for performance-related salary payments and an in- 
crease in personnel (557 employees from 572, plus 3%). 

We are optimistic regarding the second half of the fiscal year. Assuming 
relatively stable markets, we anticipate good full-year results, confirming 
our steadily improving earnings performance. 


Hans-Dieter Vontobel 
Chairman of the Board of Directors 
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1 +54.3% 

Operating income 

30.0637 

30.06.96 

+/- 

+/- 

Income from and expenses relating to ordinary banking activities 

CHF mns 

CHF mns 

CHF mns 

% 

Net interest income 

13.7 

1 7.9 

+ 5.8 

+ 73 4 

Net fee and commission Income 



Credit-related fees and commissions 

0.3 

0.3 

0.0 

0.0 

Fee and commission income from securities and investment business 

127.9 

98.5 

+ 29.4 

+ 29.9 

Other fee and commission income 

7.4 

2.7 

+ 4.7 

+ 174.0 

Fee and commission expense 

12.5 

7.5 

+ 5.0 

+ 66.7 

Subtotal net fee and commission Income 

123.1 

94.0 

+ 29.1 

+ 31.0 

Net income from trading operations 

45.6, 

38.4 

+ 7.2 

+ 78.8 

Other Income from ordinary activities j 


Net income from disposal of financial investments 

5.9 

0.2 

+ 5.7 

— 

Total income from investments in associated companies 

1.4 

0.9 

+ 0.5 

+ 55.6 

Net income from real estate holdings 

0.0 

0.0 

0.0 

0.0 

Sundry income from ordinary activities 

0.6 

0.2 

+ 0.4 

+ 200.0 

Sundry expenses relating to ordinary activities 

0.0 

0.0 

0.0 

0.0 

Subtotal other income from ordinary activities 

7S 

1.3 

+ 6.6 



Operating expense | 


Personnel expense 

62.1 

46.5 

+ 15.6 

+ 33.6 

General administrative expense 

24.6 

21.8 

+ 2.8 

+ 12.8 

Subtotal operating expense 

86.7 

68.3 

+ 18.4 

+ 26.9 

Operating profit 

103.6 

73.3 

+ 30.3 

+ 41.3 

Group profit 

30.06.97 

30.06.96 

+/- 

+/- 


CHF mns 

CHF mns 

CHF mns 

% 

Operating profit 

103.6 

73.3 

+ 30.3 

+ 41.3 

Depredation, write-offs on fixed assets 

4.6 

13.0 

-8.4 

-64.6 

Value adjustments, provisions and losses 

2.9 

8.2 

-5.3 

-64.6 

Profit before extraordinary Items and taxes 

96.1 

52.1 

+ 44.0 

+ 84.5 

Extraordinary income 

0.3 

24 

-2.1 

-87.5 

Extraordinary expenses 

18.5 

1.6 

+ 16.9 


Taxes 

24.1 

15.7 

+ 8.4 

+ 53.5 

Group profit 

53.8 

37J2 

+ 16.6 

+ 44.6 

of which minority interests 

1.7 

2.1 

-0.4 

-19.1 

Group profit excluding minority Interests 

52.1 

35.1 

+ 17.0 

+ 48.4 


Vontobel Holding AG, Tddistrasse 27, 8022 Zurich, Tel. +441 -1 -283 59 00. Fax: ++41 -1 -283 75 00 

Vontobel Group companies: Bank J. Vontobel & Co AG. Zurich; Banque Tardy, de Watteville & Cle AG. Geneva: Bankhaus Berger & 
Comp. AG, Salzburg/Vienna; Vontobel Asset Management AG, Zurich: Vontobel Asset Management GmbH, Vienna; Vontobel Foods 
Services AG, Zurich: Vontobel USA Inc., New York; Vontobel Securities AG, Zurich/New York; Vontobel Bank & Trust Company Ltd 
Grand Cayman r 1 
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Algeria frees 
leader of 

Islamic party 


By Roida Khalaf in London 

Algeria’s army-backed 
government yesterday 
released Mr Abassi Madam, 
leader of the banned Islamic 
Salvation Front (FIS), in a 
move the FIS said would 
help resolve Algeria’s flve- 
year conflict. 

Mr Madani, whose party 
was stripped of an election 
victory in 1992, plunging 
Algeria into bloody conflict, 
was jailed for 12 years in 
July 1992 for undermining 
state security. Both the FIS 
and other Algerian opposi- 
tion parties have repeatedly 
called for his release and 
that of Mr Ali Belhaj, his 
more radical deputy, now 
believed to be held in Biida, 
south of Algiers. 

Mr Madam's release comes 
a week after Mr Abdelkader 
Hachani, the FIS number 
three, was freed from prison. 
Mr Hachani was sentenced 
last week to five years, the 
period he had already 
served. But he was stripped 
of his civil rights for three 
years. FIS representatives in 
Europe said yesterday it was 
not clear whether Mr 
Madani would be allowed to 
play a political role, and said 
his release might also be 
conditional. 

Since cancellation of elec- 
tions in 1992. the military- 
backed authorities have 
been bent on eradicating 
Is lamis t militants by force, 
while reshaping the coun- 
try’s political scene to 
ensure no opposition can 
again challenge the estab- 
lishment 

This has been achieved 
through changes in the Alge- 
rian constitution barring 
parties from exploiting reli- 
gion for political ends and 
increasing the powers of the 
president at the expense of 
the general assembly. 

Algeria last month also 
held legislative elections 
which excluded the FIS and 
gave pro-government parties 
a majority In the assembly. 

A FIS representative in 
Europe said yesterday: “We 


know they may have 
released Ma dani and Hach- 
ani just because they think 
the leaders no longer consti- 
tute a danger to them, and 
this will allow them to proj- 
ect an image of fairness and 
the return of the rule of law. 

“Hachani cannot have 
political activities for three 
years and there may be con- 
ditions for Madam's release.” 

Nevertheless, the FIS said 
the move was a positive step 
by President Liamine Zer- 
oual and hoped it would lead 
to negotiations on a political 
solution. 

According to FIS leaders 
in exile, Mr Madani 's release 
strengthens and gives a sin- 
gle voice to an organisation 
that has been plagued by 
internal dissent. 

The Algerian government, 
however, insists the FIS has 
become irrelevant The FIS 
military arm. which is 
known to attack military tar- 
gets, no longer represents a 
serious threat to the regime. 

But some opposition lead- 
ers in Algiers do not rule out 
the possibility of a deal 
between the government and 
Mr Madani, leading to a FIS 
call for a truce, perhaps 
eventually allowing rehabili- 
tation of the party under 
another name. 

FIS representatives in 
Europe also point out that 
the release of Mr Madani 
may be part of a conciliatory 
pattern, evidenced by Presi- 
dent Zeroual's removal this 
week of the hardline head of 
the national gendarmerie. 

FIS leaders remain scepti- 
cal Mr Madani can call for a 
truce without first securing 
the release of Mr Belhaj. 
There are also doubts that 
Mr Madani alone can make 
any significant contribution 
to ending the violence. 

Much of the violence 
against civilians is blamed 
on the so-called armed 
Islamic groups (GIA). which 
do not appear to respond to 
a specific political leader- 
ship. The FIS has denounced 
such attacks and distanced 
itself from the GIA. 
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Kenya students* 
protest continues 


Students chanting “Mol must go" brought the centre of 
Nairobi, the Kenyan capital, to a standstill for a secra«l dsty 
yesterday, as the political unrest triggered by President 
Daniel arap Moi’s refusal to introduce roffirituthwin] reforms 
showed little signs of abating, Miehela Wrong reports from 
Nairobi, 

The students, who had been ejected from Kenya 
Polytechnic the day before after clashes with not police. set 
up makeshift barricades on the central HailcSelaisse 
Avenue and tried unsuccessfully to force their way hack on 
campus, now controlled by the security forces. 

While milder than Monday's protests, the nev wb 
suggested that domestic opposition to Mr Moi. who has so 
far refused to repeal laws tilting forthcoming elections 
heavily in his favour, is growing rather than lading. 

Mr Richard Leakey, a member of the still unregistered 
Safina party and part of the broad-based movement lobbying 
for change, ""fa* the next step would be to take_tbe campaign 
for constitutional reform to Mombasa, hub of Kenya s 


UN to unveil plans for radical reform 


By Bruce Clark and Michael 
Littlejohns at the UN 

Mr Kofi Annan, the United 
Nations secretary general, 
will today unveil an ambi- 
tious effort to streamline 
and redirect the world body 
— amid a crescendo of 
upbeat prognoses and warn- 
ings that the toughest prob- 
lems lie beyond his control. 

Mr Fred Eckhard. the chief 
UN spokesman, described 
the package as the start of a 
"quiet revolution” and one 
of its main authors, the 
Canadian businessman Mr 
Maurice Strong, said it 
should “unite the UN” 


around a radically changed 
agenda. 

The package is expected to 
include a new cabinet-style 
administration for the UN 
secretariat, the merger of 
some departments, a reduc- 
tion of unnecessary paper- 
work and cost savings 
designed to free up money 
for development. 

However Oxfam, the Brit- 
ish development organisa- 
tion, expressed regret that 
Mr Annan bad dropped ear- 
lier proposals to create a sin- 
gle humanitarian agency, 
including the UN High Com- 
missioner for Refugees, the 
World Food Programme and 


parts of Unicef, the UN chil- 
dren’s fund. 

"We are disappointed that 
the humanitarian reform 
proposals are not bolder.” 
said a statement by O xfam ’s 
Washington office. It called 
on Mr Annan to appoint a 
“high calibre” emergency 
relief coordinator with the 
power to “win the turf wars” 

and argue thft h umanitarian 

case at the Security Council. 

Mr Annan’s efforts to 
transform the 185-member 
body into a better instru- 
ment for tackling global 
problems enjoys unwavering 
support from the US admin- 
istration which secured his 


appointment. “My prediction 
is that [Annan] win deliver a 
good reform package,” said 
Mr Bill Richardson, thft us 
ambassador to the UN, who 
has worked to persuade a 
doubtful US Congress to pay 
off arrears and re-engage 
with the world body. 

But UN observers have 
warned that most of the 
reforms demanded by scep- 
tics on Capitol Hill are 
beyond Mr Annan ’s ability 
to deliver. 

The “benchmarks” estab- 
lished by the US legislature 
late- as a condition far pay- 
ing off around $700m. in 
arrears Include a new sys- 


tem of contributions - cut- 
ting the US share from 25 
per cent to 20 per cent. 

Both this measure and the 
reform of more than a dozen 
UN agencies with their own 
financing arrangements can 
only be resolved through 
agreement among member 
states. 

In particular, a new sys- 
tem of contributions and the 
stre amlining of agencies 
dealing with issues like 
development, health, and ref- 
ugees, will require delicate 
negotiations between the US 
and Japan - which has been 
increasing its share of the 
UN bflL 


level, and then seek endorse- 
ment through productivity 
deals at individual mines.” 

The next week is likely to 
be critical as union leaders 
seek to persuade members to 
back the deal. The owners 
must then decide whether 
there is sufficient evidence 
the 90 tonnes increase can be 
achieved for the pay rise to 
be triggered. 

Mr J.P. Landman, an ana- 
lyst at BoE NatWest Securi- 
ties. said the deal was an 
important first, but there 
were still risks of labour 
unrest because of local 
opposition to central bar- 
gaining. 


Netanyahu 
plans cut 
in budget 

By Judy Dempsey 
in Jerusalem 

Mr Benjamin Netanyahu, 
the Israeli prime minister, 
and Mr Yaakov Net-man. the 
new finance minister, will 
this week present to cabinet 
plans to reduce this year's 
budget by a further Shkfioom 
(Sl67m) in a bid to cut the 
budget deficit to 2.8 per cent 
of gross domestic product. 

Mr Necman. who has 
promised a tight fiscal pol- 
icy, yesterday held talks 
with Mr Netanyahu and Mr 
Jacob FrenkeL governor of 
the Bank of Israel, who is 
adamant about keeping mon- 
etary policy tight In order to 
hold inflation to between “ 
and 10 per cent this year. 

He may find it more diffi- 
cult to meet this target fol- 
lowing yesterday’s release of 
inflation figures for June. It 
showed inflation 1.1 per cent 
higher than in May. pushing 
the annual rate above IQ per 
cent and damping hopes of a 
further interest rate cut. 

The Finance Ministry 
wants to finalise the expen- 
diture cuts before negotia- 
tions on next year's budget 
start next month. But 
already the Hlstadrut. the 
federation of trade unions, is 
flexing is muscles against 
any further cuts. 


S Africa deal to lift gold mines output 


By Roger Matthews 
fai Johannesburg 

South Africa’s gold mines 
and the Nati onal Union of 
Mlneworkers have broken 
new ground by signing an 
outline agreement which for 
the first time Unto pay to 
productivity. Mr Nick Segal, 
president of the Chamber of 
Mines, said yesterday the 
deal was “of historic propor- 
tions'' and would enable the 
industry to break away from 
the protracted annual pay 
battle. 

The agreement comes at a 
critical time with tens of 
thousands of jobs at risk fol- 


lowing the sharp fall in the 
gold price this year. Cold 
accounts for 20 per cent of 
South Africa's exports, and 
the industry employs over 
330,000 people. 

Analysts say the fall in the 
gold price to $320 an ounce 
means nearly 60 per cent of 
the country's mines could be 
rlassifiad as “marginal”, or 
loss-making. Gold output fell 
10 per cent in 1995 to 522 
tonnes, last year hit a 40- 
year low of 495 tonnes, and 
is on track this year for 480 
tonnes. 

Under the the deal, the 
NUM has agreed to aim for a 
rise in output of 90 tonnes in 


the year which began July 1, 
in return for pay rises of up 
to 25 pa- cent for the lowest 
paid, over each of the next 
two years. Most minor s will 
receive increases of 9-10 per 
cent, just above the level of 
inflation, adding 5 per cent 
to total labour exists. Details 
will be negotiated at local 
level over the next week and 
concentrate on improving 
productivity and increasing 
the number of days worked 
each year. 

“There is enormous scope 
for improving productivity, 
although it obviously differs 
from one mine to another.” 
said Mr SegaL “To this must 


be added the 52 Sundays 
which are not worked each 
year. 26 Saturdays and 12 
public holidays. This, .has 
been one of our biggest con- 
cerns for a long time. In 
some minofi negotiations for 
changes to this pattern are 
well advanced, but we 
expect all of them to report 
back shortly so the deal can 
be signed.” 

Mr Segal said negotiations 
started five months ago. 
Although not triggered by 
the falling gold price, they 
bad since taken on even 
greater importance. 

“We have aimed to achieve 
the commitment at national 
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Brussels gives Boeing ultimatum on merger 


By Emma Tucker in Brussels 
and Michael Skapinker 
in London 

The European Commission 
said yesterday that Boeing 
had failed to address its com- 
petition concerns about the 
US aircraft manufacturer’s 
proposed merger with 
McDonnell Douglas, and that 
it had given Boeing only a 
few more hours to come up 
with a better offer. 

The ultimatum to Boeing 
to offer more substantial 
alterations to the merger or 
risk having it blocked by 
Brussels was issued follow- 
ing a meeting of the full col- 


lege of 20 commissioners 
which backed without hesi- 
tation the tough stance of 
Mr Karel Van Miert. the 
competition commissioner. 

“Unless the legitimate 
competition concerns of the 
Commission can be met and 
genuine choice maintained 
for purchasers of aircraft 
worldwide, the Commission 
could not approve the 
merger,” said a spokesman. 
“Boeing has so far not 
agreed to measures which 
would meet these concerns 
and achieve that objective.” 

The statement came after 
negotiations to break the 
deadlock over the controver- 


sial deal - which will create 
the world’s biggest aero- 
space and defence company 
- ended in the early hours of 
yesterday without result. 

A committee of national 
competition experts - which 
voted to block the merger 
two weeks ago - will meet 
again in Brussels today to 
discuss the deaL 

The advisory committee 
sided with the Commission 
view that an enlarged Boe- 
ing would have an over- 
whelming position in the 
civil aircraft market, making 
it difficult for Airbus Indus- 
trie, the European consor- 
tium. to compete. However, 


the US competition authori- 
ties had earlier cleared the 
merger without conditions. 

The Commission's three 
main concerns focus on the 
extension of Boeing’s domi- 
nance to cover 84 per cent of 
the existing global fleet of 
aircraft, the possible benefits 
Boeing would gain from gov- 
ernment spending on 
McDonnell's defence activi- 
ties, and the 20-year exclu- 
sive supply deals that Boe- 
ing has concluded with three 
US airlines. 

Yesterday, the president of 
one of the carriers involved 
in one of these supply deals 
described the Commission's 


attitude as “naive”. 

Mr Gregory Brenneman, 
president of Continental Air- 
lines, said his company 
would not change the sub- 
stance of its agreement with 
Boeing, whatever the Com- 
mission decided. Continental 
has agreed to boy 35 wide- 
body aircraft from Boeing 
over 20 years. 

Mr Brenneman said Conti- 
nental had placed the order 
after vigorous competition 
between Boeing and Airbus. 
They, had decided to buy 
from one supplier only as a 
means of reducing mainte- 
nance and training costs. 

Mr Brenneman said the 


Commission’s demand that 
Boeing end the exclusive 
agreements was “a request 
made out of not understand- 
ing the business". He said 
that if. as a result of Com- 
mission pressure. Boeing 
informed Continental that it 
was ending the exclusive 
nature of the agreement, 
“the practical implications 
would be zero”. 

Although the Commission 
had put pressure on Boeing 
to make its final offer yester- 
day, negotiations are expec- 
ted to continue. 

The Commission is not 
due to make a decision until 
July 23. 


Leading traders 
force financial 
services pace 


By Frances WiBiams 

in Geneva 

Emptying economies in Asia 
and Latin America are under 
pressure to agree measures 
to open their financial ser- 
vices markets to foreign 
competition as negotiators 
seek to make progress in 
World Trade Organisation 
talks on a global liberalisa- 
tion pact 

Late on Monday Canada 
became the last of the 
so-called Quad group of lead- 
ing traders - the other mem- 
bers being the US, European 
Union and Japan - to pres- 
ent a new offer in the talks 
which are due to conclude 
on December 12. 

The concerted Quad move 
is designed to force the pace 
of the negotiations by set- 
ting an example to those 
more advanced developing 
countries that have so far 
held back from significant 
market-opening commit- 
ments. 

Switzerland, Hong Kong 
and Bahrain have also put 
forward new or improved 
offers in the WTO talks. 
They are likely to be joined 
by Australia, Poland and 
possibly some others before 
officials meet tomorrow in 
Geneva to take stock of 
progress in this week’s bi- 


lateral market access talks. 

Canadian officials in Ott- 
awa said they shared the 
concern of other Quad mem- 
bers to obtain better access 
to h anking , insurance and 
securities markets in Asia 
and Latin America. 

The US has made clear it 
will not subscribe to a multi- 
lateral deal unless good 
offers are forth c omi n g from 
emerging economies in these 
regions. Asian nations on 
the US target list include 
India, South Korea, Malay- 
sia, Indonesia and Thailand. 

The new US offer, put for- 
ward on Monday, would if 
confirmed grant virtually 
unrestricted foreign access 
to the US financial services 
market the largest in the 
world. In particular, it 
removes the previous restric- 
tion which guaranteed 
access only to foreign pro- 
viders of existing services. 

The EU has improved its 
offer by lifting 12 current 
restrictions and limiting oth- 
ers. Japan is lifting 
restraints an the operation 
of foreign financial services 
companies. 

Ottawa’s offer guarantees 
non-dlscriminatory access 
for foreign hanks, insurance 
companies and securities 
houses to the domestic mar- 
ket 


Germans in Bosnia gas venture 


By Graham Bowiey 
in Frankfurt 

A division of Hoechst, 
Germany’s biggest chemicals 
and pharmaceuticals com- 
pany. has founded a Joint 
venture in Bosnia-Hercego- 

v ina, in what it rlaims is the 
first important foreign 
investment in the region 
since the end of the war. 

Messer Griesheim said yes- 
terday it had bought a con- 
trolling stake in a company 
in Mostar to produce and 
market industrial gases. It 
said it would invest DM2m 
(81.1m) to build a gas filling 
plant and to expand and 
modernise existing build- 
ings. 


The investment is a sign of 
growing confidence in the 
region. Although the initial 
investment is small by inter- 
national standards, Messer 
hoped its business would 
grow as the fragile local 
economy recovered. The pro- 
duction of the gases, which 
are used in many Industrial 
processes, underlines the 
potential demand from 
recovering industry in the 

region. 

“Through our early com- 
mitment, we want to contrib- 
ute to rebuilding the econ- 
omy in Bos ma-H ere ego via a 
after the war,” said Mr Wilh- 
elm von Storm of Messer. 

The company, which is the 
biggest supplier of industrial 


gases in Germany, did not 
disclose how much it paid 
for its 51 per cent share in 
the joint venture, to be 
called Messer Mostar Plin. 
The remaining 49 per cent 
stake is to be held by its 
partner, Tehnoplin of Mos- 
tar, a company which was 
badly damaged during the 
war. 

Messer already produces 
and supplies industrial gases 
in Croatia, Macedonia. 
Serbia and Slovenia. It 
employs about 1,000 In the 
central eastern European 
area and last year had sales 
of about DM300m. The gases 
to be produced in Mostar 
will supply the Bosnia 
region only. 


The investment by Messer 
is the latest in a worldwide 
expansion plan which has 
seen it build new business in 
regions such as Asia, Latin 
America and eastern Europe. 
Last month, the group 
unveiled $132m in invest- 
ment to expand its industrial 
gas and welding supplies 
operations in Venezuela. 

The move is also the latest 
push by Ge rman business 
into central and eastern 
Europe. Germany’s h anks in 
particular, are competing 
aggressively for new busi- 
ness in the region. In May. 
Deutsche Bank, Germany’s 
biggest, opened a representa- 
tive office in Zagreb, its first 
in the former Yugoslavia. 


Japanese to 
start building 
ships in China 


By Gwen Robinson in Tokyo 

Kawasaki Heavy Industries, 
one of Japan's leading 
shipbuilders and heavy 
machinery makers, will 
begin production of small 
and medium-sized vessels in 
China next year in 
conjunction with a Chinese 
shipbuilder. 

The move is the first 
entailing capital investment 
in Chinese facilities by a 
Japanese shipbuilder, and 
reflects China's growing 
competitiveness in 
shipbuilding. 

It coincides with a 
downturn in Japan's 
domestic shipbuilding 
industry. In tbe last few 
years, RHI, like its leading 
Japanese rivals, has been hit 
by falling domestic orders 
and has attempted to reduce 
the cost base of its 
Kobe-based operations. 

Tbe company’s move into 
China is also in response to 
the country’s growing 
demand for tankers and 
other commercial vessels. 
KHI had earlier planned to 
begin production in China in 
2000. but the volume of 
orders from a Chinese 
marine transport company 
persuaded it to advance 
its schedule by two 


years. 

“It makes good sense. 
China is becoming more of a 
customer for companies like 
KHI. so why not produce in 
the local market?” said Mr 
Richard Whitehurst an 
analyst at SBC Warburg in 
Tokyo. Other benefits 
offered by the move included 
access to relatively low cost 
labour already trained in the 
country’s growing 
shipbuilding industry, he 
said. 

KHI will team up with 
Nantong Ocean Ship 
Engioeering. a ship repair 
company it owns equally 
with the China Ocean 
Shipping group. The venture 
will build ships at a facility 
being constructed at the 
mouth of the Yangtze River 
in Nantong. Jiangsu 
Province. Initially. KHI will 
invest about Y5bn ifrrira) in 
the venture and plans to 
produce about eight vessels 
annually. Production will 
start in September next 
year. 

KHI Inst month announced 
it had secured a contract to 
produce motorcycles In 
China in co-oporation with a 
Chinese company. They will 
be sold in the local market, 
where demand for Japanese 
motorcycles is surging, 


Hauliers urge Brussels to curb lorry bans 


By Charles Batchelor, 
Transport Correspondent 

Road haulage groups are 
nailing on the European 
Commission to clamp down 
on the growing number of 
lorry bans which they say 
are disrupting trade across 
the single market. 

Sixteen European coun- 
tries currently impose a total 
of 47 different bans covering 
Sundays, religious holidays, 
weekends and summer holi- 
days. according to a study by 
the Dutch transport opera- 
tors’ association. Transport 
en Logistiek Nederland. 

The bans apply to vehicles 


of different weights and for 
different periods depending 
on local customs and traffic 
conditions. 

Poland imposes temporary 
bans when the temperature 
rises above 30°C because of 
the damage to road surfaces. 
Many bans are further com- 
plicated by exemptions for 
perishable goods and Items 
such as newspapers and 
medical equipment 

“These bans are causing 
unnecessary delays and dis- 
ruptions to the free flow of 
goods, particularly from 
countries on the Mge of the 
European Union like the 
UK," said Mr James Hook- 


ham, policy director at the 
UK Freight Transport Asso- 
ciation. 

The FTA and other Euro- 
pean associations a re calling 
for exemptions for a core 
network of motorways and 
for the terms of the remain- 
ing bans to be harmonised. 
They are also urging that 
some bans are lifted. 

“Some of the bans have 
been in place for more than 
20 years, largely for sup- 
posed safety and environ- 
mental reasons,” said Mr 
Hookham. “But modern 
vehicles cause only one-third 
of the emissions of 20 years 
ago and make much less 


noise. Roads have also been 
improved. Road safety is not 
helped by forcing lorry jour- 
neys into congested weekly 
periods.” 

The frustration caused by 
lorry bans has been added to 
by increasing numbers of 
trade union protests in coun- 
tries such as France and 
Greece which have led to 
motorway blockages. As a 
result of the most recent 
French protests, an exemp- 
tion allowing foreign lorry 
drivers returning home to 
drive on Sundays has been 
removed 

The Dutch transport asso- 
ciation calculates the impact 


of bans in France on Dutch 
hauliers at FI 120m ($60m> 
and puts the total cost or the 
Europewide bans at billions 
of guilders. 

Hauliers who could make 
two 83-hour return journeys 
to Spain each week can now 
only make one journey after 
the removal of the Sunday 
exemption in France. 

“Bans restrict the efficient 
use of people and equipment, 
leading to increased costs.” 
said Mr Karel Noordzv, chief 
executive of the Dutch asso- 
ciation. “Drivers are forced 
to drive further to get round 
bans or are prevented from 
driving. This reduces compe- 


tition with other modes of 
transport and increases con- 
gestion when they are 
allowed tu drive,” 

The FTA said bans also 
caused unnecessary and 
costly stopovers, often In 
areas without proper accom 
modatinn or security. 

In the UK, where then* 
w- ere no bans, lurries 
accounted for only a small 
aniuunt of traffic on on Sun- 
days, the FTA said. 

The weekend and bank 
lioliday bans in Franco mean 
that in May and November 
lorries are off tiie roads for 
wven days in each month, 
almost one day in four. 
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There are surfactants in this detergent 



Interesting prospects. That s what the global market has to offer companies who respond rapidly and flexibly to market needs. Which is why 
Huls AG is establishing, us. in the market as an independent limited liability company from January 1, 1998 - operating as a market player in our 
own right. Combining atl activities of the existing surfactants and oleochemicals divisions and SERVO BV into an independent company with 
a clear market focus is only one of the many elements within the Global Fitness Program of Huls AG which in future will take on the role of 
strategic holding company. This opens up new market opportunities, paving the way for us to reach our ambitious goal of becoming a leading 


supplier worldwide. Watch this space for the name under which we'll be starting out. Surfactants Division of Huls AG, Marl, Germany, 

tails 
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Thailand appeals 

for Tokyo’s help 


bi Bangkok and 
Gillian Tett in Tokyo 

Thailand's finance minister, 
Mr Tbanong BJdaya, arrives 
in Tokyo tomorrow to devise 
with Japanese finance offi- 
cials and bankers a credit 
package to help Thailand 
through its post-devaluation 
liquidity crunch. 

For Japan and its banks, 
which have $37.55bn in out- 
standing loans to Thailand 
as of June 1996, the tali™ 
present an opportunity to 
assess what role they should 
play in stabilising the turbu- 
lent south-east Asian cur- 
rency markets, which in the 
past two weeks has seen the 
Thai baht and Philippine 
peso devalued. 

Both sides are cautious, 
arguing that they want to 
see the baht, down 16 per 
cent against the dollar since 
it was floated on July 2, set- 
tle before determining what 
kind of assis- 

tance Thailand wight need. 

Japanese officials say they 
are unlikely to take any 
action in Thailand without 
the participation of the Inter- 
national Monetary Fund 
(IMF). 

Thai officials say they 
have yet to make a decision 
about asking for further IMF 
help. The Fund now has a 
team In Thailand working 
on “technical" issues related 
to the management of a 
floating currency. 

Last week Thai financial 
authorities said they were 
looking for between $lObn 
and $20bn in credit fin*** , hut 
authorities in Tokyo say 


they have received no offi- 
cial requests for help and 
“there is certainly no firm 
decision yet”. 

Mr Hiroshi Mitsuzuka, 
Japan’s finance minister, 
said: “We will continue mon- 
itoring Asian foreign 
exchange markets while 
keeping close contact with 
other Asian nations, and if 
necessary Japan will tie up 
with the IMF.” 

Mr ChatnmoDgkol Son- 
akul, Thailand's permanent 
secretary for finance, said: 
“We are talking to a lot of 
people about a lot of things 
but we have not decided on a 

‘People are 
looking for an 
IMF-type 
programme’ 

particular direction yet. 
Things may change for the 
better on their own but if 
the market doesn’t take care 
of itself . . . then we could 
ask for financial assistance 
from the IMF.” 

Some Thai economists and 
foreign analysts say calm 
will not return to the Thai 
financial markets without a 
comprehensive post-devalua- 
tion adjustment plan, backed 
by substantial amounts of 
money. With as much as 
S25bn in private foreign debt 
maturing in the next few 
months and the Thai finan- 
cial system under intense 
strain, large inflows of pri- 
vate capital are unlikely. 

“People are looking for an 
IMF-type programme 


because there is no game 

plan at the Tfa»nV of Thailan d 
or the Ministry of Finance,” 
said Mr Ismail Dalla, presi- 
dent of Washington Asset 
M anag ement and a former 
World Bank official specialis- 
ing In capital market devel- 
opment. “This is not a 
Mexico- type problem but 
investors do need a stamp of 
approval” 

Yet a request far IMF help 
would be seen as huge politi- 
cal defeat for the govern- 
ment of Prime Minister 
Chavalit Yonghehaiyndh. 
Commercial bankers say the 
Mr Thanong's trip to Japan 
Is the beginning of an 
attempt to raise money from 
sources who would attach 
fewer conditions than the 
IMF. 

Some Japanese banking 
officials yesterday said that 
Japanese banks were likely 
to help provide support, if 
requested to by the Japanese 
government 

Most Japanese loans in 
Thailand are believed to 
have been extended to Japa- 
nese joint ventures and 
direct investment projects. 
Consequently, most banking 
analysts believe they are 
unlikely to represent a seri- 
ous risk of default, thus less- 
ening the urgency with 
which Japan would need to 
step in to help Thailand on 
its own. 

Still, regional currency 
turmoil has given Japan 
same unforeseen opportuni- 
ties. Sninp nfflriflte hope that 
if Tokyo can be seen to be 
leading a regional stability 
pact, it could greatly 
enhance the yen's prestige. 


Wealth effect still eludes Taiwan 

Stock market surge is failing to bring renewed confidence in economy 


W ith a stock market 
again pushing 
record levels this 
week and a currency at its 
lowest point against the US 
dollar for eight years, 
Taiwan might seem to be 
one of the few Asian coun- 
tries to have got its policy 
mix right in recent months. 

In sharp contrast to Thai- 
land and the Philippines, 
there has bear little sense of 
economic crisis as the cur- 
rency was gently allowed to 
fall against the US dollar. 

But nor has depredation 
turned out to be a panacea. 
Surging equity prices have 
done little to boost confi- 
dence in the economy as a 
whole. 

Consensus Economics, 
which charts private sector 
forecasts, reckons the aver- 
age expectation is for growth 
to pick up only modestly this 
year to 6.2 per cent from 5.7 
per cent last year. This is 
below the government's own 
forecast of 6.3 per cent 
According to Mr Stephen 
Wang of HSBC Janies Capel 
in Taipei, the government 
has been pushing the stock 
market in an effort to repair 
the economic confidence 
that was lost as exports fal- 
tered last year and investors 
tods fright at deteriorating 
relations with China. 

The return of capital that 
fled after Beijing's missile 
tests in the Taiwan Straits in 
March last year, a relatively 
accommodating liquidity pol- 
icy by the central bank and 
active buying by govern- 
ment controlled funds have 
brought doubled share val- 
ues in little more than a 
year. 

But the wealth effect of 


this development is sorely 
lacking, says Mr Wang. 
Oversupply continued to dog 
the residential property mar- 
ket in the first half of this 
year, export recovery has 
been sluggish and, at around 
Z5 per cent, unemployment 
is at a 10-year high. This 
spring the economy was fur- 
ther hit by an outbreak of 
hog foot-and-mouth disease 
that necessitated a mass 
slaughter programme likely 
to depress gross domestic 

product by around 0.5 per 

cent 

The hope is that the rest of 
t- hp economy w£D gradually 
catch up with the stock mar- 
ket, says Mr Daniel Chen, 
chief economist at China- 
trust, a leading private sec- 
tor bank. The property mar- 
ket is showing signs of 
recovery and the financial 
services sector is growing 
strongly in the wake of the 
equity boom, he says. 

Some regional economists 
such as Mr Berhard 
EschweHer of JP Morgan in 
Singapore believe the cycle 
is turning in Taiwan with 
exports set to recover more 
strongly than in other parts 
of Asia this year. That win 
lead to a revival in invest- 
ment spending, be argues. 
Consensus Economics sug- 
gests merchandise exports 
will rise 9.5 per cent to 
$125^bn this year. 

Yet the electronics sector, 
which accounts for roughly 
a quarter of Taiwanese 
exports, is recovering more 
slowly than hoped at file 
start of the year with almost 
no increase in prices. Econo- 
mists say the current quar- 
ter will provide a real test of 
the strength of recovery. 


Tai w an: Asia without tears 
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Similarly, exports to 
CTrfma, which account for a 
shoflar portion of Taiwan's 
overall foreign sales, have 
picked up less strongly than, 
expected. Taiwan is an 
important supplier of plas- 
tics and raw textiles to Chi- 
nese industry. ■ 

At home the central bank 
has to steer a delicate course 
between promoting eco- 
nomic recovery and allowing 
a bubble to develop on the 
equity market “We feel the 


stock market is now over- 
heated! Turnover Is five 
times gross national product 
compared with half in most 
countries," says Mr Lee Kao- 
chao, vice-chairman of the 
government’s Council for 
Economic Planning and 
Development 
So there are limits on the 
ability of the authorities to 
loosen the reins. The prime 
rate of 755 per cent is at its 
lowest level in eight years, 
but inflation is only 1.5 pm* 


cent, and real interest rates 
remain very high. 

Mr Wang says there are 
political worries in the back- 
ground. Mainland pressure 
on Taiwan may K row now 
Hong Kong has reverted to 
Chinese sovereignty. At 
home the ruling Kuomin- 
tang party is increasingly 
unpopular because of a repu- 
tation for corruption and a 
perceived breakdown in law 
and order. Looming constitu- 
tional reform - which 
involves shrinking the 
Taiwan provincial govern- 
ment - is fomenting uncer- 
tainty over the succession to 
President Lee Teng-hui. 

Taken together, these fac- 
tors suggest that allowing 
the currency to slip against 
the dollar Is not the whole 
answer to Taiwan's prob- 
lems. One reason may be 
that the New Taiwan dollar 
is still no lower against the 
yen than it was in Septem- 
ber last year. 

The' other factor, accord- 
ing to Mr Ma Kai of the 
Chung-hua Institution for 
Economic Research, is that 
many of Taiwan's problems 
are structural. A land policy 
less tilted in favour of agri- 
culture, a more liberal policy 
towards foreign labour, a 
more active privatisation 
policy, and a greater focus 
on private sector Involve- 
ment In providing Infrastruc- 
ture are all needed. 

“There Is a question marts 
over Taiwan's competitive- 
ness. and the government 
should work to improve it,” 
he says. 

. Peter Montagnon 

and Laura Tyson 


Call to revise Japan’s pacifist constitution 


By Gwen Robinson in Tokyo 

China's growing military 
build-up merits revision of 
Tokyo’s pacifist constitution, 
the Japanese defence minis- 
try said yesterday. 

“We need to continue to 
watch Chinese actions such 
as modernisation of nuclear 
forces, naval and air forces, 
its scope of activities in the 
high seas and the Taiwan 
Strait," the ministry's 
annual defence white paper 
said. 

Japan’s constitution does 
not permit collective secu- 
rity arrangements and the 


threat or use of military 
force to settle international 
disputes. It had to be revised 
to allow Japan to expand its 
international security role. 

Mr Seiroku Kajiyama, a 
leading force in the rifling 
Liberal Democratic party, 
commended the proposals, 
saying Japan should have 
legislation to enable its mill- 
taiy forces “to provide far all 
emergency defence situa- 
tions". 

These include North 
Korea, which remains 
Japan’s biggest security 
problem and a “serious 
source of instability” in the 


region. Pyongyang’s contin- 
ued development of ballistic 
missiles was Bfa gfcd out as 
of “grave concern". 

The Asia-Pacific region 
was “ f ar from having estab- 
lished a stable security envi- 
ronment Many countries are 
trying to re plenis h and mod- 
ernise their national 
capabilities, along with 
expansion of their econo- 
mies”. China's defence 
spending had continued to 
grow by over 10 per emit a 
year since 1989. 

The paper lends weight to 
the powerful business and 
political lobby calling for 


revision of the constitution. 
The ministry said any 
changes would be “highly 
political" and should be sub- 
ject to parliamentary discus- 
sions and public scrutiny. 

The proposal for legisla- 
tion to increase Japanese- 
Involvement in regional 
security is a response to 
objections raised by the con- . 
tinning US- Japan joint., 
review of a bilateral defence 
co-operation accord, due for 
completion later this year. 

An interim report in June 
called for Japan to play an 
active role to support US 
forces in regional crises. 


Critics said Japan's active 
involvement in resolving 
conflicts abroad, even In a 
logistical support role to the 
US, would contravene the 
constitution. 

The paper added that new 
defence-related laws would 
facilitate upgraded military 
ties with the US. Legislation 
has already enabled Japan to 
step up involvement to UN 
peacekeeping activities. 

The paper also discussed, 
for the Cist time, the impor- 
tance of advanced military 
technology. Defence analysts 
said the agency seemed to be 
laying the groundwork for 


Japanese participation in 
developing one of several 
types of sophisticated anti- 
missile systems under study 
in the US. 

Japanese officials will 
tomorrow join their US 
counterparts in Tokyo for 
their 31th round of discus- 
sions on possible participa- 
tion In the US project known 
as the Theatre Missile 
Defence system. 

Japan has expressed reluc- 
tance to take part folly in 
the project, but Japanese 
defence officials say it is 
likely the government will 
agree to some participation. 


CONTRACTS & TENDERS 


HZ - HRVATSKE ZELJEZNICE - CROATIAN RAILWAYS 

HZ - INFRASTRUCTURE 

Tg kralja Tomislava 11 

HR - 10 000 Zagreb 

Croatia 

Considering the Statutes an Goods and Services Purchase and Contract Award Procedures (National gazette no33/97 of March 28. 
1997) HZ - Hrvatske zeljeznfce (Croatian Railways) are announcing 

THE PRE-QUAUFICATION 

for the purchase of track machinery for track maintenance and for wades on the track and on the overhead catenary as follows: 


Ord 

no- 

EQUIPMENT 

UNITS 

TOTAL 

1. 

Two-wav fRuUway/Road) Excavator 

PS- 

1 

2. 

Track motor car (for civil enjdneerinR works) 

at 

12 

3. 

Track motor car (for heaviest civil engineering works) 

p*- 

4 

4. 

Set of turnout changing machine 

ps. 

1 

5. 

Manual vibrator for packing of sleepers 

pa. 

12 

6. 

Trailer for transport of civil engineering machines wrtb loading ramp 

P*- 

1 

7. 

Track motor car for maintenance and for works on tbe overhead catenary 
with a bridge and lifting device with a basket (about 10m long). 

pa. 

7 

S. 

Track motor car for installation of the overhead catenary with a bridge 
and lifting device with a basket (about 16 m long) 

Ps. 

1 

9. 

Track cars for simultaneous extending of the contact wins and 
messenger woe 

PS 

i 

10. 

Track cars for titamBmUng and extending of the contact wire 

j- 

ps. 

I 


The scope of pre-qualification is preliminary establishment of qualification and acceptance of the bidden The bidders ran be 
domestic and foreign legal and physical persons. 

2 . 

The bidden can obtain the necessary documentation at HZ - Infrastructure Headquarters, Zagreb, Tig kralja Tomislava 11, room 
310/m, every day from 8:00 to 15:00 with preliminary payment in the amount of 3.600.00 HRK on the giro account no. 30101-601- 
85044 at ftiwedna banka Zagreb or 1 000.00 DM on tbe foreign currency account no. 30101-620*37-7000280-0182800-121474 at the 
same bank. 

3. 

The bidding companies should he able to offer 

3.1. General conditions (references, guarantee period, delivery schedule, guarantee for high quality execution of tbe work) 

3.2. Specific technical terms, 

33. Loan in 100% amount for tbe equipment. 

Apart front above me n tioned terms, tenders containing following terms wd be preferred: 

3.4. Adjustment of tbe bidden equipment with tbe equipment dial already exists m Croatian Railways. 

3.5. Agencies and service-shops in Croatia, 

3.6 Participation of tbe Croatian companies in equipping and in production of the biddoa equipment. 

4. 

The tender should 


5. 

The bidders can qualify for all or only for some particular items no. 1, 2, 3, 4, 5 and 6. 

6 . 

Tbe tenders should be received by 1 1:00 on the thirtieth day from the announcement of this pre-qua lificati on. Tbe tender should be 
sent in sealed env elop e (two copes in English and two copies in Ger man la n g u ag e ) to the following address: 

HZ -HRVATSKE ZELJEZNICE 
HZ - D9FRASTRUKTURA 
Tfg kralja Tomislava 1 1 
10000 Zagreb 

Croatia 

room 301/m, with a sign “NE OTVARAJ - DO NOT OPEN - TENDER FOR INTERNATIONAL PRE-QUAUFICATION" 

7. a 

The opening of the tenders win taler, place on the final day for reception of the tenders at 1230 noon at IE - Infrastructure Headquarters, 
Department for Ekctricai Engineering, room 100, Zagreb, Ttg kralja Tbmslava 11- 

8 . 

After the selection of the adequate bidders capable to deliver the equipment according to the requested terms, the successful bidders 
will be asked to prepare the commercial tenders. The price and terms of bidden loan will be evaluated in the bidding procedure that 
will follow. 

HZ - HRVATSKE ZELJEZNICE 


ASIA-PACIFIC NEWS DIGEST 


HK frees more 
land for houses 

Hong Kong said yesterday it would sharply increase the 
supply of land for residential housing. Mr Bowen Leung, 
secretary for planning, environment and lan ds , said the 
government would more than double land supply by 2002, 
compared with fixe amount released over the previous five 
years. He said this would increase housing supply to 
85,000 new units per annum over the next 10 years, as 
planned by Mr Tong Chee-hwa, the territory’s 
post-colonial chief executive. 

Mr Tung has set bousing supply as one of his top 
priorities. Yesterday's statement signalled that the main 
thrust Of housing policy would be on the supply side 
rather than an new fiscal measures designed to curb 
prices and counter speculation. 

Hong Kong's business community has poshed for an 
increase in supply, arguing that prices can only be 
contained by moves to tackle structural problems in the 
real estate sector. The government will release 157 
hectares for residential use in the period to the end of 
March 1999. John Ridding, Hong Kong 

■ GANGSTER SCANDAL 


Nomura to be penalised 

Japan’s Security and Exchange Surveillance Commission, 
the country’s financial watchdog, yesterday recommended 
that Nomura should face a penalty for its recent corporate 
scandal. 

The recommendation, made after an official 
investigation, is likely to fuel speculation that Nomura, 
Japan’s hugest securities house, will face a heavy 
financial blow over the affair which centres around 
allegations that the company had financial links with 
sokaxya - corporate racketeers. 

However, the government indicated that a final decision 
on the scale of penalties was unlikely to emerge until 
early next month, much later than previously 
expected-The delay suggests that the degree of 
p unishmen t inflicted on tire company could become a 
highly politicised issue. 

La particular, any punishment the government imposes 
on Nomura will also have to take account of separate 
allegations that Dai-Ichl Kangyo Bank also had links with 
sokaxga. Investigations are under way into possible 
financial links between sokotyo and other large securities 
companies. Gillian Tett, Tokyo 

■ JAPAN POLITICS 


Four opposition MPs defect 

Four more politicians said yesterday they would defect 
from Japan’s New Frontier party, the country’s largest 
opposition party. If the outflow continues the NFP could 
collapse before next summer’s upper home election, 
leaving the Liberal Democratic party, the dominant 
menber of the ruling coalition, with an absolute majority 
in the lower house. Tbe LDP, with 247 out of 500 seats in 
the lower house, now runs a minority government 
The NFP has already lost 32 pariiamentary members 
since last October, mainly because of personal dashes 
with Mr Ichiro Ozawa, the party’s leader. The losses 
include its two former prime ministers, Mr Morfhiro 
Hosokawa and Mr TsutomuHata. Bottom Hutton, Tokyo 


Anwar warns 
of delay to 
Malaysia dam 


By James Kynge - 
in Kuala Lumpur 
and Stefan Wagatyl 
hi London 

New doubts about 
Malaysia's troubled 
M?l3.6bn (US$5. 3bn) Bakun 
dam emerged yesterday 
when Mr Anwar Ibrahim, 
the acting prime minister, 
said disagreements had 
arisen between the project’s 
manager and the tead con- 
tractor, ABB. the Swlss- 
Swedish engineering com- 
pany. 

Mr Anwar’s blunt remarks 
come just weeks before 
Bakun Hydro-electric Corp, 
the company which is to 
operate tbe dam, is due to be 
floated on the Kuala Lumpur 
stock exchange. 

“There may be a slight 
delay [to the whole project] 
because of the delay in the 
diversion tunnel," Mr Anwar 
said. “But more critical is 
the disagreement on the 
engineering, procurement 
and construction contract 
between Ekran and the ABB 
consortium,” he added. 

Ekran is the Malaysian 
Company Which iS managing 
the dam project, and which 
is due to take a controlling 
32 per cent stake in Bakun 
Hydro-electric Corp: The 
2.400MW dam is due for com- 
pletion to 2003. 

ABB said it was usual to 
have detailed discussions 
with a client on a project as 
big and complex as Bakun. 
The company declined to 
give details, but said it 
expected a resolution of out- 
standing issues. 

ABB said that it still 
expected to complete the 
preyed: an time, despite the 
delays to the construction of 
the diversion tunnel. Tbe 
tunnel which will take river 


water away from the site 
during construction, is being 
built by South Korean con- 
tractors working Indepen- 
dently of the main consor- 
tium headed by ABB. which 
has yet to move in. 

Kuala Lumpur analysts 
said that Mr Anwar's com- 
ments may have been 
intended to divert attention 
from the financing problems 
facing the project These - 
as well as the depressed 
stock market - have already 
caused Bakun's initial public 
offering (IPO), due to raise 
M$3bn, to be postponed on 
numerous oc c asions. 

The IPO is the first, cru- 
cial step to the project's fin- 
ancing. Its delay may be the 
prime reason behind fore- 
casts of postponement ana- 
lysts said. Nevertheless, Mr 
Leo Moggie, the minister for 
energy, telecommunications 
and posts, was due to con- 
vene a meeting today 
between ABB, Ekran and the 
prime minister's Economic 
Planning Unit to settle their 
differenoes. 

The first serious firmwrfng 
problems came last month 
when Ekran failed to raise 
the cash it needed to buy its 
intended 32 per cent stake in 
Bakun Hydro-electric Corp. 
Its rights issue, which had 
aimed to raise M31.46bn, was 
an unprecedented flop with 
62.7 per cent or the shares 
unsubscribed. 

Despite the proposed sate 
last week of an Ekran sub- 
sidiary, Wembley Industries, 
for M$284m. most analysts 
believe that Ekran remains 
far short of the money it 
needs to buy its Bakun 
stake. Without this stake, 
the Bakun IPO - and there- 
fore the whole project - 
would be difficult to pursue 
further in its current form. 
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Fresh 
twist in 
election 
finance 
inquiry 

By Mark Stzman 
h Washington 

The US Senate h flarin g' into 
ca mpa ign finance »husw in 
last year’s congressional and 
presidential elections ha p 
uncovered fresh evidence 
that political donations were 
offered to the Democratic 
party in exchange for policy 
influence. 

Senator Fred Thompson, 
the Republican senator 
chairing the bearings, said 
yesterday the committee ^ 
uncovered documents show- 
ing that a foreign citizen, 
understood to be British, had 
offered a donation to the 
Democratic National Com- 
mittee in exchange for a 
meeting with US govern' 
ment officials about Taiwan. 

“[The documents] basi- 
cally set forth pretty clear 
evidence that a foreign citi- 
zen, I thfrnic through his wife, 
offered to maim a large con- 
tribution, $100,000, to the 
DNC in re t u rn far a*Brf«rfau <y» 
in arranging for a maartng 
with a top national security 
official,” Mr Thompson said. 

The revelations came as i 
the committee began its sec- 
ond week of hearings. Yes- 
terday’s witnesses included 
several associates of Mr 
John Huang, a former execu- 
tive at the Zippo Group, an 
Indonesian conglomerate at 
the centre of the etiegati^ 
who subsequently held 
senior posts at the US Com- 
merce department and the 
DNC. The committee is try- 
ing to establish Mr Huang 
retained close ties to the 
Lippo group in his subse- 
quent jobs and illegally 
channelled campaig n contri- 
butions from Indonesia and 
China to the DNC. The Dem- 
ocrats have returned $L6m 
in donations raised by Mr 
Huang. 

Many Democrats say the 
only firm evidence of a Chi- 
nese connection is that of 
legal e ffor ts by the Chinese 
government to increase its 
Washington profile. 


Fed keeps a steady eye on spending as retail sales jump 0.5% j n June 

Buoyant demand lifts US spending 


By Gerard Baker ' 
hi Wa shington 

US consumer spending 
rebounded in June, after fell-, 
mg in each of &e threepre- 
vlous months, as warm 
weather and widespread dis- 
counting enticed shoppers 
bach to the stores. 

Retail sales rose by a sea- 
sonally adjusted 0-5 per cent 
last month, the Commerce 

Department reported yester- 
day. led by a sharp increase 
in car sales. But the June 
rebound clawed, bade only a 
small part of the steep 
decline over the preceding 
three months, arid the longer 
term trend showed that, 
spending overall in 
second quarter. ' 

m the first three months 
of the year retail sales rose 
at an annual rate, .of almost 
10 per cent, ihe strongest 
quarter hx a decade, only to 
fell h? l po* cent in the seo 
ond quarter as a whole. 

TftyyfltnWng 1 Which 

rose by U per cent last 
mrmfrfri sp ending increased 
by 03 per cent in June. Non- 
durable goods sales grew by. 
04 per cent, with especially 
strong demand reported by 
restaurants ^ department 
stores. 

Consumer spending 
accounts, for almost one 
third of all economic activity 
and the strength of retail 


US President Bill Cttnton 
and H fpwMtftm Congressio- 
nal leaden express e d opti- 
mism yesterday they could 
have a final budget agree- 
ment in within amat- 
ter of weeks, Gerard Baker 
writes. 

Meeting at the White 
Bouse for talks aimed at 
ironing: out remaining dif- 
ferences, the two rides said 
a deal that cut tans, reined 
in spending and balanced 
the federal budget by 2002 
was within reach by tj» end 
of fits month. . .. 

“I hope In a very few days 
we wfil be able to have a 
meeting, to announce that 
we have all the final details 
worked out,” said Mr Newt 
Gingrich, Speaker of the 
House of Represe ntative s. 

Though both rides agree 
mi the outlines of the plan — 
about $70bn in tax cuts over 
the next five years and cuts 
in spending on social pro- 
grammes - they differ. 
sharply on the detail. 

sales is a critical gauge of 
the degree of inflationary 
pressures in the economy. If 
consumer demand rises 
miw^i fester t han Hw econo- 
my’s capacity to increase its 
output, inflation usually fol- 
lows. 

The sharp contrast 
between the retail sales flg- 


A capital gattiB tax Cut is 
the centrepiece of both pro- 
posals, ..bat Mr Clinton 
favours targeting more of 
the reduction at middle-in- 
come Americans, while the 
Republican measure would 
favour the better-oil. 

Republicans also want to 
force deeper cuts in Medi- 
care spending, by Increastog 

the contributions paid by 
the elderly and by r aisin g 
the age for eligibility for 
benefits from 65 to 67. 

The final negotiations 
now under way take- place 
against the background of a 
dramatic improvement in 
the public finances, brou gh t 
about not by budget initia- 
tives but by economic 
growth. 

TMs has cut the projected 
federal deficit far the cur- 
rent year from an estimated 
$107bn when the budget 
negotiations began six 
months ago, to a new gov- 
ernment estimate of about 
MShn, as at last week. 

ures in the first two quarters 
helps explain the actions of 
the Federal Reserve in the 
last six months. The Fed was 
sufficiently alarmed by the 
first quarter’s strength to 
raise interest rates by a 
quarter point to guard 
against the risk of a resur- 
gence of inflat ion. 


mm 



CHnton: hoping to agree last details 


But the slowdown between 
March and June persuaded 
the central banir tin** 
price pressures had receded 
and the Fed left rates 
rmehangpfl at both the May 
and early July mn-Hnpn of 
its pollcymakmg Open Mar- 
ket Committee. 

The critical question for 


economists and policy- 
makers now is whether 
June’s recovery in spending 
will continue fate the third 
quarter. Most of the avail- 
able evidence suggests It 
will. Incomes are rising, 
unemployment is near a 24- 
year low, consumer confi- 
dence is at its highest level 


» *** and the 
stock market has risen by 40 

per cent In a year, enriching 
“ore Americans than ever 
m the process. ” 

Furthermore, the Fed’s 
decision to leave interest 
rates unchanged at its last 
two committee meetings has 
prompted a sharp fall in 
market interest rates, which 
has further strengthened the 
prospects for spending. Mort- 
gage rates have fallen by 
more than half a percentage 
point in the last three 
months, a factor almost cer- 
tain to lift confidence . 

“We are confident that 
spending will bounce back in 
the third quarter and so 
expect the Fed to resume 
tightening at its September 
meeting, when the recovery 
in spending is clearly In 
place.” said Mr James 
McCormick, economist at 
JJ. Morgan, the New York 
investment bank. 

A factor that might yet 
stay the Fed’s hand, how- 
ever. is the infla tion figures 
themselves. In spite of the 
surge in consumer demand 
at the start of the year, infla- 
tion throughout the econ- 
omy remained dormant. Pro- 
ducer prices fell every 
month in the first six 
months of the year, and the 
pace of consumer price 
increases has slowed to a 
crawL 


Top Brazilians accused over bond fraud 


By Geoff Dyer In S8o Paulo 

Twenty leading Brazilian 
politicians and officials, inrind mg 
three state govern or s and two may- 
ors of the biggest city in the coun- 
try, operated a “criminal scheme” 
of fraudulent bond issues which 
cost taxpayers R$237.9m 
(US$221 an), according to the head 
of a Senate investigation into the 
s candal. 

In. his final report on the scandal, 
Mr Roberto RequfAo, the Miafar 
from Parana state who has been 
leading the seven-month i nquiry, 
also named 161 financial 
institutions, including Bradesco, 
the largest private sector bank in 
the cou n try, and the 


central bank, as being involved in 
the scheme. 

Mr Requiflo recommended the 
creation of a broader 
parliamentary investigation into 
the financial system and the 
collapse of several private sector 
banks. “The scandal has shown 
that the whole system li 
contaminated,” he said. 

Ihe 700-page report will now be 
voted an by the other members of 
the Senate committee, probably in 
the next fortnight. 

If it is approved, the report will 
he passed to the public prosecutor, 
who will decide whether to press 
charges, and to the tax a ut horities. 

The most prominent individuals 
named in the report are Mr Paulo 


Malut the former mayor of S&o 
Paulo who bad been hoping to run 
for the presidency next year, and 
Mr Celso Pitta, the current mayor 
who was the city’s finance 
secretary at the time of the bond 
issues. 

The report alleges that in 1995 
and 1996 the states of Alagoas, 
Pernambuco and Santa Catarina 
and the cities of S&o Paulo, Osasco, 
Campinas and Gaarulhos 
fraudulently Issued more than $lhn 
of bands. 

States and municipalities are 
allowed to issue hands only to pay 
legally binding debts, alter 
receiving Senate and central bank 
approval ■ 

However the' report says that 


bonds were issued above the 
amounts authorised, with the 
excess funds used to finance 
political M*rnp«dgn« in some cases. 
The bonds were issued through a 
network of «waTi and unknown 
brokerage firms, often at prices 
well below face value. 

The report says the conspiracy 
was organised by four S&o Paulo 
city officials who worked in Mr 
Pitta’e office, all of whom have 
since been dismissed from their 
jobs. The in quiry discovered that 
one of the officials, Mr Wagner 
Baptiste Ramos, had flRm in a US 
bank account 

However some senators believe 
Mr Reqtri&o has exaggerated the 
extent of the scandal and has been 


using the inquiry to boost his own 
political profile to prepare for a bid 
for the state governorship or even 
the presidency. 

“The report goes too far in 
places. Some of the evidence is 
vague,” said one politician 
yesterday. 

The report is likely to provoke 
intense haggling among the 
political parties involved in the i 
inquiry. In particular, allies of Mr | 
Maluf are already believed to be 
pressing members of the 
committee to have his name 
withdrawn from the final report. 

The politicians named in the 
report and Bradesco have 
all denied involvement in the 
scheme. 


Zedillo 
promises 
to work 
with new 
mayor 

By Lesfie Crawford 
In Mudco City 

S2S. t * moc CArdenas, 
mayor-elect of 
Clty ' has the 
"Kht to name the capital's 
ch “* or Police and attorney. 
jen«;al following btaSSt 
mee ting with President 

Mr CArdenas and Mr 
Zedillo, who belong to rival 

work together Tor the ben*, 
fit of the capital to an 
display of goodwill between 
political opponents. 

Mexico City’s chief or 
police and attorney-general 
are appointed by the presi- 
dent, but Mr Zedillo agreed 
to accept Mr CArdenas’ nom- 
inations for both posts. Mr 
CArdenas will assume full 
responsibility for law and 
order in the capital when he 
faitwi office in December. 

Mr CArdenas wan on over- 
whelming victory in tbe 
July 6 elections, defeating 
bis nearest rival, Mr Alfredo 
del Mazo of the ruling Insti- 
tutional Revolutionary 
Party (PRI), by a margin of 
almost two to one. 

Mr del Mazo's defeat led 
to the resignation on Mon- 
day of Mr Roberto Cam pa, 
the PRI chief in Mexico City. 
Other PRI leaders could also 
lose their posts as rank-and- 
file members are bitter 
about their poor showing in 
this month’s mid-term elec- 
tions, in which the PRI lost 
control of Congress for the 
first time In its history. 

The PRI, with 239 ^elected 
deputies, will remain the 
largest party in the 500-seat 
Chamber of Deputies. 

Mr CArdenas* Revolution- 
ary Democratic Party (PRD) 
almost doubled its strength 
In the elections to become 
the second-largest party In 
tiie lower bouse of Congress, 
with 125 elected deputies. 
The conservative National 
Action Party (PAN), which 
fared poorly in the capital, 
won 122 seats. 
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«) Degussa on Responsible Care 



We have big plans 
for the future. 


Economic success is nor 
the only factor when it comes 
to securing a company's 
fiirure. Ecological and social 
criteria are equally impor- 
tant. A process of reorienta- 
tion, widely referred to as 
Sustainable Development, 

Has begun co establish icself 
worldwide and Degussa 
is committed to this future- 
oriented concept. 

By developing and manu- 


a. significant contribution to 
Sustainable Development. 
And with this objective in 
mind, we are continuously 
optimizing our own produc- 
tion facilities and processes. 

Just how much success 
we have achieved in the last 
year, bur also what plans we 
have for the future, can be 
found in the latest Degussa 
Environmental Report 1996. 
It is an integral pan of our 


We would be delighted 
co send you a copy of our 
Environmental Report. 

Please write to Degussa Cor- 
porate Communications, 
D-60287 Frankfurt. 

For Degussa, it all began 
with gold and silver. Today 
we shine in many more fields. 


facturing products that sup- 
port environmental protec- 
tion ahd the conservation of 
natural resources we make 


social obligation to provide 
honest information and to 
be prepared co conduct an 
open dialogue. 


S0LUT '°*s 

Degussa 
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p g p Art prompts hostile response from industry but minister welcomes call for low-cost schemes 

Quality of pension provision attacked 


By Joiwttw" 


Guthrie 


The Office of Pair Trading has 
attacked the poor quality of much 
pensions provision in a report pub- 
lished yesterday, ft sharply critic- 
ised both personal pensions and 
schemes run by employers, 
prompting a correspondingly hos- 
tile response from the industry. 

But Mr John Denham, the pen- 
sions minis ter, welcomed the 
report’s proposal for a new low-cost 
form of provision - called desig- 
nated personal pensions. These are 
similar in concept to the “stake- 
holder" pensions promised in the 
Labour election manifesto, the 


likely focus of a government 
review of pensions expected soon. 

DFPs would provide an alterna- 
tive to company schemes and tradi- 
tional personal pensions. In con- 
trast to many of the latter, they 
would have no heavy setting-up 
costs. The only charge would be a 
fixed annual levy set as a percent- 
age of fund value. The plans would 
invest in low-cost index-tracking 
funds. Pensions paid out would 
reflect the size of contributions and 

the investment returns achieved. 

“The DPP proposals reflect the 
government's belief that a new 
framework for value-for-money, 
flexible and secure second pensions 


should be developed," Mr D enh a m 
said. 

The OFT report singled out per- 
sonal pensions for particular 
attack "Many are poor value, their 
benefits eroded by the high cost or 
marketing and fund management,” 
said Mr John Bridge man. director- 
general of the OFT. He claimed up 
to 30 per cent of a fund could be 
eaten up in charges over 25 years. 

He said that sales people some- 
times used inflated claims for the 
returns from active management of 
personal pension funds to distract 
attention from high charges. 

Mr Bridge man snubbed insurers, 
the main providers of personal pen- 


sions, by emphasising the big role 
he hoped mutual savings societies, 
and trade unions would have in 
running DPPs. 

Mr Mark BolSat, the director gen- 
eral of the Association of British 
Insurers, said: "The OFT has no 
power whatsoever and nothing will 
happen as a result of this report, 
though it is a welcome contribu- 
tion to the pensions debate." 

The OFT report also makes 
uncomfortable reading for big 
employers, the final salary 
schemes of which dominate occu- 
pational provision. It criticised the 
low transfer values these some-' 
times provide to members leaving 


before reaching retirement. The 
schemes are likely to oppose the 
OFTs call for the law to compel 
them to pay contributions into new 
employees’ TSPP funds on request. 

Ms Anne Robinson, director gen- 
eral of the National Association of 
Pension Foods.; dismissed the OFT 
document as "one in a host of 
reports*’. She said: “The OFT sees 
‘ no remedy few pensions problems 
except to set up more money -pur- 
chase schemes - however, their 
own figures snow yon gets tagger 
pension from, a traditional final sal- 
ary scheme.” 
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Shipowners 
await a turn 
in the tide 


Decline in UK merchant shipping 


M r Michael Everard. 

chairman of the 
family-owned UK 
shipping group FT Everard, 
knows that many of the 20 
British officers he is cur- 
rently training will leave for 
overseas lines. 

This illustrates one of the 
predicaments facing a con- 
tracting British shipping 
industry. It complains that 
the government has 
neglected the merchant navy 
and it is forced to hire for- 
eign crews because of the 
unsympathetic treatment of 
UK crew income tax and 
National Insurance. 

After the winding down of 
training schemes, FT Ever- 
ard says the shortage of Brit- 
ish recruits has farced it to 
take on Canadian officers an 
its 3&strong fleet The finan- 
cial advantages apply to 
both sides. 

The UK has seen a rapid 
decline of Its merchant fleet 
It has fallen to just 233 ships 
of 2.28m deadweight tons 
from 1,614 ships of 50m dwt 
in 1975. In 1980. 30,000 UK 
ratings were employed on 
UK flagged vessels but by 
1994 this number fell to 
10 . 000 . 

While the British fleet con- 
tracts, world trade and the 
world fleet continues to rise. 
The world merchant fleet 
increased by 3£ per cent last 
year, its highest rate of 
annual growth since 1979. 

But Mr Everard and other 
UK shipowners are hoping 
that a recent speech by Mr 
Gavin Strang, the transport 
minister, promising a more 
helpful approach to the ship- 
ping community, heralds a 
breakthrough after years of 
lobbying. 


In the first indication of 
his thinking on the shipping 
industry, Mr Strang said the 
role of government should 
be “to create the dynamic 
and supportive environment 
in which trade can prosper". 
Nearly so per cent of UK 
trade by value is carried by 
sea, he noted. 

Concern about the con- 
traction of tile UK fleet has 
brought the Chamber of 
Shipping, representing UK 
shipowners, and the mari- 
time unions together in a 
lobbying campaign. 

The financial and other 
incentives offered by coun- 
tries around the world mean 
that shipowners can choose 
the most favourable “flag" 
for their vessels, based 
on a mixture of tax breaks, 
less stringent safety regula- 
tions and ease of registra- 
tion. 

The result has been a 
boost for the many foreign 
flags of convenience or ship- 
ping registers such as Pan- 
ama, Malta and St Vincent. 
P&O. the biggest UK ship- 
owner, moved part of its 
international container fleet 
from the British to the Ber- 
muda flag last year. 

These developments are 
also starting to threaten 
London’s pre-eminence as a 
shipping centre, the British 
shipping community fears. 

The Chamber of Shipping 
reported in a study pub- 
lished last year that the City 
of London's earnings from 
maritime-related services 
such as ship broking, legal 
services and banking has 
fallen from £1.28bn <$2.16bn) 
in 1984 to £980m in 1994, a 
decline of 53 per cent in real 
terms. 



UK registared fleet {96 of gross registered tens) 
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A recent speech 
by minister 
Gavin Strang 
promises more 
help, reports 
Charles 
Batchelor 


The chamber and the 
unions want employers to be 
given relief from National 
Insurance contributions, 
which amount to about 10 
per cent of their wages bill 
They are also seeking more 
government funds for train- 


ing and 100 per cent first- 
year allowances for invest- 
ments in new and second- 
hand ships. 

In return, the shipping 
industry is offering to double 
its current intake of cadets 
and employ more British 
officers. This would not only 
boost UK employment and 
provide career opportunities 
to 18-19 year olds. 

The UK shipping industry 
argues it is a special case 
because of the uniquely 
mobile nature of the ships. 
“I don’t like subsidies," says 
Mr Everard. "But more and 
more countries provide help 
to keep their fleets going and 
we have to be able to com- 
pete on equal terms." 


Komatsu says 
strong 
will hit 



plans 


By Peter Marsh 


Komatsu, the large Japanese 
construction equipment 
maker, h«s warned that a 
big increase in production at 
its UK factory win be accom- 
panied by a sizeable rise In 
component imports because 
of the strong pound. - 

The company this year is 
planning to make 2,000 exca- 
vators worth an estimated 
£10Qm (SI 69m) at distributor 
prices at its factory in Bir- 
tiey, north-east England. 
Output is scheduled to rise a 
further 50 per cent by 2000, 
as part of Komatsu's plans 
for a big rise in overall pro- 
duction across Europe. 

But with three quarters of 
the output from Birtiey for 
export. Komatsu is being 
forced to turn more to non- 
British component makers to 
balance out the effects of the 
strong pound on the facto- 
ry’s overall comp e t itiv eness. 

Mr Keith Tipping, manag- 
ing director of Komatsu's 
UK operations, said the 18 
per cent rise in the value of 
sterling o ther main 

c ur rencies in the past year 
“is Tnft iring life very difficult 
for us“. 

While about 65 per cent of 
Komatsu’s component pur- 
chases for Birtiey already 
came from outside Britain. 
Mr Tipping said tfre-prop<r~ 
tlon would almost certainly 
rise on the assumption that 
the pound stayed at its cur- 
rent levels. 

A higher pound makes 
exports more expensive, but 
at the same time makes 
imports into the UK cheaper, 
adding to competition for UK 
supplies in their domestic 
market 


■ In particular. Komatsu 
plans to step up its imports 
of components from ea s te r n 
Europe, from virtually noth- 
ing now to up to about £2m a 
year by the end of the cen- 
tury. Im po rts of components 
such as ca s t i ngs from coun- 
tries such as the Czech 
Republic appear attractive 
for many w es te rn European 
companies because of east- 
ern Europe's low labour 
costs. 

In the past year, Komatsu, 
has coped with the strength 
of sterling by accepting 
lower margins on sales from 
the UK. Because It also has 
production sites in Italy and 
Germany, the overall effect 
of currency fluctuations on 
the company's total Euro- 
pean operations is relatively 
small. 

Komats u’s warning that it 
plans to step up component 
imports comes after many 
engineering companies in 
the UK have complained 
about the rise in steading cat- 
ting into their ability to com- 
pete with overseas rivals. 

The Japanese company, 
which is second in the world 
to Caterpillar of the US in 
construction machinery, is 
determined to expand its 
presence in Europe by step- 
ping up total production of 
manhinpg from its European 
factoriesfrom 8,000-this yeaf 
to 12,000 by 2000. 

Apart from supplying the 
rest of Europe. Birtiey this 
year is also making about 
300 excavators for the US. 
adding to the company's pro- 
duction from its factories in 
North America where 
demand for construction 
machines has been unexpect- 
edly strong. 


CONTRACTS & TENDERS 


HZ - HRVATSKE ZELJEZNICE - CROATIAN RAILWAYS 

HZ - INFRASTRUCTURE 

Tg krajja Tomislava U 

ffil - 10 000 Zagreb 

Croatia 


Considering the Statutes on Goods and Services Purchase and Contract Award Procedures (National gazette 
no. 33/97 of Match 28, 1997) HZ - Hrvuske zeljeznice (Croatian Railways) are annotunriag 


THE PRE-QUALIFICATION 

for the purchase of track machinery for track maintenance and for works on (be trade and on the overhead 
catenary as follows: 


Or* 

no- 

EQUIPMENT 

UNITS 

TOTAL 

l. 

Two-way (Rail way /Roacf) Excavator 


1 

I 

Truck motor car (for civil cngmeerinj? works) 

- P*~ 

12 

3. 

Track motorcar (for heaviest cMl emaneoitift watksl 

PS- 

4 

4. 

Sa of turnout changing machine 

_J». . 

| 

5. 

Mamul vibrator for paddn* of steepen 

pa. 

12 

6. 

Trailer for transport of chril engineering machines Kith kmdbif! ramp 

!*■ 

J 

7. 

TVick motor car far main Balance and far works on the overhead catenary 
wrtb fi bridge sod lifting device with a baakej (about lOra len&>- 

P»- 

7 

a 

Track motor car far imtaDHtioo qf the overttead catenary with a bridge 
and lifting device wHi a barica (about I6tn long) 

PS- 

' 

9. 

TfKfc cars for simultaneous mending of the contact wire and 
messenger wire 

P»- 

1 

tft—J 


L. — P » — 

1 


The scope ot this pre-quaimcanon is preliminary estaDusmnem or quai 
bidder. The bidders can be domestic and foreign legal and physical persons. 


of rhic pre-qualification is pre liminar y establishment of qualification and acceptance of the 


The bidders can obtain the necessary documentation at HZ - Infrastructure Head q ua r ters. Zagreb, Tig fcralja 
Tomislava II. room 310/IH, every day from 8:00 to 15:00 witii preliminary payment in the amount of 
3-6O0 l{W HRK OO Ac giro account no. 30l0l-601S5OHm Pnvredaa banks 2agreb or I 000.00 DM on the 
foreign currency account no. 3010I-620-37-T000280-0182800-121474 at the same bank. 

3. 


The bidding companies should be able to offer 

3.1. General conditions (references, guarantee period, delivery schedule, guarantee for high quality 
execution of the work) 

3.2. Specific technical terms, 

3 J. Loan in 100% amount for die equipment. 

Apart from above mentioned terms, tenders containing following terms will be preferred: 

3.4. AdjustDteotofdKrltiddeneqtapaKiit with ifleeqinpruem Aar already exists in GroatinnRadways. 

3-5. Agencies and ser vic e -shops in Croatia. 

3.6 P ar ti ci pation of the Croatian companies in equipping and in production of the bidden equipment. 

4- 

Tbe tender should comprise 3% of ibu machine value for the basic spare parts thtf will be specified subsetgiendy. 

5. 

The bidders can qualify for all ot only for some particular items no. 1,2. 3, 4, 5 and d. 

6. 

The tenders should be received by 1 1 :00 on the thirtieth day from the announcement of this pre- 
qualification. The tender should be sent in sealed envelope (two copies in English and two copies m 
German language) to the following address: 

HZ -HRVATSKE ZELJEZNICE 
HZ - INFRASTRUKTURA 
Trgkralia Tbtmslava 11 
10000 Zagreb 
Croatia 

room 301/IU. with a sign “NE OTVARAJ - DO NOT OPEN - TENDER FOR INTERNATIONAL PRE- 
QUAUFICATION” 

7. 

The epwring of (be renders win take place cn the final day for reception of the tenders at 12e00 noon at HZ • 
Infrastructure Headquarter Department far Eectriad Engincaing, room 100, Zagreb. Tig loal> Tcxaislflva li. 

8. 

After the selection of the adequate bidders capable to deliver the equipment according to the requested 
terms, the successful bidden will be asked to p re p a re the commercial tenders. The price and terms of 
bidden loan will be evaluated in the bidding procedure that will foDow. 


Rail wagon factory to 
pass into US hands 


By Charles Batchelor, 
Transport Correspondent 


A US manufacturer of rail 
freight wagons will be 
announcing today that tt is 
to take over the former 
Adtranz rolling stock factory 
in York, in the north of 
England, to build rail wag- 
ons for the UK and Euro- 
pean markets. 

Thrall Car Manufacturing 
Company of Chicago has 
already won a commitment 
from English Welsh & Scot- 
tish Railway (EWS), the US- 
owned freight operator, to 
order 2^00 rail wagons over 
the next five years. 

Its European subsidiary. 
Thrall Europa, is expected to 
start production in June 1998 
with an initial workforce of 
300. Deliveries will com- 
mence In the second half of 
next year. 

The site employed 2,900 
people when It was acquired 
by Adtranz from British Rail 
in 1990. But the decline of 
UK train orders while BR 
was privatised led to a steep 


rundown of the plant and its 
closure in March 1996. 

This is Thrall's first pro- 
duction plant outside the US, 
where It has four factories in 
Illinois and Georgia. It set up 
a European office in Glas- 
gow two years ago where it 
has been developing a proto- 
type “piggyback" wagon to 
carry road trailers by rafl. 

York has been chosen 
because of the tradition of 
rolling stock manufacture in 
the city, although under BR 
and Adtranz the site was 
involved primarily in mak- 
ing passenger wagons. 
Freight wagons are rela- 
tively simple to manufac- 
ture, although EWS expects 
it will order a range of wag- 
ons to carry specialist car- 
goes. . .. 

The decision to place, an 
order with Thrall continues 
EWS’s practice oif buying 
American rolling -stock. 
Shortly after St was acquired 
by Wisconsin Central Trans- 
portation in February 1996,' 
EWS placed an order for up 
to 250 diesel locomotives 


with General Motors of the 
US. 

The longer production 
runs of US manufacturers 
means they can often supply 
cheaper, more reliable equip- 
ment, although they are 
largely absent from the pas- 
senger train market 

But having a supplier in 
the UK means that EWS will 
be able to modify orders to 
meet customer 

demand more rapidly than if 
the wagons were befog deliv- 
ered from the US. It will also 
allow the company to avoid 
criticism that it was sourc- 
ing all its equipment 'from 
the US. 

The reopening of the York 
she will provide a welcome 
boost fear the UK rail equip- 
ment sector which has con- 
tracted, sharply in recent 
years. Many companies were 
forced to cut their work- 
forces and shut down facto- 
ries as demand shrank, 
though in recent months 
new orders have come from 
the privatised passenger 
train operators. 


UK NEWS DIGEST 


CrestCo seeks 
broadened role 


CrestCo, the company that 

the UK and the Republic of Ireland. yesterd^r caBed to* 
its responsibilities to be expanded to 
government bond settlement, but feced a 
response. Mr Iain SavHfe, chief executive of CrestCo. 

S^Sbdlfives it has conquered most 

delays in settling share trades in the past year, said Crest 
could only compete with: toternattan&l nvateby hrweto 
fog its scope. M* Savins said Cr^CQWUSUOwpreP^ 
for the additional respwisibiUty of 
eminent bonds) trades - currently “»derta^ by th9 _ 
Bank of -England, ibsUK central bank - aad^those of unit 
and investment trusts, which are settled by fond manag- 

resoltefra- the first 

Crest has operated, said it was now achiev ing dea rly oet- 
ter results than Talisman, the paper-based system owned 
by the London Stock Exchange that ft repl aced. 

But the Association of Unit Trusts and Investment . 
Funds said that while the industry was likdy to move 
towards the central settlement of trades, CrestCo wouM 
-probably not be the leading contender to run such a sys- 
tem. Mr Philip Warland, director-general of Autif, said: I 
would doubt whether Crest would be near the top our our 
H at, partly because of credibility. We cannot afford to run 
into the problems they have experiencedover the last 
— - - Jofm Copper 


SECURITY INDUSTRY 


New rules aim to beat cheats 


-Proposals to regulate the private security industry and 

weed out **oowboys and cheats" were announced by Mr . 

Jack Straw, the home secretary, yesterday. “There are 
now more people employed in the private security indus- 
try than in the police but unlike the police service - 
extraor dinari ly — it is not subject to any statutory regula- 
tion.” said Mr Straw. 

Mr Straw's announcement, to foe British Security 
Industry Association, was welcomed by the police and 
liwiting security companies. One off the main concerns 
about-an unregulated industry has been that criminals 
have sometimes set up private security bus i n e sses for dis- 
honest purposes. Aim Pike 


UNEMPLOYMENT 


Conservative scheme praised 


Wort: Trial; one~6f the former Conservative government's 
weffare-to-work programmes, has proved the most suc- 
cessful labour market programme ever, independent - 
research showed yesterday. But the findings, from the 
Policy Studies Institute, suggest that Labour's plans to 
offer employees £15 9126) a week In subsidies to take on 
the long-term unemployed may be unnecessarily costly 
and a waste off money. The scheme involved employers 
taking on people out of work for at least six months for a 
three-week triaL During that time they are paid their nor- 
mal benefit but if the employee wishes to stay and foe 
employer wishes to keep them, a normal contract begins. 

The scheme, which provides about 20,000 placements a 
year was "extremely successful' the study found, to the 
point where "it has no parallels in previous labour market 
programmes". Nicholas Timmins 


LLOYD'S 


Names return to court today 


Lloyd’s Names - individuals whose personal wealth has 
traditionally supported the insurance market - will 
return to foe High Court today in an attempt to overturn 
a ruling that they should pay their losses before suing for 
fraud. Three judges will preside over foe twoday hearing. 

One of them. Mr Justice Phillips, has previous experi- 
ence of the court room skirmishing between Lloyd's and 
embittered Names. He ruled in the case two years ago 
which found that underwriters for foe Goods Walker syn- 
dicates, some of foe worst hit by huge losses at Lloyd’s, 
had acted incompetently. Around 80 Canadian Names 
who refosed to accept last year’s settlement offer received 
a setback yesterday when an appeals court in Ontario 
threw out accusations that Lloyd's committed fraud by 
concealing knowledge of its losses. They will take their 
case to Canada’s supreme court, Christopher Adams 


DRUGS TRAFFICKING 


Agreement signed with Russians 


Hie British and Russian authorities yesterday agreed a 
series of measures to help “throttle" foe growth of drug 
tra ffic k i ng and money laundering from foe former Soviet 
Union. The agreement, to be signed by Mr Tony Blair, UK 
prime minister,- when he visits Moscow later this year, 
provides the legal framework for an increased exchange 
of info rm a ti o n and expertise. Mr Cook, on his first nffif -fal 
visit to Moscow, said the British police would also give 
their Russian counterparts a £50,000 (584,500} computer, 
with specialist software designed to highlight suspicious 
data patterns which might help prevent money launder- 
ing. The British government has invited the head of the 
Russian dings control unit to Britain fora week to help 
coordinate joint action. John Thornhill 


LOCAL GOVERNMENT 


Authorities face $25bn shortfall 


Some municipal authority services may have to be aban- 
don£ - or at leart provided in a different form - as coun- 
cils face a co ntinuin g gap In their finances, the Audit 
ComxnissiQn warns today. A report by the commission, a 
public spending watchdog, shows that up to £15bn 
(J2SJ35bn) of additional resources could be needed to meet 
focal government demands for capital funding over foe 
nett, fiv e yea rs. TJmited resources are being spread too 

fotoly across foe asset base,” it says. 

report wffl create a sombre backdrop to the first 

ship chaired by Mr John Prescott, deputy prime minister, 

S^^diS 0 "^ 188(1615 ***** “awn* about lev. 
uuuilig. Aim Pike 


Block on illegal beef exports promised 


By Afeon Maitland In London 
and Neil Buckley in Strasbourg 


New legislation was promised by 
the government last night to stop 
beef being exp o rt e d illegally from 
the UK in defiance of foe European 
Union's worldwide export ban. 

The measures were announced as 
Mr Jack Cunningham, foe agricul- 
ture minister, faced tough questions 
in Strasbourg from foe European 
Parliament’s bovine spongiform 
encephalopathy monitoring commit- 
tee about foe alleged illegal export 
Of at least 1,600 tonnes of beef. 

Hie new legislation wfl] “dose a 
loophole" which UK officials sus- 
pect may have led to illegal exports 
of beef, Mir Cunningham said in a 
written Commons answer. 

Agriculture ministry vets and 


inspectors will be given similar 
powers of investigation to those of 
customs officers. 

There will be a specific offence 
and penalties for exporting beef to 
breach of the export ban of March 
last year. Port checks will be 
Stepped up and foe government is 
urgently considering improving vet- 
erinary checks at beef plants. 

The announcement followed Mon- 
day’s news that' two meat plants 
have been ordered to stop trading- in 
beef on suspicion of involvement in 
illegal exports and on hygiene 

gfOQldS* 

Mr Cnpniagfaam admitted before 
the Strasbourg meeting that foe rev- 
elation that the UK had breached 
foe export ban was a setback to 
hopes off lifting it- 

“I think [this] has probably done 


us some significant harm, which I 
regret vary much, and I am sure 
that both fiumos and responsible 
producers ' will be absolutely 
incensed that their reputation has 
been damaged in this way." he said. 

The latest measures, which were 
also put to the European Commis- 
sion yesterday, u n derline the gov- 
ernment’s determination to show its 
European partners it is doing all it 
can to end foe crisis over BSE - or 
"mad cow” disease. 

"The UK is under an obligation to 
implement and enforce the export 
ban firmly and effectively for as 
long as it is in place,” said Mr Cun- 
ningham. “Only to this way will we 
regain foe trust of our European 
partners, which is- an essential pre- 
requisite to an early lifting of foe 
export ban.” 


Members of the European Portia* 
welcomed Mr Cunningham's 
Presence at the Inquiry, but sub- 

I®™!??* 1 to 9® minutes of intense, 
sometimes aggressive, questions. 

had s^Sdpro- 

weals to Brussels tor two elements 
« Port ban to be lifted - on 
from herds certified to be BSE- 
cattle born after a 

He Insist^ fo e UK government 
would press abend with a legal chal- 
to tta ban’s legality to foe 
™>pean Court, launched by foe 
government. 

hiTlh^ in * ha,a **** "iterated 
to Introduce controls on 
*****; from otb ‘ jr 'W' 

adopt sfro„ n TueSday unIe * s they 
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Our STRENGTH IN PROJECT FINANCE HELPED ONE OF 
CHINA’S LARGEST POWER STATIONS BECOME A REALITY 


financial times 


WEDNESDAY JULY 16 1997 


a nose to 

t build® 

* is in Chi 


Isinct] hr HSBC fwmi Bunt pic. Reguhufil hr SFA fir the comiuri if wreumriu bHsncu m the UK. 


HSBC Investment Banking is the energy behind many major projects. 

Our determination to succeed was key to our successful role as financial adviser to the Zhuhai Power Station s project company as well as arranger of the 
commercial facilities. We ensured a path was found through China's changing foreign exchange environment, developing precedents for lenders and sponsors on 
how to handle the country’s evolving regulatory framework. Despite its size (the project will cost US$1 2 billion), vrr clinched the deal without the need for PRC 
Government or. financial institutions' guarantees. 

. HSBC. Investment Banking combines financial strength and global capability with an intimate knowledge of local markets. We complete landmark deals by 
fully understanding each client's particular circumstances, making sure each deal structure fits perfectly and, ultimately, giving companies the power to grow. 


rporate Finance ► Project and Export Finance ► Specialised Finance ► Private Equity 
ity Research and Distribution ► Asset Management ► Private Banking 


Investment Banking 


AfanhrHSBCQwf 
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INFORMATION TECHNOLOGY 



Confession time: I find all 
the fuss about the millen- 
nium bomb distinctly bor- 
ing. I don't deny it is impor- 
tant - I just don’t find it 
very interesting. 

It Is the computing equiv- 
alent of housework; a lot of 
drudgery that must be 
taken care of to avoid a big 
mess. I'm not fond of house- 
work, either. In fact, I out- 
source most of it to my 
cleaning lady. Similarly, 
many businesses are sub- 
contracting their year 2000 

prog ramming fhrog 

Mach of the noise sur- 
rounding this issue hag 
been generated by consul- 
tants and computer services 
companies out to profit 
from the problem by acting 
as the cleaning ladies of the 
computing sector. It is a 
vital role, but not one that 
shapes the future. 

Cambridge Information 
Network, an internet site 
that serves as a community 
centre for the chief informa- 
tion officers of big compa- 
nies, (taww.dn.ctp.com) has 
found its members equally 
uninterested. 

“We get low participation 
in discussion groups on the 
topic and when we post 
articles about it very few 
people read them." says 
Paul McNabb, president of 
CIN. Members are far more 
interested in new technolo- 
gies and the challenges of 
achieving a satisfactory 
return on investment in IT. 

In weekly surveys of its 
700 members, which include 
the top IT managers at sev- 
eral big US and European 
companies. CIN found 65 
per cent considered the year 
2000 Issue a “significant 
problem". Yet the vast 
majority, some 78 per cent, 
will spend 10 per cent or 
less of their 1998 budgets on 
the problem: 70 per cent will 
not cut spending on new 
applications to pay for year 
2000 code fixes. 

Either they have their 
heads buried in the sand, or 
they have already begun the 
dean-up to find and elimi- 
nate year 2000 problems. 


Eagle Eye • Louise Kehoe 

Call in Mrs Mop 

The hiss surrounding the millennium bomb problem is 
the equivalent of getting agitated about the washing up 


Let’s hope it is the latter, or 
the mfitennium bomb could 
a lot more interesting 
after alL 


With all due respect to 
Microsoft, the real question 
is: “Where will you want to 
go tomorrow?" 

Figuring out the direction 
of networking technology 
and how it may affect busi- 
ness is tough. Senior execu- 
tives from several compa- 
nies have told me it is just 
too hard to predict 

So it was refreshing to 
meet Patrick Campbell, 
executive vice-president of 
corporate strategy and busi- 
ness development at Ameri- 
tech, a mid-western US 
regional telephone com- 
pany. He sees much of the 
World Wide Web being 
transformed into a “broad- 
cast model" based on push 
technology. The next step, 
he predicts, will be broad- 
band services distributed 
over high-speed fibre-optic 
networks. 

Web pages, push channels 
and broadband will coexist, 
he believes, but each will 
serve different markets and 
be dominated by varying 
types of content providers. 

Web pages will remain an 
important medium for the 
small publisher, company or 
individual But big publish- 
ing groups, newspapers and 

Chief infonnation 
officers are far 
more interested 
in new 

technologies and 
the challenges of 
achieving a 
satisfactory return 
on IT investment 

; -i;- -vy ”£*,*' 
•’"* IT 

.O: ' 


magazines will move on to 
the broadcast model, taking 
much of the advertising rev- 
enues of the web with them. 
When broadband online ser- 
vices become a reality, he 
sees TV networks holding 
the advantage over tradi- 
tional print publishers and 
expects both to form alli- 
ances to exploit the new 
medium. 

In general, the technology 
direction favours big estab- 
lished publishers, says 
Campbell, because the barri- 
ers to entry get higher as 
attention shifts from web 
pages to push channels to 
broadband services. 

Ameritech. which has 
branched out into cable TV 
services and networked 
property security systems, 
is also investing in internet 
content and service provid- 
ers. In the past three years, 
it has bought stakes in 40 
companies. 


Even as Apple Computer’s 
saga of management tur- 
moil continues. ex-Apple 
employees - thousands of 
whom lost their jobs over 
the past two years - are 
building new Silicon Valley 
ventures. 

One is LiveWarld Produc- 
tions, a start-up formed by 
many of the people who cre- 
ated Apple's now defunct 
eWorld online, service. For a 
taste of what LiveWorld is 
up to, I recommend a visit 
to the company’s TalkCity 
Chat Network (www.talkci- 
ty.com) which offers moder- 
ated “chat" groups. 

The latest feature is a vir- 
tual reality tour of the Mars 
Pathfinder landing site. Vis- 
itors can explore the planet 
through 360° images, zoom 
in for detailed inspection, 
and get close-up images of 
the “rock stars" such as 
Barnacle Bill The ChatZine 
format enables visitors to 
chat as they taka the virtual 
tour. Self-guided tours of 
the Mars Pathfinder landing 
site run 24 hours a day. 
From today, there will be 


guided tours of the Mars 
landscape, with Nasa 
experts providing the com- 
mentary, starting at 5.30pm 
Pacific time. 

The Mars tour is a collab- 
orative effort of LiveWorld 
and Seismic Entertainment, 
a San Francisco multimedia 

production studio that has 
pioneered the ChatZine. Vir- 
tual reality software for the 
tour is provided by Live- 
Pictures. another start-up. 

What do these companies 
have in common? Apart 
from innovative technolo- 
gies and a lot of imagina- 
tion, they share as one of 
their lead investors John 
Sculley, the farmer chair- 
man and chief executive of 
Apple, who now describes 
himself as a “venture cata- 
lyst”. Apple may have seen 
its best days, but its entre- 
preneurial spirit lives on. 


More push-and-shove: rack- 
eteer, a young Silicon Val- 
ley software company that 
offers bandwidth manage- 
ment software for use on 
corporate intranets, has 
come up with programs that 
put push channels on the 
slow road. Designed to 
ensure that web sites using 
push to deliver information 
to users do not become 
bandwidth hogs, the “push- 
back" software assigns low 
priority to selected pushed 
content, giving more urgent 
traffic, such as e-mail, elec- 
tronic commerce or web site 
inquiries, the right of way. 
racketeer's technology sig- 
nals a trend toward priori- 
tisation of network traffic - 
users, rather than content 
providers, should decide 
what reaches them first 
racketeer, by the way, is 
run by a former Apple exec- 
utive . . . another Silicon 
Valley trend. 

Share your views in the 
Eagle Eye discussion group 
on the FT website 
( www.FT.com ), or contact 
Louise Kehoe by e-mail on 
Umiset2HFT.com 
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Online manufacturing • Vanessa Houider 

Make it on the internet 



Design and 
production 
benefit from 
wired 

collaboration 

A ll too often, the 
claims made for 
information tech- 
nology are hope- 
lessly exaggerated. Despite 
investing large sums in new 
systems, companies find 
their bureaucracy is 
unchecked, their offices clut- 
tered with paper and their 
dealings with the outside 
world as time-consuming as 
ever. 

But the internet - which 
is tipped as the latest pro- 
ductivity tool - will be dif- 
ferent, its champions say. 

They argue that the effi- 
ciency and responsi ven ess of 
organisations can be vastly 
improved by the internet, 
together with intranets and 
extranets, the networks that 
operate within and outside 
the organisation. At a rela- 
tively small cost, the new 
technology can fink trading 
partners across an electronic 
network so that they can 
communicate more easily, 
gain access to pools of infor- 
mation and use one anoth- 
er's application systems and 
files. 

In one of the biggest inter- 
net trials ever conducted, 
some of the leading US tech- 
nology companies are put- 
ting this vision to the test. 

The Enhanced Product 
Realization case study, 
expected to be completed by 
tha end of thfc year, is being 
ran by Infotest, a Denver- 
based consortium that evalu- 
ates internet technologies. In 
this case study. Caterpillar, 
Hughes Electronics and San- 
dia National Laboratories 
are playing the part of man- 
ufacturers: 3M and Oak 
Ridge National Laboratory 
are acting as product suppli- 
ers and Texas instruments 
as a product dealer. 

The project is highly ambi- 
tious, according to Troy Eid, 
Infotest’s chief operating 
officer. “Its goals extend 
beyond well-known applica- 
tions, such as electronic data 
interchange, to the fnll 
range of collaborative multi- 
media applications iwr-lnrilwg 
the product design process, 
which has never been done 
on the internet,” he says. 

The case study concerns a 
farm that uses a Caterpillar 
Challenger tractor which 
needs a modification to the 
undercarriage system to 
cope with different son con- 
ditions. The challenge Is far 
Caterpillar and its suppliers 
to create the modified part 
in just five days - a 10th of 
the time traditionally frafrpw 
This goal can be achieved 
only by all members of the 
team working an the project 
concurrently. They commu- 
nicate by email and desktop 
video-conferencing instead of 
by fax. courier and ™»i- 
Everyone can access the 
spreadsheets, charts, docu- 
ments, scheduling charts, 
databases and computer- 


generated drawings that are 
stored electronically. 

These applications are 
already used extensively, but 
typically using proprietary 
or “dosed” systems. The sig- 
nificance of the EPF study is 
that it employs “open” stan- 
dards, meaning any com- 
puter can be connected to 
any other computer. That Is 
vital for a company such as 
Caterpillar, which has thou- 
sands of suppliers and could 
not insist that all Its suppli- 
ers used the, same system. 

The EPR project is not 
alone in trying to prove the 
worth of the internet to man- 
ufacturers. A joint initiative 
by Digital, Intergraph. 
Microsoft, Siemens and SAP 
is promoting the idea of an 
Internet Enabled Manufac- 
turing Company, by demon- 
strating how rapidly a pen 
design can be modified and 
brought to the market 

This case study shows how 
the internet can be used to 
find new customers and 
place orders, bow a CAD 
model can be downloaded 
from a supplier's web page 
and Integrated into a design 
and how the factory floor 
can be linked to the internet 
allowing managers to moni- 
tor production data. It also 
shows how the customer can 
check on the progress of the 
order by calling up the rele- 
vant web page and altering 
a password. 

As these demonstrations 
show, most of the technol- 
ogy needed to ran an inter- 
net-enabled or “virtual" fac- 
tory is being or has already 
been developed. For exam- 
ple, Dassault Systemes, the 
French software company 
that developed the widely- 
used CATIA design software, 
recently designed a naviga- 
tor that will let users view 
computer-aided design mod- 
els from a distant site using 
a co mm on web browser such 
as Netscape or Microsoft’s 
Internet Explorer. 


This “applet” technology 
is important for users want- 
ing to reach customers, sup- 
pliers and internal organisa- 
tions, according to Gartner 
Group, the IT research 
group. For the next three 
years, however, they predict 
that only -the most techno- 
logically-advanced compa- 
nies will use them. 

Despite the experimental 
nature of much of the work 
going on in interne-enabled 
manufacturing, some compa- 
nies are already obtaining 
significant benefits from 
some aspects of the technol- 
ogy. 

For instance, the idea of 
using the World Wide Web 
to find new suppliers and 
customers is already estab- 
lished in certain industri es. 
One example, Apparel 
Exchange (http://www.appa- 
relex.com/), has provided an 
online sourcing service to 
more than 26,000 textiles 
companies since 1994 

The cost savings from 
dealing with suppliers' bids 
over the internet can be sig- 
nificant A few weeks ago, 
General Electric announced 
plans to move all its procure- 
ment - worth $5bn (Et9bn) 
- on to the internet by 2000. 

In another example, 
McDonnell Douglas Aero- 
space has demonstrated 
practical benefits from using 
the networks to build proto- 
types of complex parte. It 
has sent its computer-aided 
design files over telephone 
lines to a tooling manufac- 
turer, which could then feed 
the data directly into its 
manufacturing and quality 
assurance systems. That cut 
the costs of transferring cut- 
ting programs from $400 per 
file (for tapes and express 
mail) to $4 — and the process 
took seconds rather than 
days. 

But establishing and main- 
taining these Mn«ig of elec- 
tronic links is not easy, 
according to David Upton 


nnri Andrew McAfee, of Har- 
vard Business School, in an 
article in last July's Harvard 
Business Review. 

An “infonnation broker" 
can play an important role, 
they argue. McDonnell Doug- 
las, for example, used Aero- 
Tech Service Group, a small 
company based in St Louis, 
Missouri, to keep track of 
the network's members and 
to ensure that each partner 
had the appropriate security 
clearance. 

The importance of ade- 
quate security is underlined 
by everybody working on 
internet-enabled manufac- 
turing. “Security is defi- 
nitely the number one chal- 
lenge in the short term.” 
says Bid. Longer term, he is 
concerned about the ade- 
quacy of internet infrastruc- 
ture in less developed parts 
of the world. 

But despite the difficulties. 
Eid has few doubts about the 
potential of Internet technol- 
ogy to improve the produc- 
tivity of companies In the 
manufacturing sector. 
Although internet applica- 
tions are still in their 
infancy, "they will become a 
mainstream way to do busi- 
ness" within a few years, he 
predicts. 

The same conclusion is 
reached by Gartner. For any 
manufacturer which believes 
it can beat its competitors 
using the internet, “the time 
is now" to learn what the 
technology can da 


ft rforniatfo n Technology 
• The FTs review of 
Information Technology 
appears cat. the first 
Wednesday of each month. 



Millennium Watch • Ralph Atkins 

A risky business 

Insurers are warning that they could face 
huge payouts over computer failures 



T he midsize German 
insurance company 
was shocked. It 
wanted to insure a car 
beyond 2000, but the group’s 
comput e rs insisted it was 
not possible: the new vehicle 
was being treated by the 
software as a vintage ctuv 
The anecdote provided an 
early warning of tbe 

appwm-Wng' miflaimimn 

bomb - the widespread 
chaos expected from 
computers which, because 
they use only tbe last two 
digits OT a year, regard dates 
beyond 1999 as referring to 
the 1900s. 

But the “vintage” car 
example almost certainly 
understated the impact on 
the insurance industry. 

A recent investigation by 
Cologne Re - the oldest of 
the world's reinsurance 
companies, which specialise 
in “insuring the Insurers" - 
has con fir med not only that 
failure to address the 

nnitlwnnhiTn bomb problem 

could lead to massive but 
incalculable financial losses, 
bnt also that much of the 
burden would fall on 
insurers and reinsurers. 

If insurers are to protect 
themselves, they may well 
increase policy rates - or 
withdraw cover altogether - 
from companies that fail to 
take protective action. 


Alexander Qnack- 
Grobecker, general manager 
responsible for third-party 
liability business at Cologne 
Re, says: “A lot of money is 
at stake." 

Cologne Re is not among 
the more apocalyptic 
forecasters. Zt plays down 
fears that computer errors 
could cause aircraft crashes. 
But the group's survey of 
124 German banking, 
engineering and chemical 
companies revealed that 60 
per cent had not studied 
fully the possible problems, 
ami of these a third had not 
taken any preventive steps. 

A quick calculation, based 
on the responses, suggested 
the bill for damage incurred 
by just the 124 companies 
surveyed could be as much 
as DM90 Ora <£30Qm). “At 
least it gives you a hint 
about the size of the 
problem,” says 
Quack-Grobecker. 

Insurers would pick up 
the bill not just because 
they have provided policies 
to computer companies that 
would pay out when 
services or products proved 
faulty, warns Cologne Be, 
Insurers also cover auditors 
and consultants against 
damages claims. Moreover, 
standard public and product 
liability insurance policies, 
bought across industry, 
could trigger rfatmie when 


products or services 
faiL 

Insurers faced, with such a 
bill could in turn seek 
redress from the computer 
manu fa cturers. But they 
would risk creating an 

insurance “spiral" because 
the computer manufacturer 
would claim on its 
insurance policy that might 
wen have been underwritten 
by the same insurer or 
reinsurer. 

Discussions in continental 
Europe about the 
implications of the 
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millennium bomb may have 
lagged a little behind the US 
or UK. But Quack-Grobecker 
believes that by this time 
next year it should be 
clearer which companies 
will have begun sufficient 
preventive action. 

On the insurance buyers' 
side is the current soft 
market in Insurance that 
has led to price falls in 
recent years. 

“But there will be 
situations whore insurance 
companies, as awareness 
develops, become more 
inclined to increase 
premiums and maybe, in 
some cases, just to say 
‘goodbye* to the business 
because the premiums don't 
match the risk." he says. 

Insurers in Germany and 
elsewhere In continental 
Europe would have 
difficulty excluding 
millennium risks from the 
policies of those alreodv 
covered. The tradition of 
long-term contracts makes it 
difficult to change terms 
without cancelling a 
policy. 

the US, the signs are 
that the Widespread 
debarring of ill-prepared 
companies Is not being 

seriously contemplated. 

But in the UK. says 
Quack-Grobecker, “there Is 
mtensc discussion about 
exclusions right now". 




U* 


\&> 
















FINANCIAL nMES WEDNESDAY JULY 16 1997 


ARTS 


Television / Christopher Dunldey 

Errors in the comedy 


D o our younger 
television comedi- 
ans understand 
comedy? Last 
week In a newspaper article 
about his txresamdy 
character Mr Bean, Rowan 
Atkinson was quoted as say- 
ing “Television comedy is 
really a verbal medium. 
There’s no tradition of visual 
comedy on TV at all” (ignor- 
ing everything from 1 Loots 
iMcy to Monty Python via 
The Goodies) “other than 
possibly Benny EQU Paging 
women at great speed 
through parks." 

But, of course, Benny Hill 
never did any such thing 
True. Hill was criticised a 
few years ago by Ben Elton 
for the “sexism" of the 
famous chase sequence 
which ended so many of his 
programmes, but Elton a l so 
got it wrong. The whole 
point was that the little fat, 
ageing guy in glasses was 
not chasing the scantily cimi 
women; what would be 
funny about that? They 
always chased him. 

BBC director-general John 
Blrt has started something 
of a debate on the question 
of what ought to be happen- 
ing about television comedy 
and variety by claiming in 
the BBC Annual Report Oust 


published, £10) that the cor- 
poration has given a new 
tease of life to quiz shows 
and improved its li gh t enter- 
tainment by “reinven ting 
traditional formats". He 
refers to the pastiche and 
parody series such as the 
Reeves and Mortimer quiz 
show Shooting Stars, The 
Mrs Merton Show which 
tries to make fun of the tra- 
ditional chat format, and 
Knowing Me, Knowing You, 
one of the vehicles for Steve 
Coogan’s presenter-from- 
helL Blrt states that, now, 
the BBC must “apply the 
same innovation to genres 
like variety and factual 
entertainment shows”. 

But do we really want 
more of these television cari- 
catures, more navel-gazing? 
It works weD only when the 
basic building blocks of the 
comedy are good. If you rely 
chiefly, let alone solely, on a 
pastiche character to get 
laughs, you will fail. Nigel 
Planer made an entire series 
in which the “joke" was that 


he, as an earnest luwle, 
gave masterclasses in acting. 
It was funny far about Four 
minutes. The same was true 
of BBCl’s 500 Bus Stops, 
which ended last night and 
in which Graham Fellows 
played a musician of bound- 
less self-confidence and no 
talent 

The Mrs Merton Show is a 
one-idea concept which 
could work well if the mate- 
rial written for Caroline 
Aherne (Mrs Merton) was as 
good as that written for, say. 
More cam be and Wise. The 
mere idea of a young come- 
dian impersonating a 
frumpy middle-aged Midlan- 
der is not enough in Itself to 
sustain a whole episode, let 
alone a series. 

Barry Humphries suc- 
ceeded splendidly far years 
with Dame Edna Everage 
not because be was so good 
at the impersonation 
(though he was; but because 
the material he used within 
that character was so funny. 
Television's obsessive self-re- 


gard can be exploited once in 
a while by a brilliant paro- 
dist, but the notion of taking 
entire departments down the 
road to pastiche is deeply 
ominous. The BBC needs to 
return to the rock face and 
graft away at the basics. 

Even now, with midsum- 
mer upon us, factual televi- 
sion programmes are hold- 
ing up well, especially on 
BBC2. The past week has 
seen the beginning of The 
Terror and the Truth, a 
series dealing with what 
might be called The Nurem- 
berg Problem: what nation 
states can do to achieve jus- 
tice after excessive violence 
has occurred during a war. 

Sunday's opening episode 
began with Rwanda and the 
question of what should hap- 
pen to the 90,000 suspects 
held in prison, and spread 
out from there to consider 
what has happened in 
Argentina, East Germany, 
Bosnia and elsewhere. It is 
not the sort of subject to 
which television usually 


lends Itself well, but pro- 
ducer Michael Stewart man- 
aged to hold the attention 
and stick to the point by 
working repeatedly from the 
particular to the general. By 
pursuing individual cases of 
torture, collaboration and so 
on, he brought the big philo- 
sophical questions down to 
brass tacks. 

A similar approach 
worked well in David 
Dimbleby’s India, too. We 
saw something of the life of 
slum dwellers, of the rapidly 
expanding computer indus- 
try, of birth control, corrup- 
tion on a grand scale, and 
something about caste and 
the position of women. In 
each instance, we came to 
the subject via the individ- 
ual. a technique which is not 
new but which has lost none 
of its power. Given that it 
was limited to just two epi- 
sodes to cover a vast subject, 
this series created a remark- 
able picture. 

BBC2 baa also begun a 
deeply satisfying series 


railpri How Buildings Learn 
which, obviously, they do 
not The point is that, as the 
years pass , buildings change 
because the clients of archi- 
tects loam. They team that 
when an architect is told 
“Your roof leaks", his 
response is likely to be 
“That’s how you can tell it’s 
a roof" (Frank Lloyd 
Wright). 

In Programme One, pre- 
senter Stewart Brand ran 
through a catalogue of idio- 
cies such as glass-sided 
buildings which - surprise, 
surprise - act like green- 
hones or halve to be cleaned 
by mountaineers or. in the 
case of designs by le Corbu- 
sier, most famous modernist 
of all, need immediate modi- 
fication by the inhabitants 
to make them useable. A 
more suitable title might 
have been Why Don't Archi- 
tects Learn ? 

The two most memorable 
factual programmes of the 
week both looked for justice 
on behalf of people to whom 


it seemed to have been 
denied. Gauss of Death, a 
drama in BBCl’s QED series, 
made a f rightenin gly con- 
vincing »» on behalf of a 
father whose son was taken 
into hospital with minor 
injuries from a road accident 
but two weeks later, after a 
catalogue of medical and 
administrative inefficiency, 
was dead. The worst aspect 
was the contemptuous 
obscurantism with which 
the father’s inquiries were 
treated by the medical estab- 
lishment 

In Trial and Error on 
Channel 4. David Jessel 
investigated another 
instance of an Irishman 
jailed ter conspiracy to cause 
explosions, including the 
Hyde Park bomb In which, 
to Eng lish fury, seven horses 
were killed. Yet again it 
became clear that the prose- 
cution case was, at best 

highly questionable. Follow- 
ing an official viewing of 
this programme, the case 
has now been sent back to 
the Court of Appeal 

So three cheers for Jessel 
and bis producers, Ch a nn el 
4. and television generally. 
When did a newspaper last 
put in the time,_eSbrt and 
money needed for such an 
achievement? 


Hollow farewell 
at Covent Garden 

Clement Crisp says state funding needs a 
refit as much as the Royal Opera House 


Opera / David Murray 

A touching musical encounter 



Intense: Ian McDiarmid. and Kathryn Pogson in “The Cenci' 

electronic component to drama tends to fade away mentioning. I should like to 


A s the curtain fell at 
the end of Monday's 
gala performance 

marking the closure of the 
Royal Opera House ter its 
two years of refurbishment, 
the dancers, sin gers, 
conductors and staff who 
were massed on the stage 
waved cheerily at ns in 
farewell. I half expected 
someone to move and 
reveal, behind them, a 
life-belt emblazoned S S 
Titanic. 

The evening was thick 
with star performers 
embedded in chunks of the 
House’s repert o ry. 
Everything and everyone 
was cheered to the echo, of 
course, and speeches 
proclaimed splendours to 
come. And the troubles that 
have dogged the Opera 
House for years - 
wrong- headed ftmdfag . 
inequities- between opera 
and ballet, preposterous 
pricing, indecision and 
temporising at board level - 
will not go away because of 
good intentions and a 
cheering public who mistake 
intention for action. 

The root trouble at the 
Opera House is the vexed 
matter of state funding. 
Covent Garden is the least 
well subsidised opera house 
in Europe: only 40 per cent 
of its income comes from 
government. The rest is 
raised by box-office and 
sponsorship means, and 
miserably compromising 
these are. “Safe” - which is 
to say blockbusting - 
productions; a sense that 
our greatest national 
theatre is something of a 
private dub for those 
prepared to be privately or 
corporately generous; a 
remoteness from the life of 
tiie greater part of the 
nation (no proper television 
policy, which might win a - 
public; far too little national 
touring): these are the fruits 


of state penny-pinching. 

We now have a 
government that shows an 
awareness of the artistic 
needs of the nation, and not 
only through the fool's gold 
of a lottery. If the pursuit of 
excellence, and the 
achieving of it, is truly an 
Opera House aim, then 
much increased subsidy Is 
vital. Opera and ballet of 
the standard which Covent 
Garden must offer are 
hugely expensive. (If we 
look at the generous 
funding and policies in 
Paris, and the sensible 

' The best thing 
about the 
Farewell Gala 
was the fact that 
it was televised " 


prices found at the Palais 
Gamier and the Bastille, we 
can begin to understand 
why ballet and opera there 
present so lively and 
welcoming an aspect, and 
why audiences are so 
evidently national rather 
than exclusive.) It should be 
among the first tasks for the 
minister, Chris Smith, to 
secure government 
subvention for Covent 
Garden at a level which will 
liberate it from its 
Micawberish past. 

Whatever else may 
happen to dance and opera 
in this country, the Opera 
House should be an ultimate 
repository of repertory and 
standards. (The need for a 
dance house - a borne for 
the Royal Ballet, for English 
National Ballet, for 
important visiting troupes 
as for local enterprises - is 
an associated problem.) The 
Opera House's ineptitudes 


over recent years, so clear in 
the television series The 
House, will not go away just 
because the organisation is 
to be handsomely rehoused 
by 2000. That is the 
equivalent of slum-clearance 
without addressing the root 
matter of the slum -dwellers. 

A break with the past. 
Implied in the renovation 
and re-building of the fabric, 
must also be seen in the 
work of the companies it 
shelters, and of its boards. 
The Royal Ballet takes to 
the gypsy life this autumn 
without a musical director 
and sharing an orchestra; 
without a choreographer 
(nor any sign of a suitable 
creative talent to fill the 
post); with an 
unenterprising repertory, 
and with its classic stagings 
in doubtful shape. There 
must soon be evidence of 
policies that will regenerate 
the troupe. 

The best thing about the 
Farewell Gala was the fact 
that it was televised. Public 
misconceptions - about 
ballet, about opera, about 
the Opera House itself - can 
best be remedied by such 
exposure. As the home of 
two great ensembles, the 
Opera House has a duty to 
show its work to the nation. 
If the lyric arts are to win a 
proper place in public taste, 
this is a prime duty for 
television companies and for 
Covent Garden. There are 
no longer acceptable excuses 
for a failure to show the 
Opera House's work. 

Well, we shall see. I have 
sat in this theatre since 
1946. Then it was truly a 
theatre for the nation, 
wairiny great things for 
nation. If government and 
the Covent Garden boards 
fail to bring a revitalised 
and more accessible Opera 
House to the public for the 
miflenninm, then let it be 
handed to the wolves. 


T he latest offering in 
the Almeida's “opera” 
season is Giorgio Bat- 
tistelli’s The Cenci, billed as 
“after Antonin Artaud” 
(rather than after Shelley). It 
employs four non-singing 
actors, an orchestral ensem- 
ble, a battery of live elec- 
tronics and an elaborate sys- 
tem of image-projection. 
Though the piece itself lasts 
only an hour, after a break 
the audience is invited to 
return and play with the 
equipment while the image- 
show goes on and on with 
shards of the play. 

Battistelli composes bis 
own music, but in different 
ways for the different shows 
he creates. Last year's 
Experimentum Mundi , for 
example, was a “symphony" 
for a band of real Italian arti- 
sans; his Teorema at the 
Queen Elizabeth Hall a few 
years back was hushed and 
stark - and much more 
impressive, I thought, than 
the ludicrous Pasolini film 
that inspired it. In fact, 
Artaud’s original 1935 ver- 
sion of The Cenci, a dark tale 
of incest and murder, was an 
“absolute disaster” in Paris, 
and Battistelli 's show, what- 
ever exactly it may be, is 
certainly not that 
The stage seems almost 
bare, but doors, dames, drap- 
ery, furnishings and food are 
continually called up by 
light (hi-tech work by the 
Studio Azzurro, Milan). As 
in a dream, the actors - Ian 
McDiarmid, Anastasia Hille, 
John Light and Kathryn 
Pogson - move slowly and 
Intensely, with fraught 
silences between utterances. 
Watching McDiarmid find 
Just the right angle, again 
and again, for his -cockatoo- 
head to catch the best lig h t 
is a regular pleasure. 

But the instrumental 
music is continuous, and it 
dings round their voices like 
a blossoming vine, picking 
up every implication and 
burgeoning expressively 
with it. This alert, intimately 
sensitive score is expertly 
conducted and timed by 
David Parry. It has its own 


heighten the drama; beyond 
that, the actors' cries and 
whispers are often enhanced, 
echoed, modified and trans- 
ported to for comers of the 
stage. 

AH that is achieved with 
great finesse: such un-ignor- 
able finesse, indeed, that the 


behind it. We applauded the 
well-oiled mechanism (the 
metaphor is embarrassingly 
old-fashioned bore), not the 
stylised action. 

There was a strong whiff 
of Fabergfi egg: intricate, fas- 
cinating craftsmanship, 
without any AJfekt worth 


hear The Cenci on radio - 
stereo radio, of course! Undis- 
tracted by artful visuals, the 
musical milodrame might 
strike deeper on its own. 


Further performances at the 
Almeida Theatre, Islington , 
on July 19 and 20. 


Theatre 

Drama 
through 
a lens 

C anadian playwright 
Robert Wiliam Sher- 
wood’s work has 
attracted considerable praise 
on its two previous showings 
at the White Bear in Ken- 
ningtoxx, south London. 
Drinking in Circles confirms 
that he Is a writer worth 
attention, . 

The proceedings begin in a 
bar, where two men are 
chatting aimlessly about life 
in a manner reminiscent of 
the early scenes of David 
Mamet’s Glengarry Glen 
Ross. Sherwood's characters, 
although they behave like 
ordinary folk, possess a 
slightly e x agg e rated lexicon, 
expre ss i n g sentiments like “I 
misgive". Frank and Paul's 
hyper-real discussion devel- 
ops to the point where the 
latter offers to seQ his life 
insurance policy to the for- 
mer in return for a percent- 
age of its sum upfront and 
six months of extravagant 
life, after which Frank may 
kill him. Suddenly the 
Mametian atmosphere 
becomes Faustian. 

We then see Frank break- 
ing up with Karen in the 
same bar, followed by 
Karen's challenges to Paul to 
define demonstrate his 
love for her. Sherwood treats 
characterisation not as an 
organic whole, but shows us 
a series of facets of these 
people’s personalities 
whereby Cubist portraits of 
their characters are built up: 
Holly Chant's Karen, for 
Instance, is grave and 
stressed with Frank, and 
alternately coy and coolly 
domineering with Paul, who 
in turn moves in Morgan 
Symes’s performance from 
despair to assurance to 
bewilderment 
Director Michael Kings- 
bury does not try either to 
impose an overall perspec- 
tive upon characters nor to 
unify their vocabulary and 
delivery. Paul Goodwin’s 
Frank shifts from deliberate 
underplaying against Paul 
(whom he assures, “You can 
trust me like you can trust 
your daws”) to an extrava- 
gant delight in his wards, as 
he luxuriates sinisterly in 
his turns of phrase. 

We only ever see 
exchanges in the blue- 
painted' bar-room, as if the 
important events of life have 
been banished by it: indeed, 
frequent contrasts drawn by 
all three characters between 
“this bar" and life outside it, 
indicate that the bar symbol- 
ises the paralysed quotidian 
- everything important is 
elsewhere, and can only be 
discussed futflely within its 
walls. In the final scene, 
hitherto silent barmaid 
Yvonne delivers a mooted 
coder to the solitary Karen. 

Sherwood's writing and 
Kingsbury’s direction negoti- 
ate skilfully between the 
human sentiments expressed 
by the characters and the 
distorted manner and setting 
in which they are expressed. 
It is akin to watching a natu- 
ralistic drama through a 
fish-eye lens, and it is a grat- 
ifying experience. 

Ian Shuttleworth 


White Bear Theatre, London 
SE11 untfi July 20 (0171-735 
8664). 
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■ AVIGNON 

theatre 

Avignon Festival 

Tel: 33-4-9014 1414 
Amphitryon: by Moltere. One of 
two productions brought by 
Anatoli Vassfiev as part of a 
Russian season. Cast includes 
Valerie Dn&ville; at the Eglise des 
C&estins; Jul 21 


■ CHELTENHAM 

CONCERTS 
Cheltenham Festival 
Tel: 44-1242-227979 

• Bournemouth Symphony 
Orchestra: conducted by Paul 
Daniel in works by Brahms, 
Schwertsik and Mozart; at the 
Town Hall; Jul 18 

• BBC National Orchestra of 
Wales: conducted by Tadaaki 
Otaka In works by Brahms and 
Beethoven, and a new work by 
Julian Anderson; Jut 20 


■ DROTTNINGHOLM 

OPERA 


DrottningboIrRs Stott ste ater 
Tel: 46-8-457 0600 
Euridice: by Jacopo Peri. Swedish 
premiere. Produced by Karl 
Dundr, and designed by Peder 
Frelij, with the Drottnlngholm 
Theatre Orchestra conducted by 
Jakob Li rid berg; Jul 16, 18 


■ GRAZ 

CONCERTS 
Styriarte Festival 
Tel: 43-316-825000 
Handel's Fireworks: Jordi Savall 
conducts the Concert des Nations 
in the festival's final concert 
Purcell's Fairy Queen Suite and 
Handel’s Music for the Royal 

Fireworks; at the Stefaniensaai; 

Jul 20 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hafl 
Tel: 44-171-589 8212 

• Bernard Haitink conducts the 
BBC Symphony Orchestra, 

Chorus and the BBC Singers in 
Beethoven’s Missa Soiemnis; 

Jul 18 

• Nicholas McGegan conducts 
selections from Mozart and 
Schubert’s one-act opera Die 
Vershworenen, performed by the 
Orchestra of the Age of 
Enlightenment Soloists indude 
soprano HiHevi Marti npefto; Jul 19 

DANCE 

London CoBseum 
Tel: 44-171-632 8300 

• The Kirov Ballet Symphony in 
C/Giselle - Balanchine's 
masterpiece is staged for the 
Kirov by John Taras of New York 


City Ballet, with casts to include 
all of the company’s leading 
ballerinas; Jul 16, 17 
• The Kirov Ballet The Sleeping 
Beauty - casts vary; Jul 18, 19 

EXHIBITIONS 
British Museum 
Tel: 44-171-636 1555 
Arts of Korea: overview of Korean 
art and archaeology ranging from 
the Neolithic period to the 19th 
century. Exhibits Include a royal 
gold crown from the Silla 
kingdom, early Buddhist 
manuscripts, Koiyo(round) 
ceramics and 18th century 
landscapes. The exhibition Is 
scheduled to run until 2000, when 
it will be replaced by a new, 
permanent Korean Gallery. 


■ LOS ANGELES 

EXHIBITIONS 

Museum of Co n tempo r ary Art 

Tel: 1-213-626 6222 
Jeff Wall: first retrospective 
exhibition of the Canadian artist 
whose photographic work draws 
on the narrative traditions of 
tableau painting; the exhibition 
has been seen in Washington and 
will travel to Japan; to Oct 5 


■ NEW YORK 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 
CONCERTS 

• New York Philharmonic at the 
Avery Fisher Hail. Music director 
Masuria 70th birthday is to be 
celebrated In a programme of 
popular favourites. With 
Anne-Sophie Mutter and other 
guest artists to be announced; 


Jul 18 

• New York Philharmonic at the 
Avery Fisher Hall. Kurt Masur 
directs a programme exploring 
countercurrents to Wagner, 
featuring the rarely performed 
Mendelssohn oratorio Die erste 
Watpurgisnacht and the Brahms 
Violin Concerto; Jul 19. 20 

DANCE 

The Royal Ballet at the 
Metropolitan Opera House: The 
Prince of the Pagodas. Music by 
Benjamin Britten. NY premiere of 
this three-act ballet, 
choreographed by Sir Kenneth 
Macmillan. Darcey Bussell Is 
Princess Rose; Jul 18, 19 

OPERA 

Palestrina: by Hans Pftener. The 
Metropolitan Opera House Is the 
setting for the New York debut of 
London’s Royal Opera and US 
premiere of Pftener's opera, 
which tells the story of 16th 
century composer Giovanni 
Periuigi da Palestrina. Tenor 
Thomas Moser leads a cast of 
more than 40 In this production, 
seen at Covent Garden earlier in 
the year. The conductor is 
Christian Thielemann; Jul 21 


■ ROME 

CONCERTS 

Accademia Nazfonale di Santa 
Cedfia Tel: 39-6-6880 1044 

• Orchestra deli' Accademia 
Nazfonale di Santa Ceo&a: 
conducted by Myung-Whun 
Chung in works by Weber, 
Schifoert and Beethoven; Jul 17 

• Eiropean Union Baroque 
Orchestra: conducted by Roy 


Goodman In a programme of 
works by Vivaldi, Telemann, Bach. 
Quantz, He! niche n and Rameau; 
Jul 18 

EXHIBITIONS 
Palazzo Venezia 
Tel: 39-6-679 8865 
Feste a Roma: Includes 
reconstructions of lavish, 
semipermanent Baroque 
structures built to celebrate 
festivals, both religious and 
secular, which took place in 
Rome between the seventeenth 
aid nineteenth centuries; 
to Sep 15 


■ SALZBURG 
THEATRE 
Salzburg Festival 
Tel: 43-662-844501 
Jedermarm: by Hugo von 
Hofmannsthal. Revival of Gemot 
Frieda's production; at the 
Domplatz; Jid 20 


■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• La Traviata: Linda Brovsky 
directs this new production of 
Verdi's opera, set in the Parisian 
demimonde. The conductor is 
Christopher Larkin; Jul 18 

• Arabella: Janice Watson sings 
the title role of Strauss’s opera, in 
a new production directed by 
John Cox. The conductor is John 
Crosby; Jut 19 


■ TANGLEWOOD 

Tanglewood Festival 


Tel: 1-617r931 2000 
CONCERTS 

• SeQf Ozawa conducts the 
Boston Symphony Orchestra in 
works by Takemltsu, Mozart and 
Beethoven. With piano soloist 
Peter Sedan, baritone Mark 
Oswald, and the Tanglewood 
Festival Chorus conducted by 
John Oliver; aft the Shed; Jul 18. 

• James Cordon conducts the 
Boston Symphony Orchestra in a 
programme of works by Britten, 
Bruch and Stravinsky. With violin 
soloist Itzhak Perlman, tenor John 
Alar, and the Tanglewood Festival 
Chorus conducted by John Oliver; 
the Shed; Jul 19 

OPERA 

Les Mamefles de Tiresias: this 
fully staged production of 
Poulenc’s opera, directed by 
David Kneuss, is preceded by two 
vocal chamber works by Ligeti; 
performed by the Tanglewood 
Music Center Vocal Fellows and 
Orchestra, conducted by Seiji 
Ozawa; at the Theatre; Jul 17, 19 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-46-800 5151 
Aida: by Verdi. Conducted by 
Nello SantJ, in a staging by’ 
Giai franco de Bosk); Jul 18 


■ WASHINGTON 

CONCERTS 

Wolf Trap Tel: 1-703-218 6500 
National Symphony Orchestra: 
conducted by Elizabeth Schulze 
in works by Tchaikovsky and 
Prokofiev; Jul 17 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ{463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and tiie 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

Sappean Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Edward Mortimer 


Remember the Nixon 
doctrine? During the Viet- 
nam war, the US decided it 
was a bad idea to get its 
own armed forces bogged 
down in a regional conflic t 
Ear from the main cold war 
battle lines. So President 
Richard Nixon announced a 
policy of building up 
regional allies capable of 
defending themselves with- 
out US troops. 

Amaz i n gly enough, Nixon 
himself described his policy 
in Cam bodia as “the Nixon 
doctrine in its purest form" 
because after 1970 Congress 
would not allow him to 
US troops to defend Itself 
against North Vietnam. 

The model case was Iran 
under the Shah. Amply fur- 
nished with US weapons, for 
which he paid, the Shah 
contributed Importantly to 
the stability of the region 
and to International secu- 
rity", in the view of the doc- 
trine's true author, Henry 
Kissinger, and “he - or 
groups holding bis views - 
might have continued to do 
so with a wiser policy by 
our successors”. 

As it was. the Shah even- 
tually went the same way as 
the Lon Nol regime in Cam- 
bodia. In 1980 the Nixon 
doctrine was replaced by 
the Carter doctrine, under 
which the US promised to 
deal directly with attempts 
by "any outside force to 
gain control of the Persian 
Gulf region". 

In 1990 President George 
Bush did not give his name 
to any new doctrine when 
he sent US troops to counter 
Saddam Hussein's seizure of 
Kuwait Adapting cold war 
logic to a post cold war cri- 
sis. he simply decided to 
treat Iraq as an “outside 
force". 

The end of the cold war 
enabled Mr Bush to act with 
the blessing of the UN Secu- 
rity Council, which was no 
longer paralysed by the 
Soviet veto. Instead of a doc- 
trine, he proclaimed the 
“new world order”: at last 
the UN would function as 
its founders intended, with 


Clinton doctrine 

The US does not want to play the role of global policeman, 
prefering to delegate responsibility to regional powers 


the five permanent mem- 
bers. led by the US, acting 
as world policemen. 

It did not last long. The 
loss of is US soldiers in 
Somalia in 1993 did for the 
new world order what the 
loss of 50.000 in Vietnam 
had done for the cold war 
the US was again convinced 
that it must avoid involving 
its own forces except where 
vital US interests were at 
stake. (Many Americans 
indeed became convinced 
that US interests were 
threatened by the UN itself). 

Presidential Decision 
Directive 25, which emerged 
from the Clinton adminis- 
tration the following year, 
reflected this change of 
mood. It laid down strict 
conditions for any new UN 
peacekeeping operation, and 
even stricter ones for US 
troops to participate. Pro- 
posals for new UN peace- 
keeping forces in Africa are 
now routinely blocked. 
Even the existing force in 
Angola has just been axed, 
in spite of the risk that this 
will mean yet another 
round of civil war. 

US troops have remained 
under UN command In Mac- 
edonia. But everyone knows 
this will not be repeated 
elsewhere. Any operation 
important enough to require 


US troops is now considered 
too important to be run by 
the UN. Instead, like the 
current “stabilisation force” 
in Premia, it can be run by a 

regional organisation in 

which US control, and 

therefore US confidence, is 
much firmer namely Nato. 

Now, it seems, the Clinton 
administration sees this as 
the model for peacekeeping 
worldwide, with the differ- 
ence that, outside Europe 
and the Caribbean, the US 
itself need not be directly 
involved. Other regions 
have their own regional 
leaders, who should of 
course be on good terms 
with the US but should 
spare it from having to 
shoulder the burden of 
world order directly. 

This new version of the 
Nixon doctrine was spelt 
out last week by Mr Bill 
Richardson, the new US 
ambassador to the UN, in 
the annual foundation lec- 
ture at Ditchley Park, a 
British charity dedicated to 
fostering good transatlantic 
relations. 

Mr Richardson paid only 
Lip-service to the reform 
package which Mr Kofi 
Annan, the UN secretary- 
general, will announce 
today, instead, he stressed, 
that “truly effective reform 



Global challenge: Bill Richardson (left) and Kofi Annan Knur 


will depend in large part on 
the UN’s abQtty to come to 
grips with, and adapt to. the 
vast transitions already 
under way in the interna- 
tional system and in partic- 
ular the movement toward 
regional integration and 
co-operation". 

Mr Richardson then 
plunged into the alphabet 
soup of regional organisa- 
tions around the world: 
Nato, EU and OSCE in 
Europe; OAS, Nafta, Merco- 
sur and thp “Summit of the 
Americas” in the western 
hemisphere; Apec, Asean 
and its regional forum ARF 
in Asia; OAU, Sadc and Eco- 
was, with its peacekeeping 
arm Ecomog, in Africa. In 
the Middle East he tactfully 
ignored the Arab League, 
but clutched at the annual 
Middle East/North African 
economic summits, whose 
failure even to spawn an 
acronym shows how far 
they still are from becoming 
a true regional organisation. 

True, Mr Richardson did 
allude to “the danger of 
regional organisations being 
used in the pursuit of 
regional hegemony”. That is 
probably why he omitted 
the Commonwealth of Inde- 
pendent States (CIS) and the 
South Asian Association for 
Regional Co-operation 
(Saarc) from his list. The 
hegemonic powers in those 
two organisations - Russia 
and India respectively - are 
ones that cannot always be 
relied on to conform to US 
views or act in US interests. 
No such problems, appar- 
ently, with South Africa in 
Sadc, Indonesia in Asean, or 
even Nigeria in Ecowas. 

He did also warn that 
“regionalism cannot be used 
as an excuse to shirk 
responsibilities at the global 
level”. No indeed. But it 
may be a way of exercising 
those responsibilities on the 
cheap, while bypassing as 
far as possible the global 
organisation to which Mr 
Richardson is accredited, 
but which a Republican 
Congress remains most 
reluctant to support. 


EFIM IN ADMINISTRATIVE COMPULSORY LIQUIDATION 

INVITATION TO EXPRESS INTEREST IN THE ACQUISHION OF SHARES 
OF ALUCASA S.P.A. AND/OR EURALLUMINA S.P.A. OF ALUMIX GROUP 

WHEREAS 

EFIM in administrative compulsory liquidation holds 100% of Alumix S.p.A. in administrative 
compulsory liquidation which owns 100% of Alucasa S.pA. which owns 52.1% of Eurallumina 

S.pA 

The main sites and plants include the plant In Portoscuso (CA) belonging to Eurallumina 
S.p.A. where bauxite is processed and converted into alumina and other by-products. 

The liquidating commissioner of Efim in administrative compulsory liquidation by virtue of the 
plan presented by the same liquidating commissioner in March 1995 and approved according 
to Article 4, comma 1 of the Law Decree No. 487/92 converted into Law No. 33/93 and to 
Article 11 f comma 3, letter c) of the Law Decree No. 643/94 converted into law No. 738/94 by 
the Minister of Treasury and by the Minister of Trade and Industry by Decree No. 547209 of 
May 15th 1995, intends to start the procedure regarding the sale(s) of the shares representing 
1 00% of Alucasa S.p.A. and/or 52.1% of Eurallumina S.p.A. 

Solutions aiming at maintaining the present employment level will be by far preferred. 
Considering all the above 

the liquidating commissioner of EFIM in administrative compulsory liquidation provided that he 
will have full autonomy in determining the procedure and the modality of the sale in order to 
start a competitive comparison 

INVITES 

all those who are interested in the acquisition of the above-mentioned shares to send their 
written offers by registered mail, on or before July 21, 1997, to Commissario Llquidatore 
Del r EFIM in Liquidazione Coatta Amministrativa - Via XXIV Maggio, 43-45 - 00187 
Roma. 

Intermediaries and/or fiduciaries are expressly excluded from participating in the sale 
procedure. The sale will be carried out in the current de facto and de jure conditions of the 
aforesaid shares. 

Neither this invitation nor the receipt of any offers create, with respect to EFIM in 
administrative compulsory liquidation and to the liquidating commissioner, any obligation or 
commitment to sell to any bidder and, with respect to any bidder, any right to demand any 
performance whatsoever. 

The liquidating commissioner reserves the right to ask the bidder at any moment for 
information on the composition, structure, financial conditions and assets and liabilities of the 
bidder, as well as suitable and adequate fidejussion or other guarantee for the compensation 
for damages for interrupting the negotiations, for the immediate payment of the price, as well 
as guarantee for the compensation of eventual penalties foreseen in the contract if the 
proceedings continue to the sale to the bidder and for the execution of the obligations which 
will be assumed for the contract. 

On the aforesaid term the interested parties will know the name of the advisor appointed by 
the liquidator which will send to them the information memorandum and the text of the 
confidentiality agreement that has to be returned, countersigned. 

The present notice represents an invitation to offer but does not represent a public offer ex art 
1336 of the Italian Civil Code nor a solicitation to public saving according to Art. 1/18 of Italian 
Law No 21 6 of June 7, 1 974. 

This text is the mere translation into English of the Italian text which, in case of any 
discrepancy, will prevail. 

Prof. Aw. Alberto Predieri 
Commissario Liquidator 



Moves to patent genes fraught 
with disputes and high costs 


FromDrAbby Munson. 

Sir, Without patenting, it 
was argued in your editorial ■ 
“Gene patents” (July 15), 
some of Europe's fastest 

growing high-technology 

businesses will be tempted 
to go to the US. This is sim- 
ply not true for at least three 
reasons. Firet, European 
business wfll be aware of the 
huge patent battles in the 
US courts which haunt US 
biotechnology companies. 
GenPhann (from Mountain 
View), for example, to 
have lost as much as $l 00 m 
in a patent dispute with Cell 
Genesys (Foster City). 

Both have developed tech- 
nology which produces mice 
with antibodies which are 
supposedly less likely to trig- 


ger immune reactions in 
patients, and both claim 
patent rights over this devel- 
opment This potent battle 
has made fl thw wimparitoR 
nervous to “do business" 
with either company, 
thereby reducing business 
opportunities. It also stops 
either from making any 
money out of the technology 
until the case is solved. 

Second, European busi- 
nesses with bio tech interests 
realise that can. in 

fact cost you money rather 
than make H. By 1683, for 
example, Du Pont had not 
persuaded a stogie pharma- 
ceuticals company to buy a 
license to use the patented 
oncoznouse - the mouse pre- 
disposed to develop cancer. 


Ultimately, it was too expen- 
sive, and companies would 
rather develop something 
similar themselves. Du Pont 
consequently declared that it 
would ha ve to drop the roy- 
alty charge, and offer the 
animal at a lower fee than 
that originally proposed. 
With $15m spent funding the 
research, a “substantial 
sum" on marketing, Du Pont 
had learned that patents do 
not equal profits. 

Finally, European busi- 
ness knows full well that it 
is the US-based companies 
with biotech interests which 
are lobbying the hardest for 
Europe to adopt broad 
patent laws similar to the US 
model. US companies are 
eager to charge European 


companies, hospitals, 
research labs for using genes 
and DNA sequences already 
patented in the US. Euro- 
pean companies at present 
do not have to pay US patent 
royalties and licence fees on 
genes they are working-on 
just because US companies 
bold the patent rights. - 
As we all know you can't 
invent a gene - merely dis- 
cover it - and so the real 
question should be "why 
have US companies been 
given patents on discoveries 
in the first place?" 

AbbyMunson. 
i-nwip ai pw director. 

The Genetics Forum, 

5-11 Worship Street. 

London EC2A. 2BH. UK 


A brilliant strategy or good reason not 
to trust bankers with monetary policy? 


From Mr Robert K Haywood. 

Sir, Eureka - 1 have seen 
through it. Who could 
believe the Bank of England 
could devise such a subtle 
strategy. By raising interest 
rates and forcing the pound 
to such absurd heights it 
accomplishes one of the gov- 
ernments economic goals. 
Yes. it encourages lucky 
beneficiaries of windfall 
gains to travel to France and 
Germany to spend their new 
wealth. So it reduces over- 
heating of the UK domestic 
economy and boosts that of 
our EU partners. 

It is such a brilliant strat- 
egy that this realisation 
lifted the sense of helpless 
despair I was feeling about 
the impact of government 
strategies on the export- 
dependant engineering com- 
pany whffe I work. 

Robert K Haywood, 

32 Weysprings, 

Haslemere, 

Surrey GU27 IDE, UK 

From Mr Roger Backhouse. 

Sir, The Bank of England’s 
decision to raise interest 
rates shows that monetary 
policy is too important to be 
trusted to bankers. The tra- 
ditional remedy of raising 
interest rates to stem infla- 
tionary pressures is reminis- 
cent of the old-time surgeons 
whose only treatment was to 
apply leeches to the patient 

It has misdiagnosed the 
problem of excessive con- 
sumer spending: This is due 
to the cash released by build- 
ing society flotations, not a 
credit-induced boom. There 
is no evidence it will last 
once the flotations are over. 
Raising interest rates is 
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therefore no solution to con- 
sumer spending. The answer 
is for the government to stop 
building society flotations, 
which might be unpopular 
but nothing like as unpopu- 
lar as continued interest rate 
rises. 

Higher interest rates are 
distorting the value of the 
pound and ijamag in g manu- 
facturing industry, as well 
as the service sector depen- 
dant on forsgn purchases. 
The rate rises are likely to 
increase unemployment 
which will wreck govern- 
ment welfare-to-wcrk plans 
and increase pressure for 
higher taxes. 

Governments, and espe- 
cially Labour ones, should 
remember that monetary 
policy should be a servant, 
not a master. When giving 
the Bank of England control 
over interest rates the chan- 
cellor promised he would 
reverse the policy if it was 
found to be failing. Now is 


the time for him to have the 
courage to change course. 

Roger Backhouse. 

MELT Analysis, 

112 Thorold Road, 

Ilford, Essex, UK 

From M Mary McD. Ledaon. 

Sir, There is an excellent 
precedent for Mr Michael 
Meld's suggestion re the 
interest rate rise (Letters, 
July 11 ). Some years ago 
banks in Switzerland 
charged non-resident deposi- 
tors interest on their hold- 
ings in Swiss bank accounts. 
We should do the same. 

Certainly a “modest, non- 
recoverable tax on Interest 
and dividends” would be jus- 
tified. The only problem 
might arise with renegotiat- 
ing some double taxation 
treaties. 

Mary McD. Ledzkm, 

5 Capstan Close, 

Cambridge CB4 1BJ, UK 


Urgent need for a statutory warning 


From Mr T.J.S. Hardacre. 

The comments of Mr Jus- 
tice Ferris (“Judge scorns 
‘shameful’ fees in Maxwell 
case", July 11) are timely. 
However, a more urgent 
matter for reform is the 
practice of insolvency practi- 
tioners relating to the Com- 
pany Directors Disqualifica- 
tion Act 1986. 

A company director may 
seek advlcexoncerning the 


liquidation of his company. 
If a liquidation results then 
any matters disclosed In pro- 
fessional confidence may be 
disclosed by the liquidator to 
the Department of Trade and 

Industry. 

There Is urgent need for a 
statutory form of warning to 
be given to directors seeking 
urgent insolvency advice 
that any information given 
by them may (and probably 


will) be given in evidence 
against them 
A wise company director 
takes his solicitor with him 
cm any visit to an insolvency 
practitioner. 

TJJS. Hardacre, 

Grnnfeld Davis & Co, 

C/o Beijing Hotel, 

Bast Chang an Ave No 33, 
Beijing, 

China 


Regulation approach a backward step 


From MrBranko Tenic. 

Sir, I refer to your editorial 
“Re-regulation" (July l). 
Who’s kidding who? Introdu- 
cing the alternative of ^prof- 
it-sharing” to the present . 

retail price index minus X is 
a form of the “rate of 
return” approach used in the 
US. 

To determine the level of 
return on equity which will 
trigger any sharing win 
require exactly the same 
cost of capital studies which 
take so much time and 
expense in US regulatory 
proceedings. This is pre- 
cisely the procedural morass 


which the price cap system 
CRPr-X) was intended to 
avoid. In fact, even the RP1 
minus X system uses a “rate 
off return" analysis to deter- 
mine whether the “base” 
rates and ensuing adjust- 
ments do not result in exces- 
sive profits. 

The authority for this 
statement is found within 
earlier statements of the for- 
mer Oftel regulator, Sir 
Bryan Carsberg, as well as 
the original “white paper” of 
Professor Stephen Little- 
child, now director-general 
of Offer, the electricity 
industry regulator. At least 


in the British system this 
was done only once every 
five or six years. 

It Is a ptty that, at the time 
US state and federal regula- 
tors are turning to RPI-X 
systems (here called “perfor- 
mance" or “incentive" regu- 
lation), the British govern- 
ment is thinking of taking a 
step backward. 

Branko Terric. 
chairman, president and 
chief executive officer, 
Yankee Energy System Inc, 


Meriden, 

CT0645 0-1030, US 


EU cotton 
duties must 
not be 
reimposed 

From Ms Aricne McCarthy 
MEP . 

Sir, I was dismayed to read 
that provisional anti- 
dumping duties may well be 
reimposed on imports of 
unbleached cottons from 
China, India, Turkey, Pakis- 
tan. Indonesia and Egypt 
(“EU cotton dumping row 
flares", July 14). 

During the previous com- 
plaint, 1 worked closely with 
two large textiles companies 

- Coats Vlyella and Court 
aulds - from my constitu- 
ency to ensure that the 
duties were not Imposed 
definitively. Indeed, execu- 
tives from both companies 
came to Brussels last Decem- 
ber for a series of discus- 
sions on the case, including 
a meeting with Commis- 
sioner Sir Leon Britton. 

Now Eurocoton Is making 
a further attempt to get this 
legislation through. This 
protectionist position is 
heavily out of sync with the 
process of globalisation of 
the world economy. I would 
also concur with Eurocom- 
merce that Eurocoton's third 
complaint for the same case 
constitutes “trade harass- 
ment". 

One north-west company 
was forced to make 90 people 
redundant because of the 
burden of the interim duties 
and Coats Viyella estimate 
that the duties, incurred dur- 
ing the lengthy period of 
haggling and delays in the 
Council, cost it in the region 
of £2m. There has been 
enough delay and insecurity 
for local companies involved 
in dyeing and other finishing 
processes, while some devel- 
oping countries which rely 
heavily on the export of 
unfinished cotton to the EU, 
depend upon the continua- 
tion of this trade. 

Eurocoton should accept 
the previous verdict, which 
was reached fairly, rather 
than drag the European tex- 
tiles Industry through this 
process in a further attempt 
to impose these ludicrous 
duties which, far from pro- 
tecting the textiles industry, 
will In fact wreck it as cus- 
tomers turn their back on 
the European finishers. 

1 will be writing to Sir 
Leon Brittan to urge him to 
consider the community 
interest Investigation which 
was carried out in connec- 
tion with the lost complaint 
and to avoid a repetition of 
the da magin g period of 
uncertainty experienced 
before the potentially far 
more harmful prospect of 
these bullying tactics actu- 
ally succeeding. The stakes 

- an estimated 7.000 job 
losses in the UK alone - are 
too h igh to allow that to hap- 
pen. 

Arlene McCarthy. 

European parliament, 

97-113 roe BelUard, 

B-1047 Brussels, 

Belgium 


Cost of capital just one of Lloyd’s issues being assessed 


From MrAJLJ. PascaiL 

Sir. I refer to your article 
"Lloyd's *price war’ starts at 
fraught time" (July S) con- 
cerning valuation of syndi- 
cate capacity at Lloyd's and 
the views of the Association 
of Lloyd's Members. 

First, the ALM has not rec- 
ommended Its members 
either to accept or reject any 
of the recent Lloyd's offers. 
Indeed, we do not have for- 
mal expertise in this area, 
one which is singularly lack- 
ing relevant comparisons 
against which to assess 
value: we have, however. 


published articles by inde- 
pendent professional com- 
mentators as a service to our 
members. 

The balance of views of 
those Names elected to the 
ALM committee would be 
that their capacity is worth 
more than the (average) 
profits of a single year of 
account It remains to be 
seen what multiple would 
prove to be tempting. 

Second, the duties of a 
member’s agent in giving 
advice to Names are dear 
and I have no doubt that 
Lloyd's regulators will 


ensure such advice meets 
their demands. 

Third, as to the reported 
cost to the buyer of supply- 
ing capital - assessed by 
DJmJ. Phoenix at 50p per n 
- 1 would refer to the recent 
report by Mereer Manage- 
ment Consulting which. In 
assessing Lloyd’s historical 
success, summarised a key 
feature thus: "The unique 
low cost capital pool which 
Lloyd’s could access had few 
alternative uses, providing 
Lloyd’s with low required 
rate of return on capital 
combined with high, but not 


infinite, tolerance 
ity." The secandat 
individuals of alre 
deployed capital n 
most traditional v; 
methods innpprop 
The Implication! 

scale of some of th 

at Lloyd's have no 
properly assessed. 

the cost of Lloyd’s 
but one of them. 

AJLJ. Pascal!, 
chief executive, Aj 
of Lloyd’s Memba 
16 St Mary at Hill, 
hemion EC3R SEE 
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Preparing for 
a bigger EU 


The long-awaited plans of the 
European Commission to pre- 
pare the way for enlargement of 
the European Union, the 
so-called Agenda 2000, are due 
to be published today. Judging 
by the details which have 
leaked out already, there will be 
something in them for every 
existing member state to dis- 
agree with. That is no bad 
thing. But tfa» danger is that the 
agenda may stOl not be tough 
enough. 

All the EU members pay lip- 
service to enlargement, which is 
supposed to open the doors of 
the club to the emerging democ- 
racies of central and eastern 
Europe. But so far there has 
been a glaring failure of politi- 
cal will to lace up to the inter- 
nal EU reforms needed to make 
the promise a reality. These fall 
into two categories: constitu- 
tional reforms, to ensure that 
the EU remains a reasonably 
efficient and equitable opera- 
tion; and policy reforms, to 
ensure that it is affordable. 
Both are still outstanding. 

On the constitutional front, 
last month's EU summit in 
Amsterdam signally failed to 
agree on a gtr twmitnad commis- 
sion, or on new voting rales, to 
prevent a proliferation of small 
member states from paralysing 
decision- making . The commis- 
sion is calling for a new inter- 
governmental conference to 
decide the issue. Heavei forbidi 
The last one was interminable 
and thoroughly unproductive. 
These questions can and should 
be decided as an integral part of 
the enlargement negotiations to 
come. 

The policy questions concern 
spending, and they are likely to 
be just as hard to resolve. The 
commission is politically realis- 
tic in suggesting that the over- 


all level of EU spending should 
not be increased before 2006. 
Germany, as the biggest net 
contributor, will not contem- 
plate any new budget demands. 
But Spain, as an impo rtan t net 
recipient, will not agree to any 
cuts. 

Top of the list is how to 
reform the creaking Common 
Agricultural Policy so that it is 
not bankrupted, above a U by 
the entry of Poland with a huge 
farm sector. Second is how to 
control the cost of the so-called 
structural binds, like social 
regional spending, so that the 
present total is stretched to 
include the more deserving new 
members. 

The commission’s plans for 
the CAP look painful, involving 
cuts of up to 30 per cent to farm 
support prices, but they still do 
not tackle the underlying sub- 
sidy system, which is both inef- 
ficient and absurdly expensive. 
The CAP needs a complete 
rethink, and this is the ri ght 
time to do so. 

As for the structural funds, at 
least a budget cap will control 
costs. Bat it looks as if the Com- 
mission has ducked an immedi- 
ate confrontation with Madr id, 
which is adamant that the cohe- 
sion funds cannot be touched. 
That is an unacceptable 
demand. 

Too many members of the EU 
want to have their cake arid ea t 
it Germany is the most glarin g 
example: it is absolutely com- 
mitted to the polit ic al atm of 
enlargement But when it comes 
to curbing CAP spending, or 
allowing free movement of 
people from tbe new member 
states, Bonn win resist 

Extending the club will 
demand compromises from 
everyone. They are compro- 
mises which must be made. 


Election funds 


Accompanied by nationwide 
yawning, the senate hearings on 
improprieties in campaign 
finance started their second 
week in Washington yesterday. 
This indifference may seem 
curious, given that the Republi- 
can chairman claimed last week 
to possess dear evidence that 
the Chinese government had 
attempted to subvert the US 
election process by way of ille- 
gal funding. But there are at 
least three reasons why the 
hearings currently rank well 
below the Mars landing and 
Mike Tyson’s eccentricities in 
tbe national debate. 

The first is that the process so 
far looks more like a tedious 
partisan squabble than a seri- 
ous investigation. The Demo- 
crats are running well ahead in. 
the public relations battle: selec- 
tive advance leaks of damaging 
information have taken the 
sting out of evidence of 
improper behaviour and put the 
story firmly off the front pages. 

Next, discussions of irregular- 
ities in campaign finances are 
dense «nd arcane, as are the 
conspiracy theories which are 
being woven around the appar- 
ent links between the Clinton 
White House and the Lippo 
Group of Indonesia. This com- 
pany has had long-standing con- 
nections with Clinton associates 


in Arkansas, but it takes 
patience and cold towels to 
work them out 

Fiddly, the American public 
seems largely indiff erent to the 
ethical behaviour of its govern- 
ment. President Clinton enjoys 
high approval ratings despite all 
the allegations about Ms private 
life. Polls show that although 
most people disapprove of the 
way political campaigns are 
financed, few expect any signifi- 
cant reforms. It may be the 
result of years of relative pros- 
perity, or a blurring of old ideo- 
logical divides: whatever the 
explanation, there is much cyni- 
cism about the workings of the 
political system. 

Of course the hearings could 
still explode Into life in the 
months ahead. The Watergate 
hearings got off to a doll start 
before electrifying the nation a 
quarter of a century ago. In the 
admittedly unlikely event of a 
clear connection being made 
between, say, the Chinese gov- 
ernment and suitcases of cash, 
the political importance of the 
process would be transformed. 

For the moment, though, the 
betting is that the message of 
tbe hearings will be much more 
mundane - that the financing of 
the US political process is 
deeply flawed, and that no one 
is prepared to do much about it 


McDonald’s: a lafger portion*^ of profit from overseas 

Pratts (Sbn) :' v . _il ' I I Market sham of US harffcuruer ratal sates, 1996 

(figures in brackets are 1395) 


Law in Peru 


President Alberto Fujimori of 
Peru is in danger of destroying 
what should be his enduring 
legacy. 

He nan take much of the 
credit for the transformation 
that has taken place in the 
country during the 1990s. When 
he assumed office in 1990. the 
economy was in near collapse 
and the state at the mercy of 
terrorists. Now, the economy 
; looks healthier and terrorism is 
in retreat. 

Those successes, however, are 
j not yet secure. One important 
reason for this is the way in 
which Mr Fujimori and his 
small core of advisers manipu- 
late power with little transpar- 
ency and no accountability. ■ 
I There is thus increasing dis- 
quiet among many investors 
and citizens about the arbitrary 
way Peru Is governed. 

The latest and most blatant 
example of this lack of reliabil- 
ity in Peru's legal framework 
Mirw in the past week. There 
were allegations on a nation- 
wide television station about 
phone tapping by security ser- 
vices of businessmen, journal- 
ists. politicians and others. 

Within hours of the allega- 
tions being aired, "technical 
irregularities" were di scove red 
in the application for naturalisa- 
tion of Mr Baruch Ivcher, the 


station’s owner. His nationality 
. - granted in 1984 - was stripped 
from him. By implication, he 
must also surrender his net- 
work. which by law cannot be 
controlled by a foreigner. 

.. Some loading Peruvian busi- 
nessmen, all strong backers of 
Mr Fujimori in tbe past have 
argued that such actions under- 
mine the government’s claim 
that Peru Is a stable environ- 
ment for foreign investment. 
' And foreign investors will be 
disturbed if they believe their 
telephone conversations are 
being .tracked by government 

agencies. 

. This is certainly not the .sort 
of signal to be sending at a time 
when the country is embarking 
on a second phase of privatisa- 
tion and seeking help from for- 
eign private investors to rebuild 
tbe country’s underdeveloped 
infrastructure. 

Mr Fujimori’s obsession with 
strong leadership - and h is lack 
of tolerance for the opposition 
and healthy criticism that is an 
integral part of democracy - 
looks mare and more like tradi- 
tional Latin American authori- 
tarianism. This is not good for 
the long-term stability of the^ 
country. What is needed instead 
is a firm and secure l^al and 
institutional framework to 
allow the economy to flourish. 
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When the chips are down 


McDonald’s strategy of opening more restaurants to compensate 
for falling US market share has backfired, says Richard Tomkins 


I n the 42 years since Ray 
Rroc founded McDonald’s 
with Ms fast food restau- 
rant in Des Plaines. Illin- 
ois, the McDonald's ham- 
burger has become one of the 
world's most successful con- 
sumer products. Last year, 
according to the Interbrand con- 
sultancy, McDonald’s ousted 
Coca-Cola as the world’s best- 
known brand. 

Yet even as McDonald’s contin- 
ues its relentless international 
expansion — Belarus, Tahiti and 
Ukraine are among the latest 
countries to experience the 
delights of the Big Mac - the 
company is facing its worst-ever 
difficulties at home. Americans 
seem to be losing their appetite 
for McDonald's and US profits 
have taken a tumble. 

Last week the company 
announced a sweeping reorgani- 
sation of its US operations. It said 
ft would split the company into 
five geographical divisions, each 
operating as a separate business 
with its own president It also 
announced that Mr Edward 
Rensi. the lax&serving head of 
the US company, was leaving 
because of "personal family com- 
mitments”. 

But this was just the latest in a 
series of attempts to restore 
growth to the US business, none 
of which has had the required 
result It came only weeks after 
the embarrassing withdrawal of a 
55 cent burger promotion that 
failed to generate the expected 
sales because customers decided 
there were too many strings 
attached to the offer. 

• Last year. McDonald’s 
launched the Arch Deluxe line of 
higher-priced burgers that were 
supposed to appeal to adults with 
a spicier, more “grown-up” taste 
than could be satisfied by its tra- 
ditional burgers. But the initia- 
tive hardly set sales alight: 
indeed, McDonald’s has failed to 
come up with a successful new 
product since tbe introduction of 
Chicken McNuggets in 1983. 

Meanwhile, the company has 
been trying to increase US sales 
by the simple expedient of build- 
ing new restaurants. Some 70 per 
cent of decisions to visit a fast- 
food restaurant are made on 
impulse: so theoretically, the 
more restaurants a company has. 


Singing up v 
added value 

tt f Evfflv since Goldman Sachs 
frejpedle&d last year's giant 
/ ■ pnhH fr' nJT w + ’tg nf r tonfq-hp . . 
'Telecom, shares, the US 
V investment bank has liked to 
''think of itself as the world's top 
?• privatise;. Satte may have to 
1 ; tkfrferagalh; BZW, Barclay’s 
, v cjten-mahgned subsidiary, is 
Jabcratlb clafan the matrtle 
Wbai fhe I talian treasury 
decided to sell its 44 per cent 
.'Sfpkein national telecom carrier 
.SteLUS heavy-Mtters like 
:Xk4finanSa(fe were deemed to 
• Jbare .cattfficts of interest and 
BZW became global coordinator. 
\4± the time, thedeal was worth 
" aforebast$7.5bu, well shy of the 
OfiSto raised Jn Deutsche 
/Telekom's offering in December. 

- But booming demand for 
.-■peHhlar phones in Italy - and 
rneme corporate rejigging - have 
'.-heaped lift the value of the ■ 
go v er nm ent's holding to $L4bn. 
Yit all goes to plan, BZW Will 
^leapfrog its US rivals to top this 
year’s privatisation league 

Investment bankers, like 
'■ Napoleon's gen erals, must above 
: all be- fodty. : . 


the more opportunities it will 
have to capture this spur-of-the- 
moment trade. 

After incr easing its US outlets 
at the rate of about 200 to 300 a 
year for many years, McDonald’s 
opened 841 restaurants in 1994, 
1.130 in 1995, and 726 last year. 
But instead of generating a big 
increase in sales, the new restau- 
rants mainly succeeded in taking 
sales from existing ones. 

That produced a fall in average 
sales per store: and because the 
stores’ overheads were largely 
fixed, their profits went down 
too. McDonald's US operating 
profits fell by 9 per cent to Sl.lbn 
last year, partially offsetting the 
robust growth in international 
profits and leaving net warning s 
ahead just 10 per cent at (L6bn. 

Outside the US, McDonald's 
has been doing wdL As the com- 
pany frequently points out. it 
still serves less than 1 per cent of 
the world’s population each day. 
so it has been able to expand 
rapidly overseas without running 
the risk of market saturation. 
Operating profits from outside 
the US have risen at a compound 
annual growth rate of 233 per 
cent in the past ljl years. 

By contrast, US-operating prof- 
its have risen by just 34> per cenL 
McDonald’s has now retreated on 
its restaurant opening strategy in 
the US, saying it plans to cut the 


number of openings to about 500 
this year. But just at a time when 
it needs tbe support of its fran- 
chisees, who operate 85 per cent 
of its US restaurants, it has alien- 
ated many of them by hurting 
their profitability with the store- 
opening programme. 

Mr Dick Adams, a former 
McDonald's employee who now 
runs a group of disenchanted 
franchisees named Consortium 
Members Inc, blames poor man- 
agement for McDonald's prob- 
lems. The original entrepreneurs 
who were around in tbe days of 
Ray Kroc have passed on, he 
alleges, to be replaced by non- 
entrepreneurial corporate 
bureaucrats who have allowed 
lawyers and accountants to take 
too much control over the 
company. 

Mr Adams says one example of 
the company’s bureaucratic atti- 
tude was its decision to pursue a 
libel action against two environ- 
mental activists in Britain in 
what turned out to be the longest 
trial in English legal history. The 
case ended last month in a legal 
victory for the company, but was 
widely perceived as a public rela- 
tions disaster. 

Mr Jack Greenberg, now chair- 
man and chief executive of 
McDonald’s US operations, says 
that in the days when Ray Kroc 
was around, McDonald's was a 


very differem organisation, with 
only 2.000 restaurants. “Today, 
with over 20.000 restaurants in 
103 countries, you are talking 
about an organisation that is as 
big as some countries. So I don’t 
think being able to replicate that 
is practical." 

Even so, Mr Greenberg says: 
“The whole idea of last week’s 
reorganisation was to try to cre- 
ate smaller units, to recapture 
some of that informality and 
entrepreneurial effort, and to 
break up tbe bureaucracy that 
got so strong and centralised." 

Bureaucracy apart, however, 
Mr Greenberg says the main rea- 
son for McDonald’s difficulties in 
the US is tougher competition. 
Some 26,090 quick-service restau- 
rants opened in the US in 1995 
and 1996, he says, outstripping 
the increase in consumer demand 
by a factor of two or three. 

“And our competitors have re- 
awakened in the last couple of 
years," he says. “They are much 
more focused and better run than 
they were three or four years 
ago.” 

Wall Street analysts believe 
something more fundamental 
may be to blame: McDonald's 
products. They point to the fact 
that, while Burger King and 
Wendy’s have increased their 
share of the US burger market. 
McDonald’s share has shrunk. 


When consumers were asked to 
name their favourite burger res- 
taurant in a recent survey for 
Marketing News. 37 per cent 
chose Wendy's. 31 per cent chose 
Burger King, and just 23 per cent 
named McDonald’s. 

Mr Damon Brundage, an ana- 
lyst at NatWest Securities, says: 
"It’s difficult for McDonald's to 
go on blaming a difficult competi- 
tive environment when Wendy's 
second quarter US sales were up 
10.2 per cent." 

Mr Greenberg says McDonald's 
is developing new production 
systems that will allow it to serve 
fresher food faster and allow 
people to choose their own gar- 
nishes, as they can in Burger 
King and Wendy’s. It also expects 
to go back to toasting its ham- 
burger buns, something it 
stopped doing a few years ago, 
and it is experimenting with new 
products. 

But Mr Greenberg says there is 
no magic bullet that will turn the 
US operations around: it is just a 
question of pleasing every cus- 
tomer every day with quality, 
cleanliness and service. 

"Marketing helps, new store 
openings help, the rest of it 
helps,” he says. "But the fact is 
that this business is about what 
Ray Kroc called grinding it out, 
which was his way of saying 
fresher, faster, cleaner.” 


Franchisees feel the pinch on profits 


Arguably, it beats bnrger 
flipping: but before yon consider 
becoming a McDonald’s fran- 
chisee. you should know how the 
system works. 

First, yon need money. In the 
US, McDonald's will not look at 
you unless yon have personal 
resources of at least (754)00 in 
cash, securities or other invest- 
ments, not including the value of 
your home. 

If McDonald’s approves yon as 
a potential franchisee, you can 
either negotiate to buy out an 
existing franchise or acquire the 
franchise for a new restaurant. 

If you go for a new one. you 
have no say in its location - 
McDonald's decides where it 
wants to put its restaurants, and 


yon jnst have to wait for a suit- 
able opportunity to arise. 

When McDonald’s offers you a 
restaurant, the company pro- 
vides yon with the land and 
building, but you supply every- 
thing else - the kitchen equip- 
ment, the restaurant furniture, 
the cash registers, the decor, the 
landscaping, the signs and the 
inventories. This is likely to cost 
between $400,000 and (650,000 
up-front. 

Once yon open, you hire your 
own employees, and bny all yonr 
food and drinks from 
McDonald’s-approved suppliers. 
McDonald's charges a one-off fee 
of (45,000 for a 20-year fran- 
chise, but makes most of its 
money by taking a percentage of 


franchisees* monthly sales. 

The monthly fee used to be 
11% per cent of sales, comprising 
8% per cent to cover the rent for 
the building and land, pins a 3 
per cent “service" fee. The fee 
has shot up to 17 per cent or 
more for new or renewed fran- 
chisees, comprising at least 13 
per cent for rent and a service 
fee of 4 per cent 

Franchisees complain that this 
gives McDonald’s an incentive to 
open new restaurants near to old 
ones because, even if overall 
sales do not rise, McDonald's 
gets a higher percentage of the 
sales that move from the old res- 
taurants to tbe new ones. 

In any event with fees going 
up and hundreds of new restau- 


rants fighting for customers, 
franchisees are feeling the pinch. 
According to Mr Paul Westra, an 
analyst at Salomon Brothers, the 
average annual profit generated 
by a franchised restaurant before 
interest and depreciation has 
fallen by 8304)00 to (180,000 a 
year in the past two years. 

Mr Hugh Schmidt, a franchisee 
with a McDonald's restaurant in 
Vail, Colorado, says: “If a new 
McDonald’s store goes in close to 
you, your sales go down, and it 
becomes more and more difficult 
to make a dollar. 

“It's a lot harder to fight 
another McDonald's than a Wen- 
dy's... That isn’t why you got 
into this business: to light your- 
self.” 


B S E R V E R 


Flagging interest 

■ Romanians have been taking 
down the flags after US 


president Bill CDnton’s visit on 
Monday. But about 810 of the 
4,000 have been filched by 
souvenir hunters - 800 stars and 
stripes to 10 Romanian re<L 
yellow and blue tricolours. 

There can't hayebeentoo many 
hard feefings after etinton - - 

refused to baric Romania’s 
application to join Nato. 


Enlarger picture 

■ One backroom hero behind 
the European Commission’s 
LOOO-plus page Agenda 2000 
blockbuster oh EU enlargement 
to be unveiled today in . 
Strasbohrgls long-serring 
British Eurocrat Graham Avery. 

He’s been preparing opthtons 
on the merit of eachappficahi 
country, providing sottd 
economic analysis to help Dutch 
EU commissioner Hans van dsn 
Broek ensure Estonia and • 
Slovenia got included in the . 

. talks, staving off pressure to.-, .. 
restrict negotiations to the three 
German, favourites -tbeCzech 
Republic, Hungary and Poland. 

So what chance has Avery of . 
heading the contthissioti to** . 
force handling accession talks 
wiihthe fevouredtive^ Better 
now that his immediate 'boss 
Francois Lamotmeax appears 
headed for a director-generalship 
in charge of budgetary matters.. = 
But he faces two obstacles. .• 

First, commission president 
Jacques Santeris spokesman 


Nikolaus van der Pas is 
understood to be interested in 
the top enlargement post. 
Second, Avery is British, and 
some top Eurocrats think 
eastward enlargement is a sty 
London-led manoeuvre to turn 
the EU into a free trade area. 
Maybe Tony Blair will step in 
and lobby for him. especially as 
. enlargement negotiations are 

due to start early next year - 
under the British presidency. 


Red ink 

■ It looks like France’s 

Communist Party, uneasy 

partner in the new left-wing 
coalition government, is having 
a spot of trouble with fiscal 
responsibility. 

- The proletarian party 
apparently spent FFr7m during 
the general election campaign 
last month, against a budget of 
FFrA5m- But officials aren’t 
red-faced. The campaign was 
very short, they explain. And 
therefore party workers 
demanded lots of literature. 
Observer hopes the government 
flhfids a bit more light on the 
hn rt nnai budget overshoot. 


Pooper scoop 

■ . So now we know what 
spouses chat about as political 
leaders meet to solve the world's 
troubles. Sometimes it’s dog 


droppings. Kuiuiko Hashimoto 
has told Japanese magazine 
Bungei Shunju that that's what 
she and Bernadette Chirac 
hobnobbed about as their 
husbands summit! ed. The 
background to the US and Japan 
setting tbe world to rights was a 
chat about late parenthood. 

First wives try “to avoid 
talking about anything too 
complex. As a result, we end up 
talking about things that normal 
middle-aged housewives talk 
about," says Hashimoto. 

She also says she sees more of 
her husband since be became 
prime minis ter: as trade minister 
he had lots of formal dinners. 

but as premier he’s at home 
most evenings. His wife assures 
magazine readers they always 
have plenty to talk about 


Unbugged 


■ There was much political 
noise in Italy last October when 
former premier Silvio Berlusconi 
protested angrily that he'd found 
a bugging device in his office. 

Prosecutors yesterday stopped 
investigating suspected political 
espionage. They said the device 
wasn't capable of recording 
conversations, and placed under 
investigation someone 
Berlusconi had hired to sweep 
his office for possible bugs. They 
didn't suggest a motive for 
planting such an apparently 
useless device. 


100 years ago 

War With America 
Paris. 15th July. Inquiry at 
the United States Embassy 
to-day elicited a startling 
confirmation of tbe rumour 
that Spain and Japan have 
arranged an aggressive 
alliance against the United 
States. Senor Canovas and 
Marquis I to yesterday held a 
long conference in Madrid at 
which a tacit, if not written, 
agreement was arrived at. 

The toms of the 
understanding, which is for 
the mutual protection of Cuba 
and Hawaii, provide that in 
the event of any actively 
aggressive move on the part 
of the United States 
Government te nding towards 
interference in the affairs of 
Cuba, or persistence in the 
purpose of annexing Hawaii, 
both Spain and Japan shall 
declare war simultaneously 

50 years ago 

Aid Europe, Says Marshall 
Salt Lake City, Utah. 15th 
July. Mr. George Marshall, 
U.S. Secretary of State, 
declared In a speech here last 
night that the U.S. must 
undertake enlarged economic 
aid to Europe or see the 
Continent turn away from 
democracy. The alternative to 
U.S. help, he said, might be to 
throw the war-tom natio n s 
into the arms of Communism. 
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Air unit will be modelled on Franco-German corps 7 

Bonn-US defence link plan Bankin 
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THE LEX COLUMN 


Banking on Japan 


By Ralph Atkins in Bonn 


Germany and the US are 
pla nnin g to deepen their mili- 
tary links by setting up a joint 
air defence unit that could 
operate in crisis regions 
beyond the borders of the Nato 
defence alliance. 

The unit, which may com- 
prise 500-600 soldiers from the 
two countries, would be mod- 
elled on the existing 5.000- 
strong Franco-German corps 
established by German 
chancellor Helmut Kohl and 
former French president Fran- 
cois Mitterrand. 

The move - disclosed in 
Bonn yesterday - reflects 
Germany's determination to 
cement a close military rela- 


tionship with the US following 
the withdrawal of more than 
200,000 American troops from 
the country since the height of 
the Cold War. 

Government officials dis- 
missed suggestions that the 
plan for a joint unit reflected 
disenchantment with the 
Franco-German force or with 
military ties between Paris 
and Bonn, saying that it 
reflected tbe special circum- 
stances of the American troop 
withdrawal 

It would allow the pooling of 
expertise, increase the capabil- 
ities of Nato forces and boost 
tr ainin g opportunities. 

Mr Volker Rilhe. German 
defence minister, regards the 
move as a signal of US com- 


mitment to a continued pres- 
ence in Europe. 

Last night the US Defence 
Department confirmed that the 
“possibility and feasibility” of 
a combined German jTJS air 
defence unit were being exam- 
ined “in the spirit of strength- 
ening defence co-operation” 
between the two countries. But 
it said negotiations were con- 
tinuing. 

Although details of the new 
unit are still to be finalised 
and joint talks are expected to 
last until early next year, the 
uni t is expected to be built up 
during 1998 and to become 
operational by the end of 
1999. 

It is likely to be armed with 
Patriot, Hawk and Roland air 


defence systems, which defend 
against incoming missiles and 
aircraft, and to have a hilly 
integrated staff. Command 
would rotate between the US 
and Germany every three 
years. 

The joint unit would be 
based in Germany, although 
the location has not yet been 
specified. The defence ministry 
in Bonn would not comment 
on the unit's areas of 
operations, but it is widely 
expected to have responsibili- 
ties beyond Nato territories - 
possibly Including tbe Middle 
East. It is unclear whether the 
unit may also serve in the 
Americas. 

The joint Franco-German 
brigade has served in Bosnia. 


Arafat calls on Brussels to Versace 
threaten Israeli sanctions in Miami 

Palestinian leader warns over Mid-East violence Continued from Page 1 


By David Gardner in London 


Israeli intransigence is 
creating “a platform for fanat- 
ics on both sides” to drag the 
whole Middle East into vio- 
lence. Mr Yassir Arafat. Pales- 
tinian leader, warned yester- 
day. 

Speaking in London after 
meeting Mr Tony Blair. UK 
prime minister, he called on 
the European Union to 
threaten economic sanctions 
a gains t Israel in order to sal- 
vage the Oslo peace accords, 
the core of the the now- 
suspended peace negotiations 
between Israel and the Pales- 
tinians. 

In a speech to the Royal 
Institute of International 
Affairs. Mr Arafat warned that 
Palestinian patience had 
reached its limit and that the 
international signatories to 
Oslo - the US, Russia, the 
European Union and Israel's 
two Arab peace partners. 
Egypt and Jordan - must now 
demand that Israel abide by 
what are international agree- 
ments. 

“Peace is not only a Palestin- 
ian need.” Mr Arafat said, 
underlining that Israel’s block- 
ade of the Palestinian territo- 
ries costs the economy three 
times more than Palestinians 
receive in international aid. “It 
is also an Israeli need, an Arab 


need, a European need, an 
American need, and an inter- 
national need.” 

Negotiations between Israel 
an d the Palestinians have been 
suspended for four months 
after the hardlinp g over nment 
of Mr Benj amin Netanyahu 
started building a new Jewish 
settlement in occupied Arab 
east Jerusalem. 

This was seen throughout 
the Arab world as part of Mr 
Netanyahu's attempt to dictate 
the outcome of the peace pro- 
cess. 

This strategy, Mr Arafat 
warned yesterday, would 
envelop the whole region in 
“confusion” - the word he 
tends to use for violence. He 
accused Mr Netanyahu of 
“increasing the capability of 
the fanatic groups on the two 
sides”. 

Painting a picture of despair 
among Palestinians which 
would shortly escape the con- 
trol of his 33,000-strong secu- 
rity farces. Mr Arafat for the 
first time openly called on 
Europe to use its economic 
might to bring the Israeli lead- 
ership to its senses. 

“Seventy per cent of the 
Israeli economy depends on 
Europe." the Palestinian 
leader said with a margin of 
hyperbole, “and yet this card 
has not been played. You only 
have to wave this card and 


they will listen. Why are you 
not using the economic card? 
At least wave it.” 

Around half of all Israeli 
trade is with the EU. and 
under tbe recent partnership 
agreement reached as part of 
the Euro-Med strategy Brus- 
sels has devised to underpin 
regional peace, Israel gets 
unique access to the EU*s 
research and development pro- 
gramme for its high-technol- 
ogy industries. 

Nevertheless, firm German 
and Dutch opposition to any 
form of economic measures 
against Israel is likely to 
ensure that EU pressure over 
peace will not move beyond 
declarations. 

Mr Arafat said yesterday he 
was willing to enter into “final 
status” negotiations with 
Israel - covering the future of 
east Jerusalem, Jewish settle- 
ments In the West Bank, the 
division of land and rights of 
Palestinian refugees - pro- 
vided Israel kept implementing 
the first two Oslo agreements 
of 1994 and 1995, including 
troop redeployment from the 
occupied territories. 

The Netanyahu govern- 
ment’s only offer so far on 
troop pull-backs covers 2 per 
cent of the West Bank - "not 
enough for me even to go 
jogging in", Mr Arafat 
said. 


MCI president says BT knew strategy 


Continued from Page 1 


MCI intended to go ahead with 
the merger. “We have a deal 
which tbe investment commu- 
nity has overwhelmingly 
endorsed," he said. 

He accepted, however, that 
he could not speak for BT 
before Its annual meeting in 
Edinburgh today, when Sir 
Iain Vallance, BT chairman, 
will make a statement about 


tbe progress of the merger. It 
is believed that Mr Bert 
Roberts, MCI chairman, has 
pressed him to support the 
two executives at the centre of 
the controversy. 

Observers commented that 
Mr Price might not have felt 
able to speak so freely unless 
Mr Roberts had succeeded. 

Meanwhile the UK govern- 
ment has said it is to redeem 
its “golden” share in BT, com- 


pleting the conversion of the 
former state-owned utility. 

The process began tn 1984 
with the sale of the first of 
three tranches erf shares to the 
public. The golden, or special, 
share is worth no more than 
an ordinary share but pre- 
vents BT from changing cer- 
tain of its articles of associ- 
ation without the written 
consent of the secretary of 
state for industry. 


magnet for the young glamor- 
ous. The pavement in front of 
the Versace mansion is tbe 
scene every night of a constant 
parade of models, actors, enter- 
tainers and tourists. The kill- 
ing is likely to amplify concern 
among other celebrities about 
their safety in the region. 
Tonight's open air fashion 
show on Rome’s Spanish 
Steps, one of the high points of 
the I talian fashion season, has 
been cancelled, at the request 
of his brother and sister. The 
first part of tonight’s sfilata 
was to be devoted to Versace's 
collection. 

Versace, who has been suf- 
fering from cancer, had 
declined to attend the Rome 
show on health grounds, pre- 
ferring to stay with his male 
companion in Miami. 

The last time the Italian 
fashion world was jolted by 
violent death was two years 
ago when Mr Maurizio Gucci 
was murdered in Milan. 

Mr Giorgio Armani a fellow 
fashion designer, said yester- 
day that Versace’s death had 
left him in a state of shock. Mr 
Armani said Versace had over- 
come a very serious disease 
with strength and dignity, 
adding that he symbolised 
together with a handful of 
other names “the success of 
Italian fashion all over the 
world”. 

Versace, 50, a native of Reg- 
gio Calabria in the country's 
deep south, regularly hit the 
headlines with his provocative 
outfits for celebrities, includ- 
ing Elton John and Madonna. 

Versace launched his first 
collection in 1978. The family 
company Gruppo Gianni Ver- 
sace had estimated sales of 
L845bn in 1996. There are hun- 
dreds of Versace shops world- 
wide, and the namp is also car- 
ried on an array of fashion 
accessories and perfume, as 
well as clothing. The total 
sales of Versace brand goods 
reached LLSQObn in 1995. 


FT WEATHER GUIDE 


Europe today 


Most of north-western Europe will 
stay cloudy with some local rain or 
showers. This afternoon, cloud will 
break across the Benelux and 
western Germany. Meanwhile, a few 
scattered thunder showers will occur 
across southern and central France. 
Spain and Portugal wHI also have 
scattered thunder showers. Central 
Europe will become somewhat drier 
with only widely separated thunder 
showers in the afternoon. More 
thunder showers will occur across 
the Balkan states and the Ukraine, 
particularly near the Black Sea. The 
Mediterranean will have plenty of 
sunshine. 
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Five-day forecast 

Pressure will continue high in the 
north and, as a result It wfll remain 
fine across Scandinavia. The 
northern and western UK will also 
become drier and sunnier. 
Meanwhile, centre! Europe will turn 
unsettled again with some regions 
measuring large amounts of 
precipitation along with a risk of 
flooding. 
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TODAY'S TEMPERATURES 


Situation Pt 12 GMT. TemparatutBs maximum for day. FotbcsUS by Afeteo Consult d the Netherlands 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

0. Aires 

B.ham 

Bangkok 

Barcelona 


Maximum 
Celsius 
sun 39 
fair 28 
sun 32 
fair 21 
fan- 29 
thund 33 

far 12 

rain 21 
thund 35 
thund 27 


Baffin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

C-hagen 

Cairo 

Cape Town 


sun 33 
ram 20 
fair 24 
Mr 25 
fair 30 
fair 10 
rain 32 
shower 23 
fair 24 
doudy 21 
sun 34 
nan 18 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 

Dates 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


Mr 31 
rain 20 
fair 25 
sun 34 
fair 25 
fair 29 
thund 37 
lair 35 
sun 39 

ram 20 

sun 26 
cloudy 20 


Your frequent flyer program: 
Lufthansa Miles & More. 


Lufthansa 


Faro 

Frankfert 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Hehfntd 

HongKong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

LioLboug 

Lyon 

Madeira 


sun 28 
fair 26 
fair 29 
doudy 26 
drzzl 20 

rain 2i 
fair. 22 
shower 31 
fair 32 
thund 26 
fair 33 
doudy 18 
fair 35 
sun 45 
sun 25 
aul 27 
fair 24 
Mr 26 
doudy 23 
doudy 25 
doudy 30 
doudy 24 


Madrid 

Majorca 

Matte 

Manchester 

Manila 

Melbourne 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 


fair 28 
fair 30 
sun 33 
rain 21 
doudy 35 
shower 12 
cloudy 25 
fair 32 
fair 27 
thund 30 


doudy 17 Tangier 
tab 1 27 Tel Aviv 


Nassau 

New York 

Nice 

hHcosla 

Oslo 

Parts 

Perm 

Prague 


doudy 23 
sun 31 
fair 33 
thund 33 
fair 29 
sun 33 
lair 23 
fair 28 
fair 17 
fair 23 


Rio 

Roma 

S. Freco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Td Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Winnipeg 

Zurich 


rain 30 
fair 16 
fair 26 
Mr 31 
fair 22 
fair 30 
doudy 32 
cloudy 24 
far 27 
tar 15 
doudy 24 
sun 31 
Mr 30 
fair 32 
doudy 20 
fair 26 
cloudy 23 
fair 21 
thund 34 

far 12 

far 31 
Mr 25 


The ripples from Japan’s Big Bang 
are reaching foreign shores. The 
prospect ctf comprehensive financial 
reform is certainly what has 
attracted Swiss Bank Corporation 
to team up with Long-Tram Credit 
Bank of Japan. Their alliance, with 
joint ventures In investment bank- 
ing; fund management and private 
banking, dwarfs the limited 
Japanese-western co-operations 
seen so far. 

The deal makes plenty of sense 
tor both sides. LTCB needs a new 
lease of Ufa since deregulation is 
about to remove its privileged sta- 
tus as one of rally four hanks in 
Japan allowed to issue debentures. 
SBC brings expertise in corporate 
finance, equities and a full range erf 
pension, fund and private client 
products. In return, the Swiss will 
benefit from LTCB’s extensive 
domestic distribution network and 
a top-notch corporate client list 
Tbe tricky part will be meshing two 
j very different cultnres. That LTCB 
is the only large bank in Japan not 
part of an old-fashioned ketretsu 
industrial group is some comfort 
So is the fact that the inves tmen t 
hanking venture win have a single 
pay st ruct u re and Engtfch as Its sin- 
gle language. 

This deal gives other western 
investment hankie plenty to think 
about. Their Japanese operations 
remain largely confined to two 
areas: cross-border advice and pro- 
prietary trading. To build up a more 
durable and valuable domestic fran- 
chise may require an affiance such 
as this one. And there are not many 
attractive Japanese partners left. 


; Eurotrack 200 index 
[2681.4 (+3.9) 
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would it lack an international strat- 
egy; the. hefty merger premium BT 
is offering would j vanish. In fact, 
given its profit warning, MCi's 
shares could plummet to well below 
$30 a share compared with the $45 

value of the original offer. 

Such calculations Imply that BT 
should be in mu£h the stronger 
negotiating position ■ os long as 
MCI does not have: a strong rase to 
sue the British group for breach of 
contract. If MCI. which Is notorious 
for its hardball tactics, refuses to 
give an inch, BT should call its 
bluff. Caving In might look like the 
easy option; but BTs management, 
not to mention its shareholders, 
would surely Hve to regret it. 


is intimately bound up with Mr Ver- 
sace who was both, founder and 
chief creative spirit His glamorous 
image as friend of the stars was 
also critical to Versace’s develop- 
ment as a global brand. Top fashion 
companies do survive their cre- 
ators; Christian Dior and Chanel 
are examples. Versace should not 
be an exception. But the company 
unquestionably is damaged: it has 
lost both its internal glue, and its 
very public face. 

Whether insurance could compen- 
sate for this loss, and whether it 
existed, must be doubtful.. At the 
very least, a hiatus will follow until 
it is clear how the company plans to 
go forward. It would be surprising if 
plans to float the company this year 
still proceed an schedule. 


Versace 


BT/MCI 


The tragic death of Mr Gianni 
Versace, the flamboyant Italian 
designer, raises a serious question: 
to what extent can and should com- 
panies insure against the loss of 
key individuals? It is normally 
small companies that resort to key- 
man Insurance - the corporate 
equivalent of life insurance - as a 
means a t protection from the loss of 
an important executive. Large com- 
panies are better placed to weather 
I such a loss. But even they some- 
times take out insurance if their 
fortunes are closely linked to one 
individual - such as the Virgin 
group, which earlier this year 
bought a policy when founder Mr 
Richard Branson went an a hazard- 
ous balloon trip. 

Versace is certainly such a com- 
pany: although large - sales were 
around Ll,500bn (5375m) In 1995 - it 


Should British Telecommunica- 
tions press MCI to renegotiate the 
terms of their merger and, if the US 
company refuses, should it walk 
away? The answer to both ques- 
tions Is probably yes. But it 
depends crucially on whether BT 
has the legal right to pull out of the 
deal. Five days after MGTs profit 
warning, there is still little clarity 
on the matter. 

Calling off the merger would 
hardly be a cause for BT sharehold- 
ers to rejoice. The $i50m termina- 
tion fee would be the least of its 
worries; this is merely a pinprick. 
More seriously, BTs entire global 
strategy would be in shreds. It 
could not go back to the status quo 
ante with its 20 per cent stake tn 
MCI and their Concert joint venture 
for serving multinational custom- 
ers. Still, MCI has even more to lose 
if the merger is cancelled. Not only 


Nat West 

Mr Derek W unless has not yet 
bitten the bullet But the National 
Westminster Bank) boss Is at least 
nibbling it. NatWest's scheme to 
transfer its corporate lending and 
treasury operations from NatWest 
Markets, its investment banking 
arm, back to the main bank may 
look cosmetic. In fact, it could pres- 
age much more radical surgery; not 
only is It now conceivable that Nat- 
West Markets could be sold; there 
would be little point in reshuffling 
the assets if that was not being seri- 
ously- considered, j 

There is undoubtedly untapped 
value within NatWest. But to 
release it. the company needs to 
think a bit likej a predator or 
break-up specialist) eyeing its busi- 
ness would. Few believed NatWest's 
current management would be able 
to change direction! - they are, after 
all, the architects qf the present tat- 
tered strategy. ■ 

Merely transferring assets will 
not be enough to regain credibility 
with Investors. NdtWest will have 
to follow through with disposals - 
either of NatWest Markets as a 
whole or some of (Its parts. It will 
also need to convince the market 
that it is doing enbugh to improve 
the performance of the core retail 
bank, whose costjincome ratio is 
higher than that • of rivals. With 
such measures, the) present manage- 
ment team may be able to restore 
Its reputation. Potential merger 
partners, like Abbey National, 
which has been put off by concern 
that NatWest carries an Investment 
banking albatross r round its neck. 


may then be prepared to reconsider 
the matter. 


Additional Lex comment on UK 


pensions, Page 19 
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1HE BANKER 


A, we enter a period of significant 
change, this one day conference 
organised by the Foreign Banks 
and Securities Houses 
Association represents a rare 
opportunity to hear senior members 
of the international banking 
community discuss key strategic 
issues including: 


In tttiiibraiwH of its 
S0t!t J utiii'trtdry, the 
Foreign Banks and 
Securities Houses 
Association (FBSA) 
Is j.'h-uScrf to announce: 


LONDON 

INTL-KNATiONAL 

BANKING 

CONFERENCE 


27th November 1997 
Guildhall London 


The London Banking Survey - A presentation and 
debate qf the key findings qf an extensive study ; 
undertaken by Deloitte & Touche, into tire foreign banking 
community's activities in the United Kingdom, with special 
emphasis on strategic issues. 


KEY SPEAKERS INCLUDE 


Monetary Policy In Europe - Quo Vadis - Senior European 
central bank governors give their views and debate the future 
direction qf European Monetary policy. 


What Service - Which Bank? - Key institutional users paint 
their model for the future of banking services. 


The- conference fee for attendee* utH be £37510 {+ VAT) foe FBSA members and £375. Ml 
f+ VAT) for nen-moBism. Races for this important event arc strictly [united. 

For farther information please complete the form below and either send or foe it to; 

Tim Khtgham, Canmnakaudotu Partnership (FBSA Secr etaria t), 

29 John Adam Street, London WC2N «HX Fax No (+44) 171 930 3532. 

Opportunities a bo nasi for exhibiton and sponson of (elected aettvide* on die day. If you 
woedd Hu- further mforanrioo, please net the relevant box on (he coupon below. 


□ I would Hke farther information on ammefin g 

U 1 would Biro farther I nform ation on »«MAIai»/i[ii»w«r<M|. i ^pa t uiiirtM 


Mr/Mff/Mlss/Mi 


EAJ George* 
Govcrmrr 

Bank of England 

Wmi Dtiisenberg, 

P raid rut 

European Monetary Institute 
U r b an Bii ck'stT&rn . 

C lOi’cmpr 

Sverige* Riksbank 

Martin Taylor, 

G>t>w j.» C.Hirf fixurture 
Barclay, PLC. 

Sir Samuel Sriuxo, 

, Financial Time* 

David Robins, 

kw-KiW Kwx Brcri.jVfi/ 

. UBS 

Dan iel Hod von » 

Chief fcxe&riiH- 

llfke - 
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IN BRIEF 


SKF reports 
market upturn 

SKF of Sweden, the world's largest supplier of 
rolling bearings, said industrial demand had 
revived in its key west European market and it 
forecast a steady improvement during the year. 
The group, regarded as a barometer of the world 
economy because of its exposure to the main 
sectors, said demand bad turned upward in the 
second quarter, reversing a negative trend going 
back to 1995. Page IS 

Margins squeezed at Banco Popular 

Banco Popular, the highly capitalised Spanish 
bank that recently completed a stock buy-back, 
has reported lower than expected first-half 
results, which it attributed to a squeeze on mar- 
gins because of lower interest rates. Page 18 

H shares Jump 9% after report 

Texas Instruments said strong semiconductor - 
sales and improved operating margins were 
behind a surprise fivefold increase in second- 
quarter earnings from contin uing operations, 
excluding special charges. Shares jumped 
almost 9 per cent to $106 as a result. Page 17 

Merrill con fi rm s record earnings 

Merrill Lynch has dazzled Wall Street with 
record second-quarter earnings of nearly $48lm, 
up 11 per cent from the previous year. Earnings 
per share of £1.23 far outstripped analysts’ esti- 
mates of $084. Merrill’s strong performance 
spanned its securities trading, investment bank- 
ing and brokerage businesses, producing record 
first-half warning * of $947m. Page 17 

Securitas downg ra d es listing 

Securitas, one of Europe's leading suppliers of 
security services, became the latest Swedish 
company to downgrade its Stockholm stock 
exchange listing in protest at higher taxes on 
shareholders. Page IS 

IIS utSity takes control of Cepa 

Southern Company, the US electricity group, is 
to buy Hopewell Holding's remaining 20 per 
cent stake in Consolidated Electric Power Asia 
(Cepa) in a deal valued at about HK$5bn 
(US$645m). Page 16 
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Adtranz 

Aegon 

Agip 

Atr New Zealand 
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By Ross Tieman in London 

Guinness and Grand Metro- 
politan of the UK last night 
seized the initiative In their 
poker game with Mr Bernard 
Arnault, chairman of the 
French luxury goods group 
LVMH, over the future of the 
three companies’ wines and 
spirits interests. 

In a move which wrong- 
footed Mr Arnault - who 
opposes their agreed £24bn 
($40.5bn) merger - they 
released details of talks 
between the three groups held 
yesterday about a possible 
break-up of LVMH’s Most Hen- 


ri essy drinks business. Guin- 
ness and GrandMet said the 
finance director of LVMH, Mr 

Patrick Houel, met Guinness 
fiTumpg director Mr Philip Yea 
and GrandMet executives. 

They discussed terms on 
which LVMH would transfer 
its Hennessy cognac brand to 
United Distillers and Vintners, 
part of GrandMet, in exchange 
far shares. 

Under the same scheme, the 
Mo&t champagne brand would 
become wholly owned by 
LVMH. At presort, Guinness 
owns 34 per cent of Moet Hen- 
nessy, and the two distribute 
their wines and spirits jointly 


in several countries including 
France and the US. 

Details of the possible Moet 

Hennessy break-up were first 
discussed last Wednesday dur- 
ing a secret meeting aboard Mr 
Arnault’s private jet at RAF 
Nortbolt in North London. 

Mr Tony Greener, chairman 
of Guinness and Mr George 
Bull, chairman of GrandMet, 
met Mr Arnault who controls 
1A2 per cent of Guinness and 
6.4 per cent of GrandMet He is 
determined to protect his 
drinks business from being 
marginalised by the merger of 
the two UK companies’ spirits 
businesses into GMG Brands. 


Guinness an«i GrandMet said 
the proposals made at Northolt 
differed markedly from plans 
for a three-way merger of the 
companies’ drinks businesses 
outlined by Mr Arnault in 
Paris a week earlier. 

Their statement surprised 
Mr Arnault, who had been 
arguing for a merger of the 
three companies’ wines and 
spirits businesses. 

Last night an LVMH spokes- 
man said “We still intend put- 
ting a three-way merger pro- 
posal to them tomorrow. It 
adds more value than any- 
thing else we have discussed.” 

The two UK companies 


insist they wiu carefully exam- 
ine any proposal from Mr 
Arnault. "While there were 
elements of the new outline 
proposals which would not be 
in the best interests of Grand- 
Met’s and Guinness's share- 
holders in the form proposed. 
GrandMet and Guinness will 
assess in foil the commercial 
and financial logic of this new 
proposal when it is detailed in 
writing,” the joint statement 
said. 

While the Northholt “build 
on the proposed GMG Brands 
merger, it Is too early to estab- 
lish whether any agreement 
can be reached". 


Raisio shares 
up 34% after 
licensing deal 


Advisers clash on F 1 offer 


By Greg Mcivor in Stockholm 

Shares in Raisio soared by 34 
per cent yesterday after the 
Finnish food and chemicals 
group revealed a North Ameri- 
can licensing agreement for its 
cholesterol-cutting margarine, 
BenecoL with a division of 
Johnson & Johnson, the US 
consumer and healthcare prod- 
ucts group. 

The deal, giving New Jersey- 
based McNeil Consumer Prod- 
ucts sole rights to use the key 
ingredient contained in Bene- 
col, farther fuelled investor 
interest in a product that is 
widely expected to gain a large 
international market 

A launch in the US is a big 
step forward for Raisio, which 
so far has marketed Benecol 
only in Finland. 

It is due to introduce the 
product in Sweden later this 
year. 

Shares in Raisio, which has 
been a shooting star an the 
Helsinki bourse since interna- 
tional investors became aware 
of Benecol in early 1996, closed 
FM110 <$20%) higher at FM440 
after peaking at FM478. 

Raisio said the agreement 
with McNeil envisaged the 
introduction of Benecol’s 
cholesterol-lowering ingredient 
in a variety of products an the 
North American market, 
starting next spring. 

The deal gave hope to inves- 
tors that Raisio is beginning to 
resolve problems in obtaining 


supplies of the plant sterols 
used to make stand ester, the 
key agent in BenecoL 

Raisio said it had identified 
enough potential raw material 
sources to satisfy market 
needs, adding it planned to 
build a stand ester production 
plant in the US. 

According to McNeil, nearly 
100m Americans have raised 
levels of blood cholesterol. The 
population of North America is 
70 times that of Finland, where 
the Benecol market is worth 
FMSQm a year. 

Stand ester can be used in 
any fat-containing product, but 
Raisio has restricted it to mar- 
garine because of its high con- 
sumption in Scandinavia. 

Mr Michael Finney, Scandin- 
avia analyst at Dresdner Klein- 
wert Benson in London, said: 
“Fundamentally, the potential 
for Benecol is absolutely stag- 
gering. We could literally find 
it in a large number of prod- 
ucts we eat every day.” 

No flwtrririal de tails of the 
McNeil deal were disclosed but 
Mr Matti Salminen, Raisio 
chief executive, said: "We pre- 
dict that its long-term impact 
will be very favourable on 
[our] financial performance." 

Raisio has been searching 
for partners in the US, Europe 
and Japan. 

The agreement is subject to 
approval by the US competi- 
tion authorities. 

Johnson results. Page IS 



Race row: a dispute erupted yesterday between Salomon Brothers and BZW, the investment 
banks, over the planned initial public offering of shares in the Formula One Holdings motor 
racing group Report, Page 19 noire Reuto* 


Korean banks bail out Kia 


By John Burton in Seoul 

Kia. South Korea’s third 
largest carmaker, averted pos- 
sible bankruptcy yesterday 
when creditor banks agreed to 
provide emergency loans. 

It was the third rescue of a 
heavily indebted Korean con- 
glomerate since April. Korean 
banks decided to prevent fur- 
ther big corporate collapses 
following the bankruptcy of 
the Hanbo and Sammi steel 
groups this year. 

Kia’s creditor banks, led by 
Korea First Bank, said they 
would extend loans to 18 of the 
group’s 28 subsidiaries in the 
next two months. 

Kia sought financial aid 
from the banks as it faced diffi- 
culties in obtaining loans from 


finan cing companies because 
of what it said were “ground- 
less” rumours about the state 
of its finances. Kia had prob- 
lems servicing its debts 
because of a slump in domestic 
car sales this year. 

The unexpected request by 
Kia for financial aid led to a 2 
per emit foil in hank shares on 
the Seoul bourse. 

Kia wants to reduce its debts 
of Won9.540bn ($10.7bn) by cut- 
ting jobs and selling Won795bn 
in property assets. It plans to 
pare administrative costs by 
reducing through mergers the 
number of affiliates. 

The rescue package “should 
buy Kia crucial time until the 
benefits of its recent restruct- 
uring programme take effect", 
said Mr Kang Hun-suk. indus- 


try analyst at ING Barings 
Securities in SeouL 
Kia believes its fortunes will 
improve when it introduces 
five vehicle models this year to 
compete against offerings by 
Daewoo Motors, which over- 
took Kia as Korea’s secondlar- 
gest car company. 

Analysts said Kia’s financial 
problems were largely caused 
by troubled subsidiaries. 

Kia lacks diversified busi- 
nesses to support its car 
operations during hard times 
while its bigger rivals, Hyun- 
dai and Daewoo, can rely on 
other profitable businesses to 
subsidise car operations. 

Kia’s financial woes have 
prompted speculation it might 
become a hostile takeover 
target for Samsung Motors. 


Citicorp 
warns of 
squeeze 
on lending 

By Richard Waters 

in New York 

Citicorp, the Us bonk which 

emerging markets, yesierd™ 
warned of a global squcvEe in 
the corporate lending busl- 
Prompting it to cut coxts 

The warning came amid 
signs that the profits earned 
by US banks from credit card 
lending, traditionally their 
most profitable business, have 
eroded rapidly this year. 

The country's banks, which 
have enjoyed five years or 
soaring profits, will find it 
hard to maintain their earn- 
ings growth because banks 
from other countries are lend- 
ing aggressively again. Wall 
Street analysts said. 

Mr John Reed, c hair man of 
CiticoTp. said that the more 
competitive international 
lending market was "a perma- 
nent reality”. Citicorp would 
respond by improving quality 
and ratting costs. 

The belt-tightening is in 
spite of a further 8 per cent 
increase in Citicorp’s after- tax 
profits in the second quarter 
of this year, to more than 
SIbn, which reinforced its 
position as the country's most 
profitable bank. Chase Man- 
hattan, the biggest US bank, 
also recorded an 8 per cent 
advance in profits, to S925m. 

"There will continue to be 
reductions in spreads and fee 
levels in large corporate lend- 
ing,” said Ms Diane Classman, 
a banking analyst at Salomon 
Brothers in New York. With 
mutual funds and other inves- 
tors competing to lend money 
to emerging market borrow- 
ers, banks had been forced to 
rat profits from such lending, 
she added. 

In the US, a rise in personal 
bankruptcies has led to higher 
losses on credit card loans, 
and competition among lend- 
ers has eaten into profits. 
Chase Manhattan said operat- 
ing earnings from credit cards 
had fallen in the latest quarter 
due to higher credit losses and 
heavier marketing expenses. 

Citicorp said earnings in its 
cards business had fallen 21 
per cent, to $190m, although 
there was an 8 per cent 
increase in revenues. 

Cost-cutting would come 
from streamlining the bank's 
operations and information 
technology. Citicorp is com- 
bining the technology systems 
that support its consumer and 
commercial banking 
operations. 


Barry Riley 


World growth for defined 
contribution pensions 



The US boom in 
mutual fund 
sales through 
401(k) employ- 
er-sponsored 
personal pen- 
sion plans is 
the most visible 
sign of the pro- 
gressive national conversion 
from defined benefit (DB) occu- 
pational pension plans to 
defined contribution (DC) 
struc tu res. 

American pension consul- 
tants are nervously adapting 
to the change from the more 
comfortable DB environment, 
in which employers hear the 
investment risk should the 
returns foil to cover the guar- 
anteed benefits. With DC, the 
risks fall on plan members, 
although for the time being 
attention is focused on the 
splendid returns generated by 

Wall Street’s spectacular bull 
market, and not on the poten- 
tial downside. 

For actuarial and other ben- 
efit consultants, the shift to 
DC is threatening to business, 
but investment consultants 
could find new opport uni ties. 
InterSec Research has just 
completed a significant inter- 
national survey of DC pen- 
sions provision. The work has 
been done for US institutions 
that wish to assess the scope 
for the US model to be repli- 
cated elsewhere. 

However, defined benefit 
plans remain globally domi- 
nant The survey of 50 coun- 
tries - excluding the US - 
shows that the funds of DB 
schemes were worth $3,430bn 
at the end of 1995 and DC 
assets only $490bn. However, a 
shift towards DC Is visible, 
with these assets growing at 16 


per cent annually against 9 per 
cent for DB assets. By 2002, DC 
tends win be worth £L350bn - 
but the DB sector will stfl] be 
nearly five times as big. 

Events are moving foster 
within the US. According to 
another Connecticut-based 
consultancy. Greenwich Asso- 
ciates, DC assets grew 22 per 
cant in 1996 compared with 9 
per cant far DB plans. DC rep- 
resents 38 per cent of total 
assets, but on present trends 
this proportion win grow to 65 
per cent in ten years. 


There is a warning 
that a harsh 
investment climate 
in future would 
swiftly halt the 
DC bandwagon 


An important change here is 
that the old problem of exces- 
sive risk aversion by DC plan 
members, who traditionally 
favoured low-returning bonds 
and deposits, has altered. An 
educational drive by employ- 
ers has been effective - at any 
rate in bull market conditions. 
DC plans are slightly more 
heavily invested in equities 
than their DB counterparts - 
at 63 against 62 per cent 

But the educational process 
has been tainted by promo- 
tions of corporate stock. 
Thanks to heavy incentives, 
DC plans on average have an 
amazing 38 pfiT CCHt Of assets 
invested in the sponsors’ secu- 
rities, which amounts to a dan- 
gerous compounding of risks. 

Even so. DC plans are offer- 


ing more investment choice - 
on average 5JJ options in 1996 
- in line with the general 
American readiness to dele- 
gate responsibility to the con- 
sumer. According to InterSec, 
however, this is not the pat- 
tern elsewhere in the world, 
where paternalism still rules. 

Under the important Chilean 
model DC schemes are run 
centrally, with controlled asset 
allocations. Elsewhere, as in 
continental Europe, old DB 
pay-as-you-go state schemes 
may be breaking down under 
demographic pressures but the 
successor DC plans remain 
tightly regulated. 

US institutions seeking to 
capitalise on their domestic 
401(k) experience, which has 
involved the transfer of retail- 
ing skills into an institutional 
framework, therefore have lim- 
ited opportunities. 

Canada looks promising, and 
there is scope in the UK 
(though DC assets are only 4 
per cent of the total so for). 
However, US multinationals 
may be effective in transmit- 
ting the DC message to over- 
seas subsidiaries more widely. 

Implications for investment 
markets are limited, although 
the US precedent could indi- 
cate that a greater retail ele- 
ment in pensions may encour- 
age trend-chasing rather than 
the value-based approach of 
professional institutional man- 
agers. More DC may imply 
greater volatility. 

The InterSec survey has 
drawn a blank in Japan where 
defined contribution tends do 
not exist There is a warning 
here, perhaps, that a similarly 
harsh investment climate else- 
where in future would swiftly 
halt the whole DC bandwagon. 
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British Airways Pic 


has divested securities representing a 
20.6% voting equity interest in 


US Airways Group, Inc. 


realizing proceeds of 


US $625,004,157 


Gleacher NatWest acted as financial advisor to 

British Airways Pic 


Gleacher NatWest 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


US utility takes full control of Gepa 


By John Ridding 
in Hong Konfl 

Southern Company, the US 
electricity group, is to buy 
Hope well Holding's remain- 
ing 20 per cent stake in Con- 
solidated Electric Power 
Asia (Cepa), in a deal valued 
at about HK$5tan (US$645m). 

The agreement, announce d 
yesterday, comes just nine 
months after Southern 
acquired 80 per cent of 
Cepa. The US group anfl Sir 
Gordon Wu, head of Hope- 
well and founder of Cepa, 
then signalled plans to 


cooperate in exploiting the 
growing market for Asian 
power plants. 

Since the acquisition, the 
two sides have drifted 
apart Last month, Mr Stew- 
art Elliott, Cepa chief execu- 
tive. was replaced by the 
head of a Southern subsid- 
iary amid reports of a dash 
in management styles. 

Mr Elliott had built Cepa 
alongside Sir Gordon, and 
his departure signalled 
Southern's move to take 
tighter control of Its acquisi- 
tion. 

Under the terms of the 


deal, Hopewell will receive 
USJISOm in cash and Cepa's 
80 per cent stake In the Tan- 
jung Jatl B power plant in 
Indonesia. 

Construction of the plant 
began last year, and is 
due for completion in 
2000. The cash payment 
from yesterday's deal Is 
expected to fund the comple- 
tion costs. 

“We believe this is a good 
deal for shareholders as it 
enables Hopewell to com- 
plete the development of this 
power plant and retain a 
si gnifi cant interest in the 


power sector,” Sir Gordon 
g g id- 

The Hopewell chief will 
relinquish his role as Cepa's 
chairman, but will remain 
on the board. 

For Hopewell, the sale of 
Cepa has eased its debt bur- 
den and strengthened its 
position in funding capital- 
intensive projects. But it 
raises questions about how 
the property and infrastruc- 
ture group will replace earn- 
ings from Cepa, one of its 
prize assets. 

The HK$9.74bn received 

from the sale of a 40 per cent 


stake in Cepa last October 
reduced Hopewell's total 
net borrowing to HE39.17bn 
and lowered its net debt' 
to equity ratio from more 
than so per cent to 34 per 
cent 

"Hopewell’s debts were the 
reason for the original deal 
and they still seed substan- 
tial funding for the projects 
on their books," said one 
Hong ftVwig ntfittipg analyst ' 
He said the main concern 
was an elevated rail and 
road mass transit system in 
Bangkok which la running 
behind schedule. 


Although it now has full 
control of Cepa, Southern 
afai faces substantial chal- 
lenges with its acquisition. 

At the time of the original 
-deal, the US group cited 
Cepa’s experienced manage- 
ment and its expertise in 
Asian markets as incentives 
behind the deaL 
Over recent weeks, one of 
the projects Inherited in the 

aw piftriHiw has algn run Into 

trouble. Pakistan’s govern- 
ment has signalled that it 
may terminate an agreement 

with £epa to build a US$5bn 
power plant 


Bold experiments in cultural integration 

SBC and LTCB are the first to try merging traditional Japanese banking with western practices 


As Swiss Bank Corporation 
and Japan’s Long Term 
Credit Bank unveiled their 
ground-breaking alliance 
yesterday, one SBC official 
did not mince his words. 

“The bard part of this [alli- 
ance] is not the capital struc- 
ture - it is the logistics and 
management." said Mr 
Luqman Arnold, Asia chair- 
man of SBC Warburg. 

The challenge is huge. The 
SBC-LTCB deal marks poten- 
tially one of the biggest cul- 
tural experiments attempted 
in Japan's banking world. 

Since the 


whether western banking 
practice can be integrated 
with the traditional culture 
of Japan's financial sector. 

Both groups have powerful 
reason to hope so. The deal 
for SBC represents a crucial 
plank in its ambitions to 
become a leading force in 
Japan and the rest of Asia. 
By teaming with a domestic 
bank, it believes it can turn 
Japan into a new “home 
market”, on a par with its 
other "home markets” such 
as the US or Europe. 

Even more is at stake for 


Japanese gov- 
e r n m e n t 
announced 
last year 
plans for “Big 
Bang" finan- 
cial deregu- 
lation, a 

flurry of alii- . . , , A « LUijAJldbC OUU 

ances has lust bow seriously some foreign customer cli- 

emerged J w t ° ~ w — 

between Japa- groups are now taking 
STtSt Japan’s Big Bang 

However, - 

these' have so ~ 


The task for both LTCB and 
SBC remains a bold one. The 
fact that SBC is prepared to 
take the risk, though, shows 


its traditional business, cor- 
porate lending. 

Mr Katsunobu Onogi, 
LTCB president, says: “We 
want to t ransf orm LTCB 
Into a completely new entity 
based on global standards. 
The alliance is part of this." 

The business logic is cer- 
tainly attractive. SBC has 
something that LTCB, like 
most Japanese banks, lacks 
- expertise in advanced 
global financial products and 
services, ran g in g from pri- 
vate h anking to derivatives. 

But LTCB has something 

which SBC 

Warburg, like 
other foreign 
groups, lacks 
- a distribu- 
tion channel 
that allows 
access to 
Japan's vast 
corporate and 


SBC/LTCB deal 

Tim finances of the affiance: . . 

1 : Both groups wtt purchase a 3 par cant equity stake in each other, 
as a 'symboflc’ token of goocWfL 

2: LTCB conduct a capital ratsing of V200bn by way of VttObn of 
preferred slock and VTDfan of suborxSnated debt SBC writ buy about 
50 per cant of the preferred stock. 

Tire stratum of the affiance: 






far been limited in scope, 
focusing on collaboration in 
specific services. 

The SBC-LTCB deal is far 
more sweeping than a tie-up. 
They are planning a partner- 
ship of investment banking, 
asset management 
operations and staff in 
Japan. Consequently, the 
planned deal cuts to the core 
of a question dogging 
Japan's Big Bang reforms: 


LTCB. As Japan's second- 
largest long-term credit bank 
after the giant Industrial 
Bank of Japan, LTCB knows 
it needs a new business 
direction if it is to survive 
Big Bang. 

It hopes to turn itself into 
an investment bank and 
asset Trmnflgpmpn t group — 
rather like SBC did several 
years ago - to address the 
growing competition facing 


ent base. 

Teaming 
the distribu- 
tion channel 
with the 
' global finan- 
cial expertise will potentially 
provide a cheap way for both 
groups to have a powerful 
advantage over their rivals 
come Big Bang. 

Mr Onogi says: “We are 
quite complementary - if we 
each fried to do this on our 
own it would take enormous 
resources." 

The question now is 
whether this vision of collab- 
oration can work In prao- 


• A rwwgtobaTfrwas&TiBffi bank LTCB arxi SBC a jointly^ 

managed partnership caBed LTCB S8C Wfcrtxog Sacurittu, which . . 
wffl be responsible for ttm Japanese investment banking tuabwas of 
both firms worldwide. Itwffi combine flie 420 staff at SBC Wobutfs 
Japan operations and 280 staff at LTCB Securities, an afBtateof 
LTCB. ' \ • .. 

• Operations wU start In ewty189S. with a' paid-up capital otVWbn. 
in which SBC and LTCBWlB miohnly hwe an equal 50 par csit 
stake (although MtiriyJha^JC&atAe wH be tatted to 40 per cent 
because of currant laatrteCouij. - 

• A new asset managsrpont group: SBC Brinson, the asset 

management anfc Of SBp, wB Bnk with LTCB Investment 
Management, an LTCBafffiatie, fafarm a group called LTCB SBC 
Brinson. LTCB i riV e aton dht iraragamentTws morn IhattVI JMObn of : 
assets under tranagernentand » ttwsawenth largest pension fcmd 
manager in Japan. - - ■ 

• A new private banking flirbujrCw affiance intends to mute 
Japan's first private bank, by adldng SBC Private Bankfeig wHh ' 
LTC8*s customer services and dant base. Hflatytha groups wS 
conduct market research to access the potential product demand, 
before launching a fuity-ftedged service later. 


tice? On paper, a structure is 
already in place - the core 
will be three separate joint 
ventures, focusing on invest- 
ment banking, asset manage- 
ment and private banking. 
These will be co-ordinated 
by a steering committee, 
which might turn into a 
holding company once cur- 


rent regulations are lifted in 
Japan. 


A: 



CITTA’DI TORINO 



INVITATION FOR EXPRESSIONS OF INTEREST IN THE ACQUISITION OF 43% OF THE SHARE 
CAPITAL OF AEM - AZIENDA ENERGETIC A METRO POLTTANA TORINO S.P.A. (“AEM*) 

AZENDA 
ENERGEUCA 
MKfflOPOUlMU 
TORMO&pJL 

The City of Turin (the "Municipality”) owns approximately 99% of the share capital of AEM. a company whose principal business comprises 
the generation and distribution of electricity (about 250,000 customers) and heat (ca. I lm m' of heated volumes) and the management of pub- 
lic lighting, traffic lighting and healing equipment in municipal buildings. AEM has 10 bydro-ekaric and 3 co-generation power stations 
with installed capacity of approximately 505 MW electric and 507 MW thermal by way of co-generation, and 1996 sales of approximately 
Lire 337 bo. 

On 18 November 1996. pursuant to Resolution no. 9605443/64 (the "Resolution”), the Municipal Council of Turin resolved to sell 48% of 
ABM's share capital by placing 43% with a strategic investor and no more than 5% with AEM's employees and - subject to applicable 
requirements - with AEM's customers. The shares will be placed with tire strategic investor both by way of a direct sale of pan of the AEM 
shares owned by the Municipality and by way of a capital increase reserved solely for the strategic investor. 

In mder to implement the Resolution the Municipality intends to receive and review expressions off interest (“Enquiries”) in acquiring a 43% 
stake in AEM's share capital made by strategic investors operating within the scope of AEM’s activities and therefore able to contribute to 
AEM's growth. 

This advertisement is only addressed to joint-stock companies which, on the date of Enquiry, fulfill the above criteria and have net equity, on 
a non-consoli dated or consolidated basis, of not less than Lit 200 bn. If the Enquiry is made jointly by more than one entity acting together 
(the “Concert Party”), such Enquiry will only be considered if each entity is a joint-stock company, if at least one of tire entities fulfills tire 
above net equity criteria and if all of then participate as one party to tire contract, tire major contribution being made by Investors which ful- 
fill tire above operating criteria. 

The Municipality is being advised by Istinuo Mobiliare Italiano S-p_A. (“IMF) and Barclays de Zoete Wedd Limited f“BZW”) (“The 
Advisors”). Those interested in the acquisition are invited to contact them should they require further clarification. Interested ponies fulfill- 
ing tire above criteria should express their interest in tire acquisition by submitting in writing (including by fax), no later than 12.00pm 
(Italian time) on Monday, 4 August 1997, a request for a copy of tire AEM Information Memorandum to either of the following: 


^ 5 . 



[MI - Istinuo Mobiliare Italiano S.p.A. 
Vole deU'Arte 25 
00144 Rome - Italy 

AtL: Ino Giuliam Mari / Don. Simone Basil! 
TeL: + 39-6-59 59 37 58 
Fax: + 39-6-59 59 30 64 


BZW - Barclays de Zoeic Wedd Limited 
5 The North Colonnade - Canary Wharf 
London EI4 4BB - United Kingdom 
Atu Don. Bernardo Attolico 
TeL: + 44-171-956 4850 / 773 3927 
Fax: + 44-171-775 8033 / 773 1825 


Hvh entity submitting a request in writing for a copy of the AEM Information Memorandum, should enclose the following: a copy of both its 
Memorandum of Association and Ankles of Association for odrer constitutional documents); a list of tire members of its governing and 
controlling bodies, indicating their authority to represent the entity; consolidated ami iron-consolidated annual reports (the "Annual Repons") 
for the last three financial years or, for companies winch have been established for less than three years, the Annual Reports available, includ- 
ing the reports of the Board of Directors and the Board of Statutory Auditors (as well as any report by independent auditors): a list of the 
min shareholders, in particular these who hold, directly or indirectly, a controlling stake, with the percentage their respective holdings repre- 
sent their certificate of incorporation; a description of the business showing the company's industrial, commercial, orga n i s ati onal , and finan- 
cial char acte ristics arid an explanation of the reasons for wishing to make the investment. 

If the applicat io n is m mfr by a Concert Party, each member company is requested to provide the above documentation. Information is also 
requested On the composition of the Concert Party, proving that it has the aforesaid operating characteristics. 

The Municipality, in its sole a pd absolute discretion and without any need to provide reasons therefore, reserves (he right to make all deci- 
sions with regard to ini tinting any relationship pursuant, to this invitation, as well as the right to withdraw from negotiations or to laminate 
(be Sfik process without incurring any liability whatsoever. 

The Advisors will send selected parties the text of a Confidentiality Agreement, winch they will be required to sign and return. Once this 
Agreement, duly signed, has been received, the Advisors will forward a copy of the Information Memorandum. 

Publication of this invitation and receipt of Enquiries shall not oblige foe Municipality to sell to any person nor give any person any rights 
against the Municipality or the Advisors (including, without limitation, payment of any intermediary or consultancy expenses). 

Tins advertisement is an invitation for expressions of interest, and does not constitute on invitation to lad, nor an offer D die public according 
to section 1336 of foe Italian Civil Code, nor a solicitation of saving from foe public according to sections 1/18, Law 7 Jane 1974 no. 216 as 
subsequently amw«tn< and supplemented. 

This advertisement and the entire sale procedure are governed by Italian Law. Any dispute in respect of them shall be subject in radian juris- 
dtetion and within the exclusive co mpete nce of the Court of Turin. 

The original text in I talian of this invitation will prevail over any other teax published in any other language. 

The contents Of this invitation, which have been prep ar ed by, and are the sole nesponsibtliiy of, foe Municipality, have been approved by 
Barclays de Zoete Wedd i (regulated by foe Securities and Future Authority Limited) for the purposes of Section 57 of (he F i nancia l 
Services Act of 1986. 


Torino, 16 July 1997 


IL DIRETTORE DEL SEKVEIO CENTRALE PIANIFJCAZIONE E CONTRQLLO 
Dott. Paolo FrUsctsCO 


lthoug h the commit- 
tee trill be headed by 
an LTCB official, 
both sides stress it will be 
very much a union of 
“equals". 

The most radical part of 
the plan is the operations on 
the ground. Both SBC and 
LTCB insist they want a 
complete cultural merger in 
the new joint ventures. 

The joint investment bank- 
ing group, for example, will 
have one type of pay and job 
structure for its employees, 
irrespective of whether they 
come from LTCB or SBC 
Warbnrg. A single language, 
English, will be imposed and 


the new entity will be run 


from a new office - rather 
than either Of *ly pyfeting 
LTCB or SBC Warburg 
branches. 

The culture of Japanese 
haninj h»wi traditionally been 
at odds with wes t ern invest- 
ment banking groups: Japa- 
nese 6th QS has 

been based around the con- 
cept of a “job for life”, with 
pay awarded according to 
age, and personnel rotated 
between departments. 

Mr Johannes JDe Gler, SBC 
Warburg executive chair- 
man, insists that merging 
these different cultures will 
be possible. “We have spent 
much more time learning 
about each other’s culture 
than each other’s finan- 
cials," he says. 

LTCB says it wants radical 

managrnnpti t Change. Mr 

Onogi says: "We are frying 
to implement cultural 
change in LTCB - we need 
to implement global stan- 
dards." . • 

This will be made easier 
by the limited size of the per- 
sonnel involved: LTCB has 
only 2.000 career track staff 
and the alliances will pri- 
marily involve LTCB’s affili- 
ates, rather than the core 
hank itself. 

LTCB has another crucial 
advantage: it is virtually the 
only big Japanese hank not 
linked into a stribatsu corpo- 
rate network. This indepen- 
dence was a key attraction 
for SBC. Mr De Gier says. 

Nevertheless, the task for 
both LTCB and SBC remains 
a bold one. The fact that 
SBC is prepared to take the 
risk shows just how seri- 
ously some foreign groups 
are taking Big Bang. 

"What this shows is that 
we think that Big Bang is 
definitely for real - it will 
revolutionise the Japanese 
markets much faster than 
people realise," says Mr 
Arnold. 

Gillian Tett 


Bridgestone unit 
to expand in US 


By Gwen Robinson in Tokyo 

Bridgestone-Firestqne, the 
largest subsidiary of Bridge- 
stone, the world’s largest 
tyramaker, is planning a 
$400m factory tax the south- 
eastern US. 

The company hopes the 
factory will help lift the 
group's market share from 
16 to 20 per cent 

The factory will be Bridge- 
stone's ninth in the US and 
17th in the world, farther 
rhallpng ing Goodyear Tire 
and Rubber, the US market- 
leader, an its own territory, 
said Mr Masatoshi Ono, 

elialirrmn. 

"Bridgestone-Firestane has 
enjoyed four straight years 
of improved market share 
and sales, and we are deter- 
mined to build on this 
momentum," he said. 

The new plant Is also 
intended to help the Bridge- 
stone group increase local 


production and reduce its 
reliance on Imports. 

The majority of Bridge- 
stone tyres sold in the US 
are made in the country, but 
the group hopes to increase 
domestic production farther. 

Late last year It said it 
would spend $430m in 
1997-68 upgrading its plants 
in the US and Canada to 
expand annual production of 
passenger and light truck 
tyres by about 4.7m units. 

Brldgestone-Firestone, 
which is based in Nashville, 
Tennessee, will soon decide 
on the site for the new fac- 
tory. It plans to start con- 
struction with a view to 
beginning production by 
early 1999. 

The plant will start with a 
workforce of 300 to 400, 
growing to about 800 by 2000. 
By then, the factory's output 
Is expected to reach 25.000 
radial passenger and light- 
truck tyres a day. 


ASfA-PACIRC NEWS DIGEST 


Citic eyes HK 

bus bid partner 

Citic Pacific, the Hong Kong-listed arm of Beijing's main 
investment vehicle, may team with a local bus county 
to bid for bus routes on Hong Kong Island. Citic Pacific is 
involved in negotiations through DahffoongHo^ car 
tiding and maintenance unit Preliminary talks have 
been held with Hong Kong-listed Kwoon Chung Bus Hold- 
imzs. which runs bus services on Lantau Island, but the 
company is not ruling out participating in the bus fran- 
chise business independently. 

The expected tender, for routes currently operated on 
Hong Kong Island by China Motor Bus. may be opened 
next year. While a move into the franchised bus business 
would mark a diversification for Citic Pacific - wjjj®®* 
activities span property and Infrastructure, including avi- 
ation and power in Hong Kong - it is not the first time a 
mainland-backed body has shown an interest in the sector 
in Hong Kong. China Travel International Investment 
Hong Kong, the mainla nd-backed travel, tourism and 
investment group, this year paid HK$487m (USSfiSm) for 
an effective 20 per cent stake to City bus Group, one of the 
territory’s four franchised bus companies. 

• Kowloon Motor Bus has been awarded a 10-year fran- 
chise to operate a public bus service However, KMB's 
routes will be specified as non-exdusive to "pave the way 
tar increased competition in the public bus services mar- 
ket", according to a government spokesman. The decision 
brings KMB into line with other franchised bus compa- 
nies who operate non-exclusive routes. 

Louise Lucas, Hang Kong 

U Y AO HAN INTERNATIONAL 


Shares suspended 


Shares in Yaohan International were suspended yesterday 
amirf expectations of further restructuring at the Hong 
Kong-listed arm of the Japanese retailing group. Trading 
in Whimsy Entertainment, which operates indoor enter- 
tainment cen tres ni*ri which is also controlled by Mr 
Kazuo Wada, head of the Yaohan retailing group, were 
suspended at the time. Industry analysts said the 
move could signal the sale of a stoke in Whimsy to a 
mainland Chinese company. 

The group has undergone several restructuring steps 
this year. In April, Pacific Concord, the Hong Kong-listed 
retailing group, bought a stake of nearly 20 per cent The 
deal marked the formation of an alliance between the two 
companies, with the aim of expanding in China. 

Yaohan Japan, the fla gshi p company of the retailing 
group, has faced problems in its expansion strategy and 
has seen its share price fall sharply over recent weeks 
amid reports of financial difficulties. This week, the com- 
pany denied reports it was planning to file for court pro- 
tection from creditors. John Ridding, Hons Kong 

■ AIRLINES 


ANZ rejigs Asian operations 

Air New Zealand plans to restructure its Asian operations 
by cutting services to Bangkok and Osaka and developing 
Singapore as a regional hub for its alliance with Ansett 
Australia and Singapore Airlines. Mr Grant Lilly, Air New 
Zealand regional sales and marketing general manager, 
said the partners would also apply for Australian regula- 
tory clearance for joint services to Europe via Singapore. 

The airline also planned to bolster its presence in key 
Asian markets through code-sharing deals with Singapore 
Airlines and Ansett Australia, he said. 

Air New Zealand will also seek Australian approval to 
extend its co-ordinated operations with Ansett on routes 
to Taiwan, South Korea and Hong Kang. "The network 
changes are aimed at providing a more effective coverage 
of regional markets and reducing duplication with our 
partners," Mr Lilly said. AFX-Asia, Sydney 

■ INDONESIAN STEEL 


BHP plays down buy talk 

BHP, the Australian resources group, has played down 
suggestions that it is planning to take a stake in Krakatau 
Steel, the Indonesian steelmaker being prepared for a pub- 
lic float Mr Ron McNeilly. chief executive of BHF's steel 
division, confirmed yesterday that the company had been 
approached by Krakatau Steel and the Indonesian govern- 
ment to consider taking a minority equity stake. 

“BHP and Krakatau Steel have a long-standing relation- 
ship dating back to the early 1970s and for that reason 
they approached us and we agreed to examine their prop- 
osition and give it consideration," he said. But he stressed 
it was understood that the Indonesians had also 
approached other international steelmakers with an 
equity offer and BHP had made no decisions on the 
matter. 

"Indonesia's domestic steel consumption is expected to 
grow significantly and rapidly in line with the economic 
growth forecast for that country," he said. "Because that 
market opportunity is likely to be largely met from 
domestic production, it is prudent to investigate it. But 
we are certainly not looking at steelmaking overseas in 
lieu Of ste el making in Austr alia. " 

Mr McNeilly was reacting to Indonesian press reports 
suggesting BHP would buy a 25 per cent stake in Kraka- 
tau as part of a public float planned for October. Mr Aidil 
Yuzar, the secretary general of Indonesia’s Department of 
Industry, was quoted supporting the BHP purchase. 

Bruce Jacques, Sydney 

M YANKEE BONDS 


SAIL ‘plans SlOOm offer’ 

Steel Authority of India (SAIL) plans to raise $100m via an 
offering of 10-year Yankee bonds in mid-September, 
investment banking sources said. 

The proceeds will be used to part-finance long-term cap- 
ital requirements for SAJL's expansion plans, Merrill 
Lynch and Lehman Brothers would lead «»»nap» the 
issim. the sources said. The bonds would be rated within a 

AFX-Asia, Bombay 


month. 


Salim Group plans assets reshuffle 


By Manuela Saragosa 
in Jakarta 

The Salim Group, 
Indonesia's largest conglom- 
erate, plans to separate its 
flpmpnt ami food businesses 
in a deal that reshuffles 
assets between its listed 
units. 

In addition, the Salim- 
controlled QAF food com- 
pany of Singapore will buy a 
majority stake In Indofood, 
Salim’s listed Indonesian 
food manufacturer. 

To comptement the Salim 
restructuring, the Singapore- 
based unit of HM Sam- 
poema, the Indonesian dove 
cigarette-maker controlled 
by Mr Patera Sampoema, 
signed an agreement with 
QAF yesterday to create a 
regional investment arm 
for consumer, .food and 


beverage ventures In Asia. 

Mr Sampoema has been 
looking to diversify away 
from the core clove cigarette 
business. 

A complicated two- 
pronged restructuring of 
Salim group, controlled by 
Mr Liem Sloe Liong, one of 
south-east Asia’s richest 
men, calls for Salim-can- 
trolled Inducement to soli its 
51 per cent equity stake in 
Indofood to Indocement’s 
shareholders and to the Sam- 
poema family. 

The Sampoema family will 
emerge with a l(L54 per cent 
holding in Indofood if the 
transaction is approved by 
minority shareholders. 

Indocement’s shareholders 
win be given a “special divi- 
dend in-kind" - the value of 
which was not disclosed - to 
sweeten the deal 


This has raised questions 
about the Salim family mak- 
ing a private profit from the 
transaction, because Indoce- 
ment’s shareholders are pre- 
dominately private holding 
companies for the Salim 

family . 

The second step of the 
restructuring would involve 
QAF, a Singapore-listed food 
company 70 per cent owned 
by the Salim Group, buying 
a 50.1 per cent stake in Indo- 
food from these private 
S a l im Group holding' compa- 
nies and Mr Sampoema, in 
an acquisition worth 
Rp4£80bn ($1.9bn). 

. QAF said yesterday it 
would launch a five-for-one 
rights issue to help finance 
the acquisition. 

In addition, the Sam- 
poema family will step up 
its involvement with QAF by 


acquiring a 10 per cent 
shareholding In the company 
from Salim Group which will 
retain control over QAF and 
In turn Indofood. 

Mr Anthony Salim, presi- 
dent of the Salim Group, 
said the “streamlining" was 
in line with tho group’s aim 
of concentrating its core 
business into separate enti- 
ties. 

Following the proposed 
transactions. QAF would be 
developed into a pan-Asian 
food business, while Indoce- 
ment would become a pure 
«»ent play in the Jakarta 
stock market 

“Segregating Indofood and 
inaocement will allow man- 
agement of the companies to 
focus directly on each com- 
pany’s respective operations 
and core competencies," Mr 
Salim said. 
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COMPANIES AND FINANCE: THE AMERICAS 

Merrill Lynch surges 11% 


By Tracy Corrigan 
in NawYortt 

Merrill Lynch showed how it 
earned its nickname “The 
Thundering Herd” yesterday 
when it dazzled Wall Street 
with record second-quarter 
earnings of nearly frigTm. up 
11 per cent from the previ- 
ous year. 

Ear nings per share of $L23 
for outstripped analysts' esti- 
mates of 94 cents. 

Merrill’s strong perfor- 
mance spanned its securities 
trading, investment banking 
and brokerage businesses, 
producing record first-half 
earnings of $84710, 12 per 
cent higher than the previ- 
ous high set lag* year. 

Investment hanirfng reve* 
nues rose 8 per cent to 
5625m, fuelled by a record 
quarter in mergers and 


acquisitions and in spite of 
slightly lower underwriting 
revenues,, the firm aaw r 

hi the second quarter, Mer- 
rill ranked second in com- 
pleted gjobal mergers and 
acquisitions, above Goldman 
Sachs, according to Securi- 
ties Data. 

Merrill also reported a 12 
per cent rise in p rivat e chert 
assets to nearly 9950bn. in' 
sight of the SLOOObn former 

chairman Mr Dan Tolly set 

two years ago as a target for 
the end of the decade. 

Commission revenues, pri- 
marily from trading, rise il 
per cent to .gLlbn, of which 
42 per cent were defined as 
non-UStrading revenues, 

Mr Michael Flanagan, of 
Financial Service Analytics, 
end the results “appear to 
vindicate Merrill’s interna- 
tional growth strategy.” 


Merrill has made a series 
of acquisitions outside the 
US in the last few years,. 
Including Smith Mew Court 
in the UK and McIntosh 
Securities in Australia. 

. . Mr David Komansky, Mer- 
rill chairman, said that the 
firm would continue to tar- 
get growth 'outside the US. 
and was planning to build its 
investment banking, fund 
management and private 
banking businesses overseas 
through acquisition and 
organic growth. 

A spate of stnmger-tban- 
expected results .suggests 
that the market’s strength 
towards the end of the quar- 
ter nranpgngatefl for a diffi- 
cult April, contrary to expec- 
tations. 

PaineWebber yesterday 
. reported second-quarter 
earplugs per share of 86 


cents, compared with esti- 
mates averaging 75 cents; 
Donaldson, Lufkin & Jen- 
rette on Monday reported 
earnings of $1:49 a share, 
compared with estimates of 
$L20. 

PaineWebber benefited 
from the strength of munici- 
pal bond and real estate 
investment trust markets, 
while DLJ's record net 
income of $100m was fuelled 
by fee income from mergers 1 
and acquisitions, and private . 
equity business. 

• Travelers Group, the US 
financial services group, yes- 
terday reported record earn- 
ings per share of 98 cents in 
the second quarter, com- 
pared with 86 cents a year 
ago, beating analysts' esti- 
mates of 84 cents. Net 
income of $662. 9m was up 
from $575.72m a year ago. 


Whirlpool up 
in term despite 
lower revenues 


By Richard Waters 
in New York and Peter 
Marsh in London - 

Whirlpool, one of the world’s 
two biggest malt gm of home 
appliances, registered a 7 per 
cent slump In revenues to 
$2.1bn during the second 
quarter, reflecting tough 
market conditions in North 
America and Europe and the 
effects of a stronger dollar. 

However, the US company 
stffl managed to lift after-tax 
earnings to $65m, from $52m 
a year before, on lower costs 
and interest or ppnBAg. Ram - 
ings per share, at 86 cents, 
were up from 70 cents last 
time and slightly ahead erf 
most analysts' expectations. 

Despite the revenue 
de cline . Mr David Whrtwam. 
chairman, said the latest fig- 
ures reflected “significant 
improvements” in Europe, 
where the company gener- 
ates about 30 per cent of its 
sales. 

The nnmber of appliances 
shipped in Europe during 
the quarter was hi ghw than 
a year before, unlike other 


manufacturers, and sales in 
local currency terms were 
UP 25 per cent, the company 
said. However, the transla- 
tion effect of a stronger dol- 
lar led to a 6.7 per cent 
decline in reported European 
caioc for the quarter. 

The company has recently 
stepped up its marketing 
efforts in Europe, where it 
occupies the number three 
position in white goods 
hrfiinrf Electrolux of Sweden 
and Bosch-Siemens of Ger- 
many. 

However it has been ham- 
pered by weak demand, with 
industry representatives 
warning that total domestic 
appliance sales volumes 
across Europe win fall up to 
2 per cent this year. Because 
of falling prices, the total 
value of sales of white goods 
across the continent is 
expected to decline this year 
for the fifth consecutive 
year. • 

In recent weeks, Electro- 
lux. which vies with Whirl- 
pool for the number one slot 
in white goods worldwide, 
has announced.plans to shut 



David WlritwanL* stepping np marketing efforts in Europe 


25 factories and cut 12,000 
jobs around the world 
because of tough market 
conditions. 

In North America, mean- 
while, Whirlpool was held 
back by weak sales of new 
air conditioners. A cool sum- 
mer last year had led to an 


stores this summer. Whirl- 
pool said. 

Appliance manufacturers 
bad also faced a considerable 
weakening of demand 
among US consumers 
recently for durable consum- 
ers goods of all lriwHa, includ- 
ing items such as washing 


overhang of equipment in ^ marJijn es and refrigerators. 


T1 shares jump 9% on |®s gives 

, . . go-ahead 

strong earnings report fo gm 


By Louse Keftoe 
in San Francisco 

Texas Instruments said 
strong semiconductor sales 
and improved operating mar- 
gins were behind a surprise 
fivefold increase in secondr 
quarter earnings from con- 
tinuing operations, exclu- 
ding special charges. 

Shares of the US semicon- 
ductor and electronics man- 
ufacturer jumped almost 9 
per cent to $106 yesterday on 
the news. Operating income 
for the quarter was $ L07 a 
share, well above analysts' 
estimates of about 87 cents. 

Rapid growth in demand 
for digital signal processing 
(DSP) chips, which are used 
in a wide range of telecom- 
munications, networking 
and multimedia applications, 
helped to boost revenues to 
$2-6bn, up 7 per cent from. 
$2.4bn in last year’s second 
quarter. 

The 1996 figure included 
sales from TTs printer and 
mobile computing busi- 
nesses, which have since 
been sold. 

Results for the latest quar- 


ter included a pretax charge 
af$44m in connection with 
TTs decision to withdraw 
from semiconductor joint- 
ventures in Thailand, and a 
$66m gain from the sale of 
three businesses, the largest 
of which was software. 

Net income from continu- 
ing operations, excluding the . 
special items, was $213m. 
against $41m in the second 
quarter of 1996. Including 
.the special items, net income 
was $224m. - 

Over the past year T7 has 
divested several business 
units to focus on its seaxd- 
conductor operations, and in • 
particular DSPs. These chips 
were becoming the "core ele- 
ment-in a growing number 
of electronic products”, said 
Mr Thomas Englbous, presi- 
dent . and. chief' executive. 1 
The world market for DSPs 
is growing at about SO per 
cent a year and will reach 
$50bn over the next decade, 
TT predicted. 

Overall, semiconductor 
revenues were up 17 per cent 
in the second quarter, com- 
pared with the same period 
last year, driven by higher 


Charges prompt 
to cut earnings t 


sales of DSPs. However, TT 
continued to record a 
loss on sales o t dynamic ran- 
dom access memory chips, 
and pricing pressures on 
these commodity chips 
increased towards the 
end of the second quarter, TT 
noted. 

Volatility in the D-Ram 
market was expected to con- 
tinue in the near term, TT 
said. However, the overall 
semiconductor market was 
making a “moderate recov- 
ery” from the decline precip- 
itated by rapidly falling 
D-Ram prices ova: the past 
two years. 

In its latest divestiture, TT 
sold its defence business to 
Raytheon for $295bn. The 
sale was completed this 
month and TT will record a 
net gain of 815bn in the . 
third quarter,, the company 
said. 

Peer the year to date. IT 
reported revenues of $4£bn, 
against $5.lbn in the first 
half of 1996. Net income fr o m 

continuing operations was 
$326m. or $1.65 a share, com- 
pared with $17Sm, or 89 
cents. 


Enron 


By Christopher Partes ' 

In Los Angeles 

Enron, the Texas-based 
international energy group, 
has reduced its 1997 earnings 
targets after charges drove it. 
into a loss <rf $1.71 a share 
loss in the second quarter, 
compared with a 46 dent 
profit last time. 

The news jolted Wall 
Street, and the stock fell 
more than $2 in early trad- 
ing to $38%. - ■ 

Although operating results 
were in line with expecta- 
tions, the cost of settling a 
dispute over North Sea gas 
suppl ies, and a $!00m charge 
to cover reduced margins on 
MTBE fuel additives, led to a 
j420m net loss for fee quar- 
ter, against income of $U7ni 
in the comparable period of 
1996. 

- Excluding these charges, 
the company said it had cut 
its internal profit goals 
for the foil year by about 


30 cents, a share, to about 

Although the group said it 
wa6 well , placed to resume 
..strong growth in lfles, pros- 
pects had been affected by 
■ feree'fectors. 

' in addition to lopping $L8i 
a share off fee second-quar- 
\ ter results, fee $675m pre-tax 
' cost of settling a contract 
battle with Phillips Petro- 
leum, British Gas and 
Agip over gas from the 
North Sea’s J-Block, would 
incur a nnual _- interest 
charges of about 10 cents a 
share.. The. cost this year 
: would be about 6 cents a 
share. ..... 

Hopes of a net gain from 
the reduction of Enron’s 
stake in EOTT Energy Part- 
ners were unlikely to be 
realised this year, the group . 
said. Product margins and 
fire reduced value of EOTT. 
made an '-early ■ disposal - 
unlikely. 

Irani, the removal of price 


hedges on oil and gas pro- 
duction and exploration was 
also.. likely to affect results. 

“Because prices for the 
remainder erf the year are 
highly 'uncertain, we cannot 
forecast that we will be 
able r to Tolly offset the previ- 
- ously booked hedge losses 
through pzice increases in 
the.second half of 1997,” said 
Mr Kenneth Lay. group 
chairman. 

Enron, which yesterday 
also announced plans to buy 
badk itim of its shares in the 
second half, said the best 
growth prospects for 1998 lay 
in Its wholesale electricity 
business,, increased .oil and 
gas production and fee com- 
pletion of key power pro- 
jects. 

, Mr Lay said fee impact of 
fee J-Block settlement had 
led to a "disappointing" 
quarter, .but fee new con- 
tract was "dearly b ene fici al " 
to ' longer-term earnings 
prospects. ■ * 


spin-off 

By Richard Waters' 

The planned $95bn sale by 
General Motors of its 
Hughes defence business has 
crossed one of its biggest 
potential hurdles, with news 
that the deal had received 
the blessing of the Internal 
Revenue Service. 

Hughes Electronics, the 
GM subsidiary which is due 
to be dismembered as a 
result of the sale, said yes- 
terday that the US automo- 
tive group had this week 
1 received approval from the 
I tax authorities. 

, The complex deal, struc- 
tured as a spin-off rather 
than an outright sale, has 
been among the most con- 
troversial at a time when 
both Congress and the IRS 
have shown concern about 
mergers and demerg e rs that 
escape tax liabilities. 

GM announced in January 
it had agreed to sell Its 
defence business to Ray- 
theon, after an auction 
among potential buyers. It 
is also mering the Hughes 
auto electronics unit. Delco, 
with its other car parts 
operations, whOe the satel- 
lite businesses win continue 
independently. 

To avoid an outright dis- 
posal of the defence busi- 
ness, which would have led 
to a large tax charge, GM 
has structured the transac- 
tion to leave it nominally in 
control of the unit. The 
defence operations will first 
be spun off in a separate 
company, then merged with 
Raytheon. 

While GM shareholders 
will hold only 30 per cent of 
fee equity in fee enlarged 
company, they will control 
about 80 per cent of the 
votes in the enlarged com- 
pany, leaving them nomi- 
nally in control and so 
avoiding a tax liability for 
change of control. 

Some of the structures 
which have been used by 
Wall Street to avoid taxes 
on big corporate spin-offs 
have come under attack in 
Congress this year, wife 
attempts to adopt legislation 
to zzzakesizch deals taxable. 

The Hughes defence sale is 
still dependent on the sup- 
port of holders of GM*s own 
stock and fee separate Class 
H stock: 
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SKF sees rise in demand for bearings 


By Greg Mctvor 
tn Stockholm 

SKF of Sweden, the world's 
largest supplier of rolling 
bearings, said yesterday that 
industrial demand had 
revived in its key west Euro- 
pean market and forecast a 
steady improvement during 
the year. 

The group, regarded as a 
barometer of the world econ- 
omy because of its exposure 
to the main sectors, said 
demand had recovered in the 


second quarter of the year, 
reversing a negative trend 
going back to 1995, 

The news, which came as 
SKF reported a 27 per cent 
drop in half-year profits, 
helped lift the company's 
shares. The most-traded B 
share rose SKr8 to SKr220 
before slipping to close at 
SKim 

Mr Peter Augustsson, SKF 
managing director, said: 
“The improvement in 
demand, which has begun in 
western Europe, should 


result in gradually rising 
sales in this market during 
the second half of the year.” 
However, be said the picture 
varied between countries 
and customer segments. 

Demand in the important 
German market rose, driven 
by industrial exports and 
investments. Industrial sales 
growth was strongest in 
Scandinavia, France and 
Spain, but was slower in 
Italy and the UK. 

Sales to customers in the 
general machinery industry 


were marked by a recovery 
in northern Europe but no 
visible upturn in southern 
Europe. SKF said. 

Meanwhile, sales to the 
industrial and west Euro- 
pean automotive after- 
markets. for replacement 
parts, bad not picked up. 

Overall, SKF estimated 
that production and sales of 
cars in western Europe 
would increase marginally 
this year, but with substan- 
tial variations between coun- 
tries. This was due in part to 


different national measures 
taken to stimulate sales. 

Outside Europe. Mr 
Augustsson predicted vol- 
umes would continue to 
grow. He forecast SKF would 
take a 5 per cent share of the 
Japanese market “within 
some years", following 
agreements to supply bear- 
ings to Toyota and Nissan, 
tbe motor groups. 

Pre-tax profits slipped 
from SKrSSSm to SKr659m 
rs&un) in tbe second half, in 
spite of a 7 per cent increase 


In sales &om SKriT.Sbn to 
SKrlS.7bn. Favourable 
exchange rate fluctuations 
accounted for five percent- 
age points of the sales 
increase. 

Second -quarter operating 
profits were SKr662m, com- 
pared with SKr762m in the 
corresponding period last 
year and SKr®5m in the 
fi rst qu arter of 1997. 

SKF blamed lower mar- 
gins and a drop in net finan- 
cial items for the decline in 

half-year profits. 


JCI chairman reaches for the main prize 

Mzi Khumalo believes a merger with Lonrho will happen sooner or later, writes Philip Gawith 



M r Mzi Khumalo 
and Sir John Cra- 
ven have two 
things in common: both 
chair large mining compa- 
nies, respectively JCI and 
Lonrho, and both were born 
in South Africa. There tbe 
similarities end. 

Sir John went the route of 
privilege, via an exclusive 
South African private 
school, to the helm of Mor- 
gan Grenfell and a seat on 
the board of Deutsche Bank. 
Mr Khumalo. by contrast, 
spent 12 years in tbe notori- 
ous Robben Island prison for 
pursuing the cause of the 
then banned African 
National Congress. 

Now Mr Khumalo's JCI is 
in effect Lonrho ’s largest 
shareholder - it has an 
option over 26.7 per cent of 
the shares which will be 
activated in December. Lon- 
rho last month rebuffed a 
merger initiative from JCt 
Sir John is understood to 
have been keener on reach- 
ing an arrangement with 
Anglovaal, the South Afri- 
can mining house run by his 
old friend. Mr Basil Hersov. 

But that option no longer 
looks possible. “Any attempt 
to merge Lonrho with Anglo- 
vaal ... we will block that,” 
says Mr Khumalo. “Anyone 
who wants to deal with Lon- 
rho has to come to Johan- 
nesburg to talk to us.” 

The perception in the JCI 
camp is that Sir John has 
obstructed a deal which 
other Lonrho managers - 
notably Mr Nick Morrell, 
chief executive, and Mr Ter- 
ence Wilkinson, who runs 
the South Africa operations 
- were keen an. But Mr Khu- 
malo says there is no bad 
blood. “We are not being 
hostile . we would like to 
keep him [Sir John] on as 

ehatrman- " 

He says that if Lonrho and 
JCI were to merge, Mr Wil- 
kinson would “probably" be 
chief executive of the new 
entity. "Terence is a really, 
really good manager.” Mr 
Khumalo suggests a role for 
himself as a non-executive 
deputy chairman (he has 
other large commitments to 
the growing financial ser- 


vices conglomerate. Capital 
Alliance). 

Mr Khumalo, of course, is 
under considerable pressure 
to make changes. JCTs share 
price has dropped to R29 
since he paid R54.50 a share 
last November to take con- 
trol. This can be largely 
blamed on the slide in the 
gold price, but he has not 
given the market much to be 
enthusiastic about, with epi- 
sodes such as the departure 
of former managing director 
Mr Bill Nairn unsettling 
investors. 

Mr Khumalo's first prior- 
ity is to turn JCl's existing 
assets to better account. A 
fast-track strategic review is 
under way, with a report due 
by the end of this month. 
Job cuts and disposals are 
likely to follow. Already, 
3.400 jobs have gone, with a 
further 3,500 expected. 

Behind these efforts is the 
desire to get a better rating 
for JCl's gold assets. Mr 
Khumalo says Western 
Areas is valued at about $11 
an ounce of gold reserves. 
This compares with average 
valuations of more than $100 
in North America, until 
recent price falls. His aim is 
to get his mines' figures up 
to $50- $60. A key element in 
this will be to get JCTs pro- 
duction costs down to 
around $240 an ounce from 
more than $300 now. 

The second priority is to 
acquire critical mass. Mr 
Khumalo wants to build a 
“serious, global mining busi- 
ness", but concedes that 
“JCI is very thin”. Size is 
key to obtaining a decent 
rating, which in turn allows 
improved access to interna- 
tional capita] markets. 

AD this leads to Lonrho, 
which offers access to plati- 
num, a world-class coal busi- 
ness in the form of Duiker, 
and a London listing. Lonrho 
is also a key element in the 
restructuring of the South 
African mining industry; JCI 
wished to prevent it falling 
into enemy hands. 

Mr Khumalo believes that 
a deal with Lonrho will hap- 
pen sooner or later. The first 
step will probably involve 
JCI selling its coal assets to 


Duiker, and using the cash 
to pay down the money bor- 
rowed to pay for tbe Lonrho 
stake. Then, if no deal fol- 
lows sooner, Mr Khumalo 
believes there will be a 
merger between the two 
once Lonrho demerges its 
non -mining assets. Common 
shareholders, he argues, will 
demand the cost savings 
that a merger would bring. 

Once JCI and Lonrho are 
in harness, Mr Khumalo sees 
potential for their combined 
operation to bid for other 
projects. With Gencor split- 
ting its base metals interests 
Into tbe offshore company 
Billiton, he has his eye on 
the precious metals opera- 
tion left in South Africa. In 
particular, he would like to 
combine Gencor's Beatrix 
mine with JCTs Joel to form 
a large, low-cost producer. 

The other South African 


mining house Mr Khumalo 
would like to do business 
with is Gold Fields. Two 
assets appeal: one is Kloof, a 
rich if troubled mine which 
has synergy potentials with 
Western Areas, the big 
growth project in JCL The 
other is the Tarkwa mine in 
Ghana, close to JCl’s own 
Prestea mine. 

W hile such deals 
would help JCI 
develop critical 
mass, the main task is put- 
ting the gold mines on to a 
more profitable footing. 
Local commentators have 
said black managers such as 
Mr Khumalo and Mr Rama- 
phosa have a better chance 
than their white counter- 
parts in extracting improved 
productivity from their 
largely black workforce. Mr 
Khumalo demurs: "It is not 


so . . . it's nonsense. I have 
spoken to the unions at JCI 
and made it clear. We are 
here to run a business. I'm 
not for any of this brother- 
hood stuff." 

In a country crippled by 
political correctness, where 
business finds itself under 
enormous pressure to pursue 
social ends, such frankness 
is breathtaking. Coming 
from a black businessman, it 
is especially so. Few whites 
dare question tbe empower- 
ment mantra, and many 
blacks would like it enforced 
via legislation. Mr Khumalo, 
however, will have none of 
it. “I have never seen any of 
the companies I have been 
involved with as examples of 
black economic empower- 
ment. People who have 
backed me have made 
money." 

Capital Alliance share- 


holders. who have seen the 
value of their shores rise 
from R5 to R40 over the past 
18 months, would applaud. 
But JCI and Lonrho share- 
holders still need persuad- 
ing. Mr Khumalo recognises 
the challenge. “Business is 
about track record. People 
will never be comfortable 
with me in the City (of Lon- 
don] until 1 have been able 
to turn Lonrho around and 
deliver returns. Only then 
will people take me seri- 
ously." 

For now. the jury is out. 
But Mr Khumalo is a rare 
bird in the South African 
undergrowth: a powerful 
black businessman who 
talks and acts the language 
of shareholder value, nol 
entitlement. South Afri cans 
have learnt not to underesti- 
mate him. Now it is the 
City's turn. 


Margins squeezed at Banco Popular 


By Tom Bums 
In Madrid 

Banco Popular, the highly 
capitalised Spanish bank 
that recently completed a 
stock buy-back, yesterday 
reported lower than expected 
first-half results, which it 
attributed to a squeeze on 
margins because of lower 
Interest rates. 

Net attributable income 
grew 4.7 per cent from the 
first six: months of last year, 
to Pta3L4bn ($208m>. 

The growth rate contrasts 
with an 11.7 per cent rise in 


By Mark Mulligan 

Benetton, the Italian 
clothing company, yesterday 
pushed ahead with plans to 
buy sports equipment maker 
Benetton Sports ystem from 
the family holding company. 

It will pay Edizione Hold- 
ing L318bn ($182m) for a 57 
per cent stake in Sportsys- 
tem, with an option on the 
remaining 43 per cent to be 
exercised by March 31 next 
year. 

Benetton executives told 
the Financial Times last 
month the acquisition was 
part of a strategy to broaden 
its sportswear and sports 
equipment range. Sportsys- 
tetn is best known for its 
Prince tennis racquets, Rol- 
lerblade skates, KSstle skis 
and Noidlca ski boots. 

Benetton plans to expand 
the company's clothing 
range, which accounts for 
only io per cent of sales, 
along with its own 
well-known brands. Produc- 


tive first quarter, when 
sharply increased fee income 
and trading profits offset the 
squeeze on margins. 

Net interest income fell 23 
per cent to Pta86.7bn against 
the first half of 1996. and by 
3.1 per cent quarter-on- 
quarter. As a net lender on 
the domestic interbank mar- 
ket. Popular is particularly 
vulnerable to falling interest 
rates. 

Shareholders however, 
were appeased by an 8.7 per 
cent year-on -year rise in 
earnings per share, and the 
prospect of further growth 


tton will be concentrated at 
Benetton's complex in Trev- 
iso. northern Italy. 

Benetton last year posted 
net profits of L246bn on sales 
of L2,671bn, while Spartsys- 
tem incurred a loss of Ll4bn 
on sales of Ll.246bn. The 
combined operation is fore- 
cast by Benetton executives 
to have sales of about 
L4,400bn a year. Sales to 
North America will account 
for 20 per cent of the total, 
compared with 7 per cent at 
Benetton now. 

Tbe acquisition will affect 
Benetton's gearing, lifting its 
debt to equity ratio from 
zero to about 30 per cent At 
the end of 1997. debt will be 
LSOQbn, which will rise to 
L720bn once the option Is 
exercised. 

For Edizione, the sale will 
free cash to support its bid 
for a 5 per cent stake in 
Autostrade, the state- 
controlled motorway group 
which is due to be privatised 
later this year. 


following the recent buy- 
back. 

The bank spent Pta34.3bn 
on repurchasing 4.1 per cent 
of its outstanding equity on 
the open market in May and 
June, with the board now 
authorised to cancel the 
acquired stock. 

The buy-back was imple- 
mented at a time of high 
annualised returns: return 
on assets was up year-on- 
year from 1.92 per cent to 
1.95 per cent, and return on 
equity rose from 20.27 per 
cent to 20.57 per cent. 

With operating profits 


By Daniel Green in London 
and Tracy Corrigan 
in New York 

Roche, the Swiss pharma- 
ceuticals company, and 
Johnson & Johnson, the US 
healthcare company, 
yesterday kicked off the 
drug sector's half-year 
results season with strong 
figures. 

Roche’s sales rose 20 per 
cent to SFr9.3bn <$6.3bn), 
above analysts’ expectations. 
The non-voting shares 
reacted with a rise of SFT140 
to SFrl 4,425. which com- 
pares with SFiS.000 a year 
ago. 

J&J reported net e a rnin g s 
of $909m tn the second quar- 
ter, up nearly 15 per cent 
from last year, in spite of tbe 
negative impact of tbe 
strong dollar. 

Net earnings of 68 cents a 
share, up 133 per cent from 
last year and in line with 
analysts' expectations, were 
wrung out of sales of S5.7bn, 


ahead just l per cent, to 
Pta61.1bn, the attributable 
earnings rise was mainly 
attributable to lowered 
provisioning because of the 
bank’s healthy loan 
portfolio. 

Popular, which is stepping 
up Its retail operations to 
take advantage of improved 
domestic consumption, 
increased its credit to clients 
by 10 per cent, but its ratio 
of assets to non-performing 
loans fell from 2.29 per cent 
in June 1996 to 1.84 per cent 
at the end of last month. 

The quality of Popular's 


up less than 6 per cent 

The results were in line 
with expectations and the 
shares were trading $1K 
lower at $61 '.J in early New 
York trading. 

Both companies were 
strongly affected by the 
strength of tbe dollar against 
continental European 
currencies. 

J&J said the currency 
factor dented second-quarter 
sales by 3.2 per cent Drug 
sales of $J-93bn were up 
7 per cent, which included 
13.6 per cent growth in US 
sales but just 1.4 per cent 
abroad. 

Leading the drug sales 
growth were Risperdal, an 
anti-psychotic medication, 
and Procrit, for anaemia. 

J&J's professional divi- 
sion, which includes medical 
devices, had sales of $2-15bn, 
up 6 per cent 

Consumer product sales 
rose 4.4 per cent to $1.61 bn, 
led by strong performances 
from non-prescxtption medi- 


balance sheet was under- 
lined by a 100 per cent cov- 
erage of bad and doubtful 
loans, up from 86.6 per cent 
a year ago. The coverage is 
141.7 per cent if mortgage- 
linked loans are included. 

“We will see improved 
Popular results when inter- 
est rates bottom out at the 
end of the year." said Mr 
Jos6 Sevilla, senior banking 
analyst at Merrill Lynch in 
Madrid. 

“In the meantime. Popular 
can maintain acceptable 
earnings levels through low- 
ered provisioning." 


cines and from skin care. 

Meanwhile, the dollar's 
rise flattered Roche's results. 
The company said the sales 
gain expressed in local cur- 
rencies for the period was 6 
per cent 

It singled out its drugs and 
diagnostics divisions as hav- 
ing faster growth in the sec- 
ond quarter than in the first 

Pharmaceuticals sales for 
the half rose from SFr5.02bn 
to SFrfibn, while diagnostics 
sales rose from SFr364m to 
SFr462m. 

Further growth is likely 
later in the year, helped by 
last month's acquisition of 
Bermuda-based Corange, 
which controls German 
pharmaceuticals company 
Boehringer Mannheim. The 
deal took the company into 
the world's top five drugs 
companies by sales. 

Its acquisition of US com- 
pany Tastemaker was 
approved on March 31. mak- 
ing it one of the worlds larg- 
est suppliers of flavours. 


CalEnergy 
in bid for 
NY utility 

By John La bate in New York 

The pace of US energy 
company consolidations 
picked up yesterday as Cal- 
Energy. the independent US 
power producer, announced 
a Si 60m offer to take a 9.9 
per cent stake in New York 
State Electric & Gas 
(NYSEG) and said it 
intended eventually to take 
over all of the east coast 
utility. 

Mr David Sokol, CalE- 
nergy chief executive and 
chairman, disclosed plans 
for an all-cash hostile bid to 
NYSEG shareholders follow- 
ing an unsuccessful round of 
merger talks between the 
two companies. 

If successful, the bid 
would take CalEnergy’s 
holdings of NYSEG common 
shares to 9.9 per cent, the 
legal maximum attainable 
without federal or state reg- 
ulatory approval. 

“This tender offer is Cal- 
Energy's first step in the 
intended acquisition of 100 
per cent of NYSEG’s out- 
standing common stock." 
said Mr Sokol. 

The offer is priced at 
$24.50 a share. CalEnergy 
has said it was willing to 
pay $27.50 for an all-oat 
acquisition of NYSEG - 
valuing the company at 
$1.9bn. 

On the announcement 
NYSEG shares rose S2", or 
13.7 per cent, to 824£. Cal* 
Energy’s shares slid S" to 
$38%. Both companies trade 
on the New York Stock 
Exchange. 

Tbe deal would be unique 
since it Involves an indepen- 
dent operator buying a US- 
based distribution company, 
when most sack acquisitions 
have focused on overseas 
companies. 


Benetton set for Roche, J&J post strong 
Sportsystem buy advances at six months 


international news digest 


Interest costs keep 
Raytheon flat 

Higher interest costs and tax-related income adjustments 
cancelled out a 13 per cent rise in second-quarto- operat- 
ing profits at Raytheon, the US aerospace and engineering 
group. Net income was unchanged at $2)9.5m and earn- 
ings per share edged up 1 cent to 89 cents, the company 
raid. Operating income of $3S2m. compared with $339m. 
was bolstered by record results from the general aviation 

aircraft and electronics systems divisions. 

The group, which closed its acquisition of Texas 
meats’ defence operations last week - after the end of the 
quarter - said its electronics businesses were the quar- 
ter's strongest performers. Sales rose 14 per cent and oper- 
ating profits were 22 per cent higher than a year ago. 
Engineering and construction reported flat profits, and 

the appliances business, most of which is being sold 10 a 
ann ounced this week, earned operating income of 
on revenues of $393m. 

Christopher Porkcs. f-os Angeles 

■ SWEDISH EQUITIES 


Securitas downgrades listing 

Securitas, one of Europe's leading suppliers of security- 
services, yesterday became the latest Swedish company to 
downgrade its Stockholm stock e x ch a n ge listing in pro- 
test at higher taxes on shareholders. The defection fr om ^ 
the main A list to the O, or unregistered, list follows simi- 
lar moves by a series of Swedish companies. These 
include Hennes & Mauri tz, the fashion retailer. Marie- 
berg, the media group, and Assa Abloy. the lockmakpr. 
Securitas said the switch would take effect on July 23. 

Unlike the A list, the O list - designed for smaller, 
growing companies - is exempt from wealth tax on share- 
holdings. It has become a refuge for larger groups after a 
government decision last year to extend the wealth tax to 
cover 100 per cent of individuals' shareholdings, up from 
75 per cent. The wealth tax is 1.5 per cent. 

There had been fears that the shares of companies 
which have left the A list would suffer from lower liquid- 
ity, because some Institutional Investors are prevented by 
in-house rules from buying shares which lack a main list- 
ing. But Mr Hakan Winberg, Securitas chief financial offi- 
cer, said there was no real disadvantage. “The trend 
[among investors! is to look at the liquidity of the share 
and the kind of company, rather than what listing it has." 
he said. Greg Mdvor, Stockholm 


ROM TELECOM 


Five banks vie for mandate 

Romania is expected to select the adviser for the privati- 
sation of Rom Telecom, file state-owned telecommunica- 
tions utility, from a list of five leading investment banks 
on Monday. The mandate, one of the most fiercely con- 
tested advisory contracts on offer in east Europe, Initially 
attracted applications from 36 banks. 

The number was reduced to 10 in the spring, and Mr 
Sarin Pantis. Romanian communications minister, said 
yesterday the list had now been cut further on the basis 
of the “technical quality" of the offers. The final selection 
had been delayed until the beginning of next week by 
uncertainty over the nature of the success fees being 
demanded by some of the banks, said Mr Pantis. 

Romania is seeking in the first stage a strategic inves- 
tor to take a stake of about 30 per cent in Rom Telecom, 
in a deal which is expected to value the utility at between 
S4bn and $6bn- Kevin Done, East Europe Correspondent 

■ GERMAN INDUSTRY 


Viag names finance chief 

Viag. the large Munich-based industrial conglomerate, has 
ended a year-long search for a finance chief. It announced 
yesterday the appointment of Mr Erhard Schipporeit as 
finance director with effect from October l. Mir Schippor- 
eit is currently chairman of Varta. the battery manufac- 
turer. 

Mr Schipporeit. 48. has worked at Varta for 16 years and 
is understood to have been attracted by the offer of a 
senior position of a group with an annual turnover of 
DM42.5bn ($23.7bn; - compared with DM2bn at Varta. 

Separately, Mr Georg Obermeier. Viag chairman, told 
the group’s annual meeting in Munich he expected an 
increase in Viag’s sales this year and, despite start-up 
lasses in telecommunications, stable or slightly higher 
e arnin gs. Ralph Atkins, Barm 

■ ITALIAN STOCK EXCHANGE 


Sell-off to raise L40bn 

The Italian Stock Exchange Council yesterday unveiled 
details of the long-awaited privatisation of the Italian 
bourse, to be completed by the end of September. The salt 
will raise a minimum of L40bn ($23m) for the Treasury 
and will involve a private placement through competitive 
tender. 

Qualified investors wifi be able to bid for a minimum 
stake of 0.05 per cent and a maximum of 5 per cent A 
total of 2,000 lots of 1,000 shares each wifi be offered for 
tender. The mi ni m u m price for each lot (or 0.05 per cent 
of the bourse’s total capital) has been fixed at LSOm. The 
tender offer will be open from September 2 to September t 
and t he settlement period for successful bidders will be 
from September 15 to September 19. The new board of the 
bourse will be chosen by September 29. 

A total of 1,020 lots, or 51 per cent of the bourse's capi- 
tal. will be reserved for domestic and international bro- 
kers already authorised to deal in Italy, and the remain- 
ing lots will be open to other financial and corporate 
investors. Peru! Betts, Milan 

FRENCH CARS 


Renault market share slips 

Renault, the French carmaker, is still aiming for a 1 
share in western Europe of at least to per rent in 19 
spite of a decline in its first-half performance. Mr PI 
Gamba, European commercial director, yesterday 
revealed that the group's first-half market share hat 
slipped to 9.4 per cent, from 9.8 per cent in the corrr 
spending period of 1996 and from 10.6 per cent in ift 
The latest decline is linked to the weakness of the 
ket in France, where new car registrations were dot 
nearly a quarter from a year ago. The overall fhll m 
strong performance in some other European tnarkui 
Cetmany, the company's market share exceeded 6 p 

» r™ 1 ™<i in the if 

ket share reached an all-time high or 7.3 per cent. 

Gat id Ouvn, 

HUNGARIAN IPO 


N American Bus valued at $45m 
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strong demand for the initial public offeriiie frcm^ 
Hungary-based busmaker An ~ thc 

domestic and selected foreign irwtitutiomVim R ^ nrcs 
K6 times subscribed, 

First Hungary Fund to release aSer 200 OOOto. Sf 
further 65.300 extra shares from too fP 1 

offered to domestic institutions YesterrinvV? h ^ W * W i 
ues the company, which ^ 

at FtI4.7bn ($45.6m). f ° r “? D , S reariccl 
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Salomon gives FI ultimatum to BZW 


By Clay Harris 

Salomon Brothers, the US 
investment bank planning to 
float the For mula one Hold- 
ings motor racing group, 
yesterday gave UK merchant 

bank BZW an ultimatum; 
stop advising a rival plan 
befog studied by British Sky 
Broadcasting or get off the 
team 

BZW, a Barclays subsid- 
iary, is one of four global 
managers for the flotation, 
which Salomon hopes to 
launch in November. But 
BZW is also advising BSkyB, 


Mr Rupert Murdoch’s satel- 
lite television company on a 
possible proposal to take a 
minority stake in Formula 
One Holdings (FOH), which 
markets broadcasting rights 
for the sport 

Mr Christian Purslow, the 
Salomon director heading 
the FOH team, demanded 
that BZW give assurance 
from the hfgh#»g» level that 
none of the privileged infor- 
mation it had received had 
beat passed on for use by a 

third party. 

He said: “If there’s a con- 
flict of interest, then they 


a re out of the syndicate". 

BZW declined to comment. 
For BZW, the choice may 
come down to deciding 
between the $im to $sm it 
mtebt make from a success- 
fill flotation and the $500,000 
in foes it could expect from 
advising BSkyB on the 
acquisition of a minority 
.stake. 

Mr Purslow described 
BZWs double role as “very 
un-blue chip behaviour” and 
as “the mark of a firm that’s 

desperate”. 

He said: *1 have a queue of 
banks halfway down the 


City which want to be in the 
syndicate”. He suggested 
provocatively that Goldman 
Sachs, Salomon's US rival 
which has been smarting 
from its exclusion, might 
even be brought in to 
replace BZW. Goldman is 
also working on the rival 
proposal. 

If a BSkyB plan was put to 
Mr Bemie Ecclestone, FOH*s 
chief executive, and the fam- 
ily trusts which own the 
company, they would be 
advised on its merits by 
Salomon, which has acted as 
exclusive financial adviser 


since last September. 

The inter-bank squabbling 
which has taken over from 
substantive action during 
the summer reflects bitter 
competition in the market 
for international equity 
issues. 

While Salomon argues that 
an autumn flotation is on 
course. Its rivals suggest 
that the delay from earlier 
expectations of June signals 
deeper problems. Salomon 
brands these whispers as 
efforts to push down the 
value of FOH and its own 
fees and to create doubt 


about its mandate. BSkyB's 
ambition to buy a minority 
stake would also benefit 
from a lower price. 

The ultimatum sent to 
BZW will focus attention on 
“Chinese walls" w ithin 
investment banks. BZWs 
syndicate department has 
already received detailed 
(inanrial information and a 

draft prospectus. The fact 
that FOH is a private com- 
pany makes it less likely 
that BZW could argue that 
another part of the bank had 
independently come up with 


Shareholders more agitated about new livery than the strike 

BA faces flak 
at its AGM 


By Andrew Bolger 
and Cftaris Grosser 

British Airways ran into 
some flak at its annual meet- 
ing yesterday - but private 
shareholders seemed much 
more agitated by the air- 
line's new livery than by last 
week’s- cabin crew strike, 
which will continue to dis- 
rupt flights into next week. 

Mr Robert Ayling, BA’s 
chief executive, said the 
company had “needlessly” 
lost tens of mill ions of 
pounds through the dispute. 

However, shareholders at 
London's Barbican Centre 
asked many more hostile 
questions about BA's £60m 
livery. The union flag has 
been replaced an aircraft tail 
fins by 50 “world" designs, 
which Mr Ayling said aimed 
to celebrate and unite the 
communities that BA served. 

Mr Ayling denied that BA 
would ever drop the word 
British but he was heckled 
whsi be said there were ele- 
ments of “Britishness” that 
were standing in the way of 
the company's development 
plans. 

"Sometimes when you are 
trying to do business abroad 
ther e are aspects which are 
not always helpfuL We are 
semi to be slightly aloof,” he 
said. 


Sir Cohn |Wim>haii, BA's 
chairman, said the style had 
been acclaimed in the over- 
seas markets which 
accounted far 60 per cent of 
the company’s business. 

“Are we going to start call- 
ing British. Airways, British 
Ethnic Airways, flying the 
flags?” asked one disgusted 
shareholder, to applause. Sir 
Colin replied testily: “I think 
we've gone through this 
issue , ad nauseam." 

He said the disputes 
involving the cateri n g staff 
and cabin crew “are now 
taking an altogether more 
rational, co-operative turn". 

The trade unions decided, 
not to picket the meeting in 
the spirit of their “pause for 
peace”. 

Mr Ayling urged the cabin 
crew branch of the TGWU 
transport union to put any 
inter-union rivalry behind 
them and work with BA in 
achieving competitiveness 
by adopting a “constructive 
approach” to change. “The 
dispute is not about union- 
busting," he said. "I have no 
plans to de-uni onise British 
Airways.” 

Mr Robert Webster, a BA 
employee, told the dir e cto r s 
that morale among workers 
was at an all-time low and 
asked what the company 
was doing to resolve the 




Institutions 
calculate cost 
of BT/MCI 


LEX COMMENT 


UK pensions 


With the government 

about to launch its big UK Life Assurance 

review of future pension 

provision, the Office of mktivo fa the 

Fair Trading's blockbuster A)LSharft Snaej 

on the subject is neatly ' 

timed. It also contains - 

much robust good sense. 

The central idea, to rein- 

vent the much-maligned 130 

personal pension, has pow- 120 J fc 

erful logic in a more job- 110 . F 

hopping world. But how? Mi VVW 
At first sight, the OFTs 100 y^V — -WL 

attack on active fund man- 90 f 

cement looks rather a red , , , 
herring. But the point is wSo», b » 



AsMey Astwood 

Sir Colin Marshall defends new designs as overseas markets 
now account for 60 per cent of BA’s business 


problem. Mr Ayling replied 
that the radical changes 
were bound to upset people 
but said he was determined 
to get through the pro- 
gramme quickly and move 
forward. 

One shareholder, Mr Rob- 
ert Sole, asked Mr Ayling to 
justify bis £61000 pay rise 


last year when many of the 
airline’s workers were hav- 
ing their wages frozen. 

Sir Colin replied that Mr 
Ayling had only recently 
been promoted to chief exec- 
utive and the salary recog- 
nised his new position as 
well as the size and success 
of the airline. 


Shield Diagnostics test progress 


By Martin Brice 

If the BT/MCI merger 
collapsed, international 
Investment banks and hedge 
funds would face multi -min- 
ion pound losses on finely 
rflimiatftd deals that involve 
exploiting the relative values 
of the two companies' 
shar es. 

Exact figures on the total 
amount invested in the deal, 
called an arbitrage, are 
impossible to calculate in 
the secretive world of propri- 
etary trading, but figures 
have been circulating in the 
London stock market of 
hanks being exposed by sev- 
eral million pounds earh Up 
to 10 per cent of 8T shares 
are said to be involved in 
arbitrage on the MCI merger. 

“The arbitrageurs are 
tr eading a thin and danger- 
ous line,” said one senior 
derivatives trader in London 
yesterday. “But they're not 
panicking, they’re still hold- 
ing their positions." 

The merger agreement val- 
ued MCI shares at less than 
their BT equivalent, and 
trading specialists In the 
international market were 
quick to spot the chance of 
acquiring BT shares below 
the London market price. 
They bought MCI shares. 


RESULTS 


which under the terms of the 
merger would entitle them 
to 5.4 BT shares plus $6 in 
cash, and then agreed to sell 
BT shares. This tactic is 
known as going “long" in 
MCI shares, and “shorting” 
BT shares. Some estimates 
put the profit margin on the 
arbitrage at 6-6 per cent. 

If the merger was called 
off the arbitrageurs would be 
left with MCI shares falling 
In value, but would still be 
left with commitments to 
deliver “shorted" BT shares. 

They are waiting anx- 
iously for today's annual 
meeting at BT for a hint that 
the merger will he renegoti- 
ated. If it goes ahead, but is 
renegotiated by BT, the arbi- 
trageurs could still be left 
with big losses, since their 
MCI shares would produce 
fewer BT shares than they 
had expected to receive. 

Either way. they would 
need BT shares, and the rise 
of lGp to 456’Ap (57.6) in BT 
shares on Monday was 
partly due to hedging moves 1 
as some arbitrageurs decided 
the risk was too great, and 1 
pulled out of the deal by sell- ' 
ing MCI shares and buying 
BT. 

There have been high trad- 
ing volumes in BT shares 
recently. 
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subtler than it looks. One temmomewmeiHc 
does not need to be a pas- 
sionate index-tracker to doubt individual customers' abil- 
ity to judge the hyped claims about long-run future per- 
formance on which many actively-managed pensions are 
currently sold. With indexed products, where there is less 
scope for waffle, providers are left with little other than 
cost to compete on. That, the OFT hopes, could work 
some magic on the high charges which are the explana- 
tion for much of these products' bad name. 

Yet while the OFT is bubbling with good ideas for 
simpler and more attractive products, it rather skates 
over how to encourage them. Clearly, the government 
could tilt the regulatory or tax playing-field, but such 
intervention has a nasty tendency of triggering the law of 
unintended consequences. 

Moreover, employers should be watching this debate 
like hawks. There must be every likelihood, if the govern- 
ment's review does move it down this kind of road, that 
some level of mandatory employer contributions will turn 
out to be sitting at the end of it. I 


P&O’s Channel 
operations ahead 

By Charles Batchelor. summer season they a 
Transport Correspondent more able to live with t 


A strong rise in P&O's 
cross-Channel ferry 
operations provided some 
compensation in the first six 
months of 1997 for the com- 
petition authorities* continu- 
ing delay in approving the 
company's merger plans 
with Stena Line. 

P&O calculated the cost of 
the delay in winning merger 
approval at £6m ($10m) a 
month on the basis of expec- 
ted annual savings from the 
link-im of about £75m_ 

But with the ferry compa- 
nies now entering the peak 


summer season they are 
more able to live with the 
delay than during the less 
busy months. 

P&O and Stena are still 
waiting for the European 
commission and the UK 
Monopolies & Mergers Com- 
mission to give the deal the 
go-ahead. 

Truck numbers carried 
between Dover and Calais in 
the first six months rose 57 
per cent to 318,000. 

Passenger numbers 
increased 9 per cent to A 45m 
while the number of cars 
and other tourist vehicles 
carried rose by 12 per cent to 
781.000. 


-~ - Dividends 


By Roger Taylor 

Shield Diagnostics, the 
healthcare company, said 
yesterday it expected to 
receive US approval for its 
new heart disease test in 
four to six months. 

It also announced pre-tax 
losses of £l-3m (52.19m) for 
the year to March 31, after 
£599,400 charges and a 71 
per emit increase in research 
a nd development expendi- 
ture to £Llm- The previous 
year it made £276,000 profit. 

Much of the extra R&D 
spending was to fund the 


development of Us test to 
measure Activated Factor 
XII (AFT) in the blood, 
which it believes indicates a 
propensity to heart attacks. 
According to Shield, AFT is 
a much better predictor of 
heart disease than the cho- 
lesterol tests currently used. 

It said yesterday it was in 
discussions with a number 
of companies to which it 
might license its test. An 
agreement was expected 
before the end of the year 
and marketing could begin 
in 1999. 

Last week the company 


applied to the US Food & 
Drug Administration for 
approval for its test, bnt 
admitted that this would be 
based only on the product’s 
ability to measure AFT in 
the blood, not on AFT’s 
value as a predictor of heart 

iWfieacA 

It would not have proof 
that AFT was a predictor of 
heart attacks until the com- 
pletion of a UK study next 
year. 

Turnover slipped from 
£5A3m to £5-75m after a fall 
in demand for infectious dis- 
ease diagnostics because of 


overstocking by customers. 

The company ended the 
period with net cash of 
£ 1.16m, but said this would 
be sufficient to cover its 
needs this year. 

Shield's shares leapt from 
11 Op to 805p earlier this 
year on hopes for its new 
test, which analysts said 
could take a substantial part 
of the £500m-a-vear market 
for heart disease diagnos- 
tics. Since then the enthusi- 
asm has subsided and the 
shares have come. back. 
They closed yesterday down 
32%p at 510p. 
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Com m o nurealh Bank Australia 

C on x n onw o e tth Bank ofAuetrafa 


A.C.N. 123123124 

b o orporeetd^A uetram 


U.s. $7,000,000 
Undated Floating Rate Notes 
exchangeable into Dated Floating Rate Notes 
and •• 

U.S. $225,750,000 

Boating Rate Dated Notes due July 1998 - 
exchangeable into Undated Floating Rate Notes 
and 

U.S. $19,000,000 

Floating Rate Dated Notes due July 1999 
exchangeable into Undated Boating Rate Notes 
and 

U.S. $48,250,000 

Boating Rate Dated Notes due July 2000 
exchangeable into Undated Floating Rate Notes 



Interest Rato 

Undated Notes 
Dated Notes 
Interest Period 


6.025% per annum 

(UBOR 4- .15%) 

5.875% per annum 

(UBOR 5575%) 

1 0th July 1997 to but axckirfng 
10th January 1998 


Merest Amount due 
Iflft January 1098 
Undated Notes 

pSrO&S 10,000 Note U.S.$ 307.84 

per U.S. $250,000 Note U-S.S7.69&B1 ... 

Dated Notes 

MrO&S 10,000 Note U-$-$ 300.28 

per 1L5- 8250,000 Note U.&S7.B0BJ* ' ; .... 

Credit Suisse Rrst Boston (Europe) Ltd. 

Agent - 
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DEN MNSKE BANK 

CITIBANfO ^ 


DePfa-Bank Europe pic. 
h pleased to announce the 
appointment of IXrmKM 
Cahillane as Managing 
Director with effect from 
7th July 1997. Dermot 
joined DePfe-Bank Europe 
in September 1993 and has 
been the Executive 
1 director responsible for 
business Generation and 
Credit functions. 

Prior to joining I JePfa- 
Bank Europe, he spent 27 
years with A(lf Dank in a 
number of domestic and 
international positions, 
latteriy in. the Capital 
Markets Division. Dermot 
takes ewer the position from 
Dr Tony Burke who has 
resigned from I JePfa-Bank 
Europe to pursue other 
interests in the financial 
sector. ’ 

Established in July 1993 

and with a full banking 
licence since December 
1993. DcP&-l)ank Europe 
specialises in the financing 
of the public sector in 
Europe, operating out of 
the International Financial 
Services Centre in Dublin. 


PERSONAL 

PUBLIC SPEAKING 

TraMng and speech writing by 
award vdnrilng speaker. 
Hist lessen bee. 

Tfefc (01923 8S2288) 


NOTICE TO HOLDERS OF 

UNITED MICROELECTRONICS CORPORATION 
US$ 160,000,000 1.25% BONDS DUE 2004 
(the “Bonds”) 

NOTICE IS HEREBY OVEN that: 

L The Company's register of shareholders on Shareholders Roster 
will be dosed between July 25 to July 29, 1997. No conversion from 
Bondholders will be accepted by the Company during such period. 
Pursuant to Article 165 of the ROC Company Law, its shareholders 
register must dose for recordation for a period of 5 days prior to 
the stock dividend distribution day The stock dividend distribution 
record day of the Company for the year 19971s July 29, 1997. 

2. Pursuant to tbe resolutions adopted at tbe June 24, 1997 
Shareholders' Meeting of the Company, the Company will in 1997 
make a free distribution of Common Shares to its common stock 
shareholders. A holder having each 1,000 Common Shares will 
receive 300 Common Shares (Le, at the distribution ratio of 1 :0.3). 
Tbe record date (the “Record Date") tor the aforesaid distribution 
Is July 29, 1997. 

Based on the Distribution Ratio, the conversion price shall be 
adjusted from NTS 25 to NTS 19 pursuant to Clause 7(A) of the 
Trust Deed dated June 8, 1994 (foe “Trust Deed”), whldi Is derived 
from the following calculation: 

NTS 25 (the conversion price before adJustmentV(D05)= 19* 
(the conversion price after adjustment) 

The conversion price after adjustment wffl take effect as of Jut/29, 1997. 
“Note: Pursuant to Clause 7(p) of the Trust Deed, aH calculation for 
adjustment o# tbecouversloapriceshaD be made to tbe newest N.T 
Doiim- with half or more of a Ml. Dollar to be considered oneN.TOoBat 
Pursuant to Condition 6(B) (tv) of the Terms and Conditions of the 
Bonds, tbe Company will Issue and deliver by August 18, 1997 
additional 316 Entifencnt Certi fi cat es against each 1,000 EflBkfflcffl 
Certificates received or to be received by a bolder who exercises 
the con ve rsion right prior to the Record Date. 

. Dotted Microelectronics Corp. 

By. Robert Tsao 
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1.15 

10.19 

2430 

24.52 

1 15 

1748 

3430 

24JB2 

1 15 

last 

3430 

2442 

1.15 

1804 

3430 

2452 

1.16 

1117 

1432 

1443 


7817 

1131 

11.73 



ACTIVE INVESTOR 

Electronic Internet Trading 

lnioToreitceh . com 


ACTIVE INVESTOR is a low cost, electronic securities execution 
and real time account access service for self-directed investors 
wishing to trade U.S. equities and options on the Internet. 

LOW DISCOUNT STOCK COMMISSION RATES for Active 
Investor users, only three cents ($0.03) per share U.S. ($15 
minimum per trade) for U5. equity orders. 

BEST EXECUTION for investors' stock orders for both listed and 
over-thc counter tOTCi, executed directly by Preferred Technology 
and not sold to a third pony for payment, translating into savings 
for Active Investors. 

ALL SECURITIES ARE OFFERED THROUGH 
PREFERRED TECHNOLOGY, INC-, a leading broker/dealer 
serving institutional investors, floor traders, professional investors, 
other broker/dealers and a limited number of active individual 
investors. San Francisco-based Preferred Technology was founded 
in I9S2 and has offices in New York. Boston. Chicago and 
Philadelphia. 


P r e f o rre d Tec h n o I o ,u v , Inc. 
Mc-inivr NV.v V«.-rk St-'-ck Kschar.u’O. SIPO 
Ji) Streot, Sc.n l-Ynncisi-:: l 9--1 0-1 1'SA 

Tel,-n!iO!ie-i-115 


USD 20 000 090 000 EURO MEDIU M TERM NOBE 
PRO GRAMM E of soqkt egkne kale, 

5GA S OQETE GENERALE ACCEPTANCE N-V. 
AND SOCETE GENERALE AUSTRALIA LIMITED 
SERIES 52/94-4, TR1 

SGA SOCXETE GENERALE ACCHTANCE N.V. 
FSF1 100 009 600 FLOATING RATE NOTES DUE 2094 
ISES CODE : XS004S19Q556 

Rtrttepeiiod July 15. 1997 to Octobe r 13. 1997 
Ihc new ate has been fixed s 7.977353 % P-A. 

Nod payment date :Oetober 13. 1997 
Coupon nr : 13 
Amount : 

FRF I 994.34 for tbe denomination of FRF 100 000 
FRF 1994338 far the denomination of FRfl 000000 

TBE PRINCIPAL PAYING AGENT 
SOC2ETE GENERALE BANK & TRU5TSLA. 
LUXEMBOURG 
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NOTICE TO THE BONDHOLDERS OF 
US$1 50,000.000 

Samsung Electronics Co.. Ltd. 

0.25 por cent Convertible Bonds dua 2006 
l*1bi C o m pa n y* and din reipBetivalyl 

NOTICE IS HEREBY GIVEN to tbe holders of the outstanding Bonds 
of Samsung Electronics Co- Ltd (the 'Company*) that, as a result of 
a Private Offering of KRW 60,000500,000 Convertible Bonds and a 
Rights Offering of L288.000 shares (of which 20% to the Employee 
Ownership Association) by the Company, the conversion price of 
the Bonds has been adjusted from KRW 73.12S par share to KRW 
72.784 with effect from May 23. 1S97. 


Samsung electronics Co., ud CITIBANK* 


The Financial Times plans to publish a Survey 

France 


on Monday, November S 


For further information, please contact; 
Lindsay Sheppard 

Tel: +44 171 873 3225 Fax: +44 171 873 3204 
or Paul MaravigHa 

Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 S 3 
or your usual Financial Times representative 
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INTERNATIONAL CAPITAL MARKETS 


Bunds fall as dollar breaches DM1.80 


GOVERNMENT bonds 


By Krishna Guha rii London 
and John Labate 
in New Yoffc 

German bunds fell as the 
dollar marched through the 
DM1. SO barrier, dragging 
other European bonds down 
in their waie. High-yielders, 
which rode on the back of 
bund strength last week, 
were especially badly bit 
In afternoon trading, mar- 
kets ware briefly jarred by 
higher than expected US 
June retail sales data, which 
sent US Treasuries lower. 
However. Treasuries and 
gilts rebounded after the 
details showed the rise was 
largely restricted to strong 
motor vehicle sales. 


GERMAN BUNDS did not 
bounce back, however. The 
September futures contract 
settled down QJ 3 S at iiw?*, 
and the yield on benchmark 
10-year cash bunds rose to 
5.63 per cent in bt fi trading. 

The weakness of the 
D-Mark was rammed home 
as the dollar breached the 
DMl.80 barrier. Fears of 
Interest rate rises and 
imported inflation played 
second fiddle to the immedi- 
ate currency dilemma, 

“Investors have woken up 

to the fact that they are 
holding a depredating 
asset." said Mr Michael 
Burke, senior international 
economist at Citibank. 

Yesterday's trading 
reversed a flattening in the 
yield curve on Monday as 


fears of a rise in German 
Interest rates to support the 
D-Mark receded. 

The spread or 10-year 
bunds over two-year bunds - 
which narrowed to below 200 
basis points on Monday - 
rose to 203 basis points. 

UK GILTS outperformed 
bunds, ending the session a 
fraction lower than their pre- 
vious dose. 

The September futures 
contract settled in London 
down ft at 114%. The spread 
of benchmark 10-year gilts 
over bunds narrowed mod- 
estly to 161 basis points. 

The market was cheered 
by British Retail Consortium 
data showing growth in 
retail sales slowed to 4J5 per 
cent in June from 4.8 per 
cent in May. The figures ech- 


oed Monday's benign pro- 
ducer prices data. 

Analysts said that gilts 
were acquiring a "safe 
haven" status for investors 
concerned about currency 
depreciation. Long-term 
paper was in "short supply” 
as the government was set 
to beat its PSBR forecasts. 

ITALIAN BTPs, which 
have posted strung gains in 
recent days, tumbled. The 
September futures contract 
settled down 0.75 at 135.54. 

Profit-taking exacerbated 
the impact of pan-European 
weakness, but there was also 
nervousness over the likely 
outcome of talks between 
the Italian government and 
the unions on pension 
reform, a crucial issue for 
the budget. 


After taking the day off on 
Monday for Bascule Day, 
FRENCH BONDS returned to 
catch up with the lower 
tone. The September 
notional bond futures con- 
tract settled in Paris at 
129.98, down 0.60 from Fri- 
day’s close but above the 
day's low. 

Tw SWEDEN, higher 
expected inflation data for 
June unsettled the market in 
early trading. Spreads on 
Swedish bonds over German 
bunds widened by four harfg 
points to 89 poin ts. 

US TREASURIES slipped 
in wwmlwg trading after 
release of stronger than 
expected June retail sales 
data. 

By midday the benchmark 
30-year Treasury bond was 


down ft at 100% to yield &562 
per cent The - two-year bill 
was unchanged at 100 %. 
yielding 5X112 per cent and 
the 10 -year bond was £ 
lower at 102 ft, yielding 6-262 
per cent 

Retail sales were 05 per 
cent higher in June, after 
three mnnthK of decline, but 
modi of the recovery came 
from a Li per cent rise in 
motor vehicle sales. Durable 
goods rose 05 per cent, after 
drop of nearly X per cent in 
May, and non-durables 
gained 0.4 per cent 

The increase was not 
viewed as alarming. "This 
significantly reduces the 
.chance of a Fed interest rate 
increase in August," said Mr 
M. Cary Leahey, at High Fre- 
quency Economics. 


T oyota raises $1 bn 
in euro-Asian offer 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 

Toyota Motor Carp grabbed 
most of the limelight yester- 
day with a $lbn euro-Aslan 
offering. The five-year issue, 
priced to yield just 10 basis 
points over Treasuries, was 
its first offering since 1993. 
TMCC, Toyota’s US subsid- 
iary, usually fflog flag for 
Toyota in the international 
band markets. 

An official at Merrill 
Lynch, joint hook-runner 
with Credit Suisse First Bos- 
ton, said the parent com- 
pany wanted to re-establish 
a benchmark with this issue. 
About two-thirds of the dis- 
tribution went to a mixture 
of retail and institutional 
investors in Europe, with 
the remainder going to the 
Asian market. An nffidai 
said it was trading fiat to 
re-offer after launch. 


However, other bankers 
last night described the deal 
as too expensive at just two 
basis points wider than Can- 
ada’s five-year $lbn offering 
last week. The Canadian 
paper has since widened to a 
spread of nine basis points 
in the secondary market 

"The market is finding it 
difficult enoug h to digest the 
flanHdian deal, so thin was 
simply too tight” said one 
official. "The five-year sector 

is also a bit o vercrowded for 
a deal of this sure." 

KELLOGG, the US food 
company, displayed a touch 
of chutzpah yesterday with a 
deal priced at roughly the 
same level as equivalent 
deals by the World Hank and 
the European Investment 

Bank. 

The four-year $500m offer- 
ing - Kellogg's second euro- 
bond this year, but only its 
sixth issue - was priced to 
yield just seven basis points 


over three-year US Trea- 
suries. This comes to about 
minus one basis point or flat 
to the US Treasury curve. 

An official at SBC War- 
burg. joint book-runner with 
Lehman Brothers, said the 
company benefited from 
good recognition among 
retail investors as well as 
rarity value in the market 
With a credit rating of AA/ 
Aal, Kellogg was evidently 
testing retail loyalty. The 
paper was popular with 
Swiss and some UK 
accounts. 

ALLIANZ, Germany’s larg- 
est insurance company. 
camp to the eurobond mar- 
ket for only the second time 
yesterday with a DMl.Sbn 
offering. The deal attracted 
much interest among bank- 
ers because of its rarity 
value. 

The company, however, 
was penalised a little for 
Issuing during a period of 



Amount 

CMp» 

Price 

Maturity 

Feee 

Spread 

Boehhrerenir 

Borrower 

m. 

% 



*- 

bp 


M US DOLLARS 
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Toyota Motor Corp 

lbn 

625 

S9.55R 

Jul 2002 

0L25R 

+10fBT4JunQ21 CSFB/Menfl Lynch 

KeJtogg Co0t 

500 

6.125 

99-701 R 

Aug son 

022SR +7fB%%MayO01LBhmnn/SaC Wrrbura 

cte Flnandera da OC* 

400 

W 

10O.D2H 

Aug 1938 

CL05R 

- 

UBS 

Rabobank Nederland 

250 

aoo 

09-628R 

Ana 2000 Q.1H75R 

fieriSi41fr0Cq SBC Wrirburg 

Camargo Correa Indusarirtlb) 

190 

8-75# 

ioaooR 

Jul 2005 

0L625R 

*2S4ffi1i1t-053Cti«» Manhattan Ml . 

Norddeutflche LB(cJ)§ 

150 

{3-314) 

100.00 

Fob 2003 

2L50 

- 

Stacxnon Brother* tnd 

IK D-MARKS 
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ABenz Inti Finance 

IJSbn 

5.75 

99.775R 

Jul 2007 

0J2SR 

♦T5fB9fcJuJ07] Droedhor KB 

■ VB4 





_■ i~ •v 



AB tnd Cayman Tiuat(d}§ 

lOObn 

a?5 

IOOjOO 

Aug 2007 

250 

- 

Asriri/QoUmonfrAko 

Sumitomo Special Met(aj)5 

T5bn 

{»-»» 

100.00 

Sep 2004 

2JQ 

- 

Dahm Europe 

■ SWISS FRANCO 


. 


* - 

- ? • - . 

; / - : . “ 

. : , r ■ 

JP Morgan & CoM 

200 

ZOO 

lOODS 

Dec 2001 

1JS 

- 

S8CWAJBS 

■ ITALIAN LITE 
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Fiat Finance and Trade 

300bn 

a on 

BO90R 

Aug 2002 

0.15R 

♦ISgWutartg) Cracflto Hafleno 

■ PESETAS . ' ' 



‘ ^ 

• -re ’ •- 

.7. ■ * 

7 

* . I ' T. * ■ . '• - 

Province of Quebec 

lObn 

5^0 

100.84 

Aug 2002 

1.825 

- 

Banco Central Htaoeno 

k DANISH KRONB1 
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Commerzbank (Taea Ffciffl 

400 

5^50 

101.73 

Dec 2003 

1075 . 

- 

ABN Amre/BBL 

■ SOUTH AFRICAN HAND 

. ■ 




' 



Worid Sank 

lbn 

14.50 

100.7* 

Aug 1988 

uoo 


Htaitarea Bank 


Final terra. non-caflabie unless stand. Yield spread (over relevant goumnoi* bond) at launch euppflod by lead mnagar. 
SConvartfeia. t Floating -rats note. t5emL»rauN coupon. Ft fixed rewrite price; fees shown at re-offer level a) 3-reth Lbor 
flat, b) Calattc & putable on 22/7/Q2 a 9SJ90% & 99.75% respectively. c) Exch an p — Me into Deutsche Trtotam sham at 
incficata d 22-2M6 pramkxn. Cafiafato (ram 11/500 at par- d) Fnhg by 18/7/87. Mandatnrfiy co n vertibl e Mo AaaN Bank 
shares at Indteated 20% premium. Optional early mandatory co n ve ia i m i - SOW an 1/1 0/05, SOW on 1/1006 - subject to 
75% hurdle. CHabte from 7/8/02 subject to 130M bu«»e. Annual d ownwar d resets: Y500 floor, a) Fbdng ro ga ct ed next 
week at Ibt conversion premium. Downward resets in Sap 89 S 02; 8DM Soars. Puttabie on 3G/9A32 at par. 1) Ftngfiito wflh 
SFrXQOm. Pfas 167 days amtmrt j) Over mwpatattd yield. Q Long 1st co u pon, a) Short 1st coupon. 


weakness in the D-Mark. The 
bond widened a little from 
its launch spread of 15 basis 
points over 10 -year bunds. 

"Allianz was a little 
unlucky with market condi- 


tions, but in general it was a 
very interesting deal,” said 
one rival official 
The issue was led by 
Dresdner Kleinwort Benson. 
Mast of the paper was dis- 


tributed to French funds. 
But an official said Insur- 
ance companies mostly 
steered clear of the issue. 

didn’t want to buy 
paper of a rival,” he said. 


CAPITAL MARKETS NEWS DIGEST 


Czech flood bond 
to finance relief 

The Czech government is expected toapprovefo^^ 
launch of a KcSbn bond to 

parts of the country badly hit by flooding. Mr Vaclav . 
Dm, prime minister, said the five-year M < 
priced to yield close to the inflati(rarate. More deta^ are 
expected today after a cabinet meeting 
a wider response to the devastation In the eastern prov- 
ince of Moravia. Flooding after days of torrential rains 
has killed neariy 40 people and caused heavy damage to 
industry and agriculture. 


raniamciii — - — - - 

ofKcllbn on relief programmes, which is Pitting pres- 
sure on an already strained budget The government 
announced two austerity packages in the past! fewmonths 
that were due to cut Kc4Qbn from spending. The erecn 
National Bank and several ministers have argued that the 
most appropriate way to finance the flood relief Is 
through a "solidarity" tax. This is also likely to be on the 
a ge nda at the cabinet meeting, though Mr Klaus is 
thought not to be in favour of it VincentBotand 

■ CREDIT RATINGS 


Russian banks ‘speculative’ 

Standard & Poor’s, the US credit rating agency, has 

speculative grade credit ratings to four Russian 
banks in its first rating exercise in the Russian finance 
sector. One of the banks. SBS-Agro, which was rated B+ 
with a positive outlook. Issued its debut eurobond last 
week - a 9900m deal popular with investors. 

Alf a Bank, part of the Alfa Group, is expected to issue 
its debut three-year $iQ0m eurobond this week. It was 
awarded a credit rating of B with a stable outlook. Other 
hwwka rated were AJJba Alliance (B/stable) and Rossiyskiy 
Kredlt Bank (B/stable). 

S&P said Russian hanks were hampered by "a brief 
record of operating on a commercial basis, tight liquidity 
conditions . . . »nd a shortage of creditworthy borrowers." 
The ratings are not constrained by Russia’s BB— sover- 
eign rating. Edward Luce 

m EASDAQ 


Innogenetics stake sold 

A group of venture capitalists which supported the set- 
ting up of the Bel gian biotechnolo gy group Innogenetics 
has sold 2.42m Shares in the company; which sp e c i a l is e s 
in therapy monitoring and disease management. The 
shares were placed by Nomura Securities In a $25m trans- 
action with institutions via Easdaq, the stock market for 
start-up and high-technology European companies. 

Innogenetics was the first company to list on Easdaq 
after its flotation last November. The shares were sold at 
$1(X50 a share, compared with a flotation price of *12. The 
stake sold represe n ted about half of that held by the ven- 
ture capitalists. Vincent Boland 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day’s Week Month 

Coupon Date Price change Yield ago ago 


Australia 

10000 

10437 

1230O77 

-0510 

6.73 

8.77 

708 

Austria 

5.750 

04/07 

1000800 

+0.880 

5.66 

5.73 

503 

Baigiun 

a ?sn 

03/07 

103.9700 

-0010 

6.70 

5.63 

500 

Canada * 

7^50 

06/07 

1080400 

-0050 

003 

601 

648 

Denmark 

7000 

06/07 

1060200 

-0440 

8.16 

6.13 

800 

France BTAN 

4.750 

03/02 

100.5329 

-0790 

402 

4.44 

4.70 

OAT 

5000 

044J7 

1000800 

-0880 

5.49 

047 

674 

Germany Bund 

6000 

07/07 

102.7400 

-0820 

5.63 

508 

503 

Ireland 

8.000 

08/06 

1100800 

-0080 

604 

038 

670 

Italy 

6.750 

02/07 

1010300 

-0080 

B.48f 

643 

709 

Japan No 148 

5000 

08/02 

1180727 

-0060 

108 

1.58 

103 

No 182 

3.000 

0005 

104.7102 

-0.250 

202 

203 

J *g 

NethwtamJs 

5.750 

02/07 

1010800 

-0020 

5.56 

5A7 

670 

Portugal 

9.500 

02/08 

1210500 

-0400 

801 

018 

045 

Spate 

7050 

03/0 7 

1070700 

-0070 

607 

802 

658 

Sweden 

8000 

08/07 

1100704 

-0820 

802 

648 

80S 

UK G®b 

7000 

08/02 

99-12 

- 

7.15 

7.1 B 

700 


7050 

12/07 

101-03 

-2/32 

7.10 

703 

7.13 


9000 

10*08 

114-10 

-2/32 

7.13 

706 

7.18 

US Traaaury ■ 

6.025 

05/07 

102-18 

-a/32 

807 

806 

662 

6.625 

02/27 

100-24 

-11/32 

607 

658 

688 

ECU (French Govt) 

5000 

04/07 

980100 

-0200 

504 

672 

603 


London dosing. -Now York mid-day 
t Own factixtng wBhhakMng tw or 12JS / 
Pncan US, UK frt Shuts, othars to doctoral 


US INTEREST RATES 


YWdaiLacd 
- cam pajnMi hy n um reWi a i ) 


Souhl- StaMred <1 Rtorti MW& 


Latest 


Tnoary BBs and Bond Yields 

Qmnonth Tw year 533 

8lj Tm manta • Three year t05 

Pa Three north— 501 Ffra yew 8.18 

5A Scran* SJZ 10-yrar 827 

Fedfrnfi rt kiamrthn - One year WC 30-year 557 


Bnfrnr bon rata 
FadJunda 


BOND FUTURES AND OPTIONS 
Fkwnce 

■ NOTIONAL FBBICH BOND FUTURES (MAT1F) FRSOOJOQ 


Open Soft price Change High 
Sep 13030 129. 9S -0.60 13032 

Dec 98.86 98.66 -0.60 9R86 

Mar 9&36 BQ06 -0.60 98 38 


Low Eat voL Open hL 
129.80 113,108 21*248 

96.64 96 4467 

2 


■ LONG TERM FRENCH BOND OPTIONS (MATTF) 


■ BUND FUTURES OPTIONS (UFFE) DM250.000 points of TOOK 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dec 

1G200 

052 

004 

083 

OS9 

000 

002 

102 

108 

10250 

004 

007 

044 

078 

042 

0.75 

103 

107 

10300 

009 

005 

029 

001 

077 

103 

108 

200 

Eat vat. Mot Crtta 1B285 Ms 30367. Prerim dayta apn InL, Cola 182217 Puts 242731 


Italy 

■ MOTIONAL ITALIAN GOVT. BOND (DTP) FUTURES 

gSFFBf Lin 200m IQOttis of 100* 

Open Sett price Change High Low EsL vel Open int 
Sep 13621 135-54 -0.75 13025 13528 65887 105730 

Dw 108.18 107.67 -0.67 108.18 107.64 760 1890 

■ ITALIAN QOYT- BOIP (STP) HfTURES OPTIONS (UTg Um20Dm lOOtta ot 100% 

Strike CALLS PUTS 

Price Sep Dec Sep Doc 

8000 27.67 0 

8050 27.17 0 

8100 2&67 0 

Ert. kjL total, Crib 2476 Puls 3474. Pravtous dayU open mt. Cofla 64881 Pun 106884 

Spain 

■ NOTIONAL SPANISH BOND FUTURES CMEFF) 


Hlg h Low Eat voL 

117.50 117.11 75.610 

101.13 101.04 133 


Open Ira. 
84,444 
273 


Open Settprtet Change 
Sep 117.39 11724 -0.32 

Dec 101.12 101.04 -027 

UK 

■ NOTIONAL UK GILT FUTURES (UFFET 650,000 32nda ol 100% 

Open Sot price Change Fflgh Low EsL vol Open InL 
Sep 114-02 114-04 -0-02 114-11 113-30 79316 172857 

Dec 113-23 113-24 -0-02 113-23 113-23 2S 1128 

■ LONG GILT FUTURES ORTIOHS (LBTE) ESO.OOCJ 64ttto Of 100% 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dae 

11* 

043 

0-63 

1-12 

1-43 

0-25 

0-55 

1-29 

1-59 

118 

0-10 

0-54 

0-50 

1-16 

1-02 

1-26 

2-02 

2-32 

no 

0-02 

0-18 

0-31 

0-58 

1-58 

2-10 

2-47 

3-10 

Eol TO 1. total. Cota 23<2 Puts 378. Prerim day's open tot. Cola 40480 Pub 308M 


Ecu 

■ ECU BOND FUTURES {MATTF) ECUIOO.OOO 


Sep 


Open Sen price Change 
68.82 9620 -0.88 


High 

9628 


Low 


EsL voL Open teL 
519 







mb m rra 


US 

■ US TREASURY BOND FUTURES fC81) S1OO0OO 32nde of 10096 


Jul 

■ (oAl 1 ■> "• 
Aug 

Sep 

Jtri 

Wila 

Aug 

Sep 

4.72 

3.72 

4.72 

3.76 


002 

aoe 

615 

- 


Open 

1 atiwt 

Change 

Hgh 

Low Eat voL Open InL 

2-73 

206 

. 

0.07 

008 

. 

Sep 

113-27 

113-21 

-0-09 

113-29 

113-07 148046 

481068- 

1.70 

109 

. 

003 
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_ 

Dec 

113-16 

113-09 

-0-09 

113-18 

112-25 995 

31,931 

005 
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- 
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0.96 

- 
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113-00 

113-09 

- 

- 
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Price 
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Eat net KM Cafe BUBS Pure 10,77ft. Prerieui dayta oprai Ire, CMi AMIS Pula 131.OS0. 

Germany 

■ NOTIONAL G8IMAN BUND FUTURES (UFFE)* DM250.000 IQOttia at TOOK 


Open Setiprioe Change High 
Sep 102.48 10232 -035 10251 

Dec 10134 101-41 -0.34 10104 


UK GILTS PRICES 


Low 
102.17 
101 JO 


EsL vol Open InL 
224572 279148 
643 9973 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(LFFE) T1 00m IQOttia of 100% 

Open Close Change Mgh Low EsL vol Open InL 
Sep 124.78 - - 124.78 124.56 2933 n/a 

Dee 124.15 - - 124.15 12305 480 rVa 

* UFFE fUane also tradod on APT. Al Open tahrest flgs. m far pmtoua day. 
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Treat Ffri me looatt— - -inn. 

ExEM2Wfl996 1134 714 107Q 

T«S HP89C199S 194 7.03 105H 

TremEpcIfiSeW 312 7.15 SB A 

Caw lIFtfc 1969 162 7.16 106i5 

1tres8%c2gn i 025 721 103 

CmtotNOtt 663 7.18 104£ 

itaeiaxam 1127 721 Iiu 

1taea14pE 1896-1 1325 7.M 10511 

Itm&HOm 761 7.17 HE,, 

Tram RtaHrts amt - - 100U 

Tien tope 2061 — 820 723 IttQ 

Cow 9tjpc7Wl # 161 724 IBS 

CowttpcWt f BLOB 724 1®S 

Two Tpc 2001 tt 7.85 7.17 66& 
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♦ft 188® 1T7B 

— CB% 1104 


F na pocthe real rntempbon rata an prafeaed Mtadon el fl) 
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Meting fofi months prior la lw| end tare been edlusM to 
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UK Indices 

— Law aoupon ytoM— . Mecfium aaapon yield • — Wflh oaupoo ytaM — 
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Up to 5 years (2fl) 
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003 

11909 
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7.14 

7.14 

701 

7.19 

7.19 708 

706 706 

7.43 
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5-15 yean (20] 

15107 

-004 

151.63 

1.90 

608 15 yra 

7.09 

7.06 
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7.12 
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700 7.18 
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7.09 
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7.10 7.17 
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-001 
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1.75 

3.03 
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3.69 
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1.16 
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FT Fixed Interest indices 

JullS JrtM JUll JrtlO JulO Yr 


ago Htff low/ 


Gilt Edged Activity Indices 

JU 14 Jui 71 


Jkll 10 


Jul 9 


Jul 8 


Gnat Saco. (UK) 9881 6826 87.15 9677 9628 8222 9721 0321 Gut Edged bwg o l ne NA NA NA 

Radlntaraet 12478 lffi.07 125J30 125.17 12520 11221 12133 11522 54enwigt NA NA NA 

O Free fcoe mi lon a l Ud 1997. Al rtghti reawvad. * tor 1997. QorerraiMnt SacwWea Ngh otaca oomsMion; 1Z7A0 P9AJ1/35V «m «9.1B (B3AIV79|. Fined Mareel 
Ngp Bw MHpBnlorc 133LS7 (21/Oiflfl, tow 5053 (03KH775). Bods 10ft Ooaanvnani Sacuttai 15R0C5 and Ftad feWreal 1B28, SE acBWy tartcos nrtwaad 197*. 
QSt Edgad vokana data wU be unavolaMa onlfl hvlher noHoo. 
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FMTO700C 
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MyW%14£ 

Japan Dow Ek 7 00 E 

land Sac* 9% 07 E 

Ontario 11% 01E 
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- 366 115% 
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-200 99 
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-ISO lift 
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-250 103% 
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107% 

3 
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ne 

127% 
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&W kSar Anw Dw 7% U 30000 116 % 
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5.13 

WQ 

605 
483 
SJE 
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651 
643 



hatred 

ted 

Clfltor 

Cjopn 

Abbey Nrtltaauy-A 89. 

-1000 

8803 

10001 

57500 

AgsMta Oobrt Fh 0 01 _ 

— 700 

89.73 

8902 

90164 

CBdes -A 01 

- ana 

98.61 

9908 

50290 

Crods-% 99 

- 2000 

0000 

8908 

95625 

n»n*fc, 

— 200 

80.75 

WOOD 

406B9 

OonnaRbkQSfh-%S8 . 

— 750 

8903 

9990 

50875 

Qedt Lyand* i 00 .. .. 

— 300 

8625 

9078 

5.7500 

QwrtwFtounoe A 96 DM . 

. WOO 

ease 

10006 

nwm 

redro Mat -A 00 WOQ 

09.77 

8905 

30250 

Htond-%9B 

. 1500 

9908 

10CUB 

50879 

Htafax BS 099 

— 300 

worn 

waq 

50125 

M Sink tel % 99 







- 1500 

W0 30 

10038 

a wen 

>4%teEa 

.WOO 

KA13 

vat 

<3125 

LKB BadaiwWUM Ri ft 98 

.mo 

0904 

iaun 

50750 

UDyttaBTORopSaiO 

-600 

8075 

91.75 

50838 

Ual V* m 05 

-650 

9000 

sua 

■ABM 

Non Scotia ,% 9B 

-500 

9B0B 

10007 

10312 

CtetarioOte 

-2000 

100.14 

ms\ 

50125 

Pm»OBli9B0M 

-SS00 

10026 

10002 

11875 

Ou*0cH)doO9S^ 

-500 

BM* 

BBSS 

5.7500 

ftrfeOBB- 

-SOO 

OS. 76 

10000 

90790 

SFta-Affi0M_ 

.2000 

worn 

wo.ro 

10838 

Sato BkWaota 005 BB ^ 

- 125 

anna 

worn 

58662 

®*“*te ft 01 

- 2000 

tOQ0£ 

room 

5,7106 

LMtad Ktegdom ft 01 

-2000 

9802 

aw 

50312 

conusttble eons 







Ohm. 



i 

retred 

Mere 

BU OStr 

Rem. 


«W4l«a6%fl8E_ t . ao m Be% 
R| M FkwMe% 02 V- 250000 2002 101% 

Grid Kotgaeifa 7% 00 ^6 10266 W0 

Grand Matropoten ft OQ _ 7TD 407 147% 
Ftang Kpng lend 4 01 4 tO 3101 9ft 

M SSttH 

UBmor%asc in nA 

MMBoriiftm — 200 *818 mju 

— . wo ^ iSj 

Srote C apMZlg — 790 13053 151% 
SappiW I Rrtta | CBftog_ aa 76 gft 

SSHiS!. MM 101 

SStefnlrae 0 * “ « 

8ui wnce 7% 06 E 155 ia wn% 
TitaualU ifc Hdgi ft we „ ao 505 102% 
WttaiPhi%00Y .. 3000 a 3557 13% 

.aRsass- 4 ar.x- 


96% *» 
102% Of 
W1% « 

1461] 4 
91% -6 
137% -5 
96% 

106% tl 

Bft 

13% *2 
152% 49 

101% *14 
9i *60 
121% (27 
10ft *3 

tr% *2 


*• *•' J® *d»ririon^ cm* ttfrpriBKM. aran Isrod It In ittakn ol cureney inn CM. «pOn, m 

HOfflfc Oonoirinrad to tMrea irtwe qriiqretaa koflaad. Demon mown it mjiiauni. 3pnnitaMiffaS»N»«S!ffriS 

■ fcl unhw OftWlM WcMd OPB. MtfcJihnilTiJ rfhane hw (fc— wtommi «_ 

prereton rt aw annr rttactfra pro a aaatahg am «ta 9> bato ewer vremoa reeani pm the otawT i »> ananey rt Knre re amawm kb* Am rt 

C Tha ftrenrid tinea Ufa 1M4 in or h pret In rear from ne* aamref* marot iwtaw amw nw — - 7 Hn M [l |ll |< l| ( 


oteril me wnmwum taorare mm tm brU9«M 
r w re > R tawoi 








FINANCIAL. FEMES WEDNESDAY JULY 16 1997 


21 


LJ* U&P 





.iw t siijjj 




CURRENCIES AND MONEY 


Dollar advances to hit DM1.80 


MARKETS REPORT 


By Simon Kuper 

The do llar soared against 
the D-Mark, yen and pound 
yesterday, as traders over- 
came fears that Germany 
mi ght Intervene to support 
its currency. 

The dollar several times 
broke the DM1.80 barrier 
against the D-Mark, after 
stumbling only briefly in the 
morning on apparent threats 
of intervention from Mr 
Theo Waigel. German 
finance minister. 

Mr Waigel blamed “over- 
reaction by the markets" for 
the rise of the dollar and 
pound. The German govern- 
ment was “interested in a 
strong D-Mark" and was in 
contact with its partners in 
the Group of Seven leading 
industrial nations. Mr Hans 
Tietmeyer. Bundesbank 
president, said last week 
that the D-Mark's downward 
“correction" had ended. 

However, forex strategists 


doubted that G7 central 
banks would start buying 
D-Marks. Mr Peter von May- 
dell, senior currency econo- 
mist at UBS in London, said: 
"The Bundesbank has a long 
history of being skeptical of 
intervention.” The D-Mark 
was failing because German 
interest rates were lower 
than US and UK rates, and 
because the markets 
believed that European man- 
etaiy union would take the 
DMark into a weak euro. 

While these factors were 
Intact the DMark would 
remain soft, strategists said. 
Mr Gerard Lyons, chief econ- 
omist at DEB International 
in London, said. a DMark 
rise would jeopardise Ger- . 
many’s fragile, export-led 
recovery. _ 

But Bear Stearns and Mr 

■ ffwrt to Bur Yor* 


■M IB . —treed- -Pm. dm- 

£ spot 1J37S5 1. 6875 

Into 1.6739 1.6857 

3Ub 1.8702 1.6824 

lyr 1.6538 1JBG52. 


Carl Weinberg, chief econo- 
mist at High Frequency Eco- 
nomics in New York, both 
said the D-Mark could 
recover next week after the 
French government's fiscal 
audit The audit was likely 
to show that France would 
migR many of the flgpaf tar- 
gets -set for Emu, and that 
could prompt a delay to the 
project, Mr Weinberg said. 
He therefore recommended 
buying D-Marks. 

The dollar was helped yes- 
terday by US retail sales 
da ta showing a slight pickup 
at the end of the second 
quarter. Many strategists 
expect the US economy to 

regain speed in the third 
quarter. The dollar closed at 
DML800 in London. 0.9 pfen- 
nigs iq) on yesterday. It has 
risen 5.5 pfennigs in seven 


MRwfc ' 

Trade- waightecl index 
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The US currency also rose 
Y1.7 against the yen to 
Y115.5 after Mr Blsuke Sak- 
akibara, the ministry of 
finance official known to 
traders as “Mr Yen”, report- 


edly said that the currencies 
market had excessive expec- 
tations of a yen rise, and 
that Japan's trade surplus 
would not put upward pres- 
sure on the yen. The dollar 
was also helped by news 
that some large investors 
had bought yen put options. 
But strategists confessed 
somesurpriee at the yen's 
slide yesterday. Tm not 
sure what the basis far it Is, 


Mr Weinberg said, noting 
that volumes had been 
"extraordinarily thin”. Mr 
Lynns forecast that the dol- 
lar would return to its recent 
YUO-YllS range after strong 
Japanese trade data emerged 
tomorrow. 

The dollar gained L3 cents 
against the pound to 5L675. 
Sterling shed 1.6 pfennigs 
from Monday’s late highs 
against the DMark to close 

in London at DM3.015. 

■ Traders said the Bank of 

Italy bought D-Marks in the 

market again yesterday, as 
the lira neared the top of its 
unofficial 2.25 per cent trad- 
ing band within the Euro- 
pean exchange-rate mecha- 
nism. 
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■ Another day, another 
emerging markets crisis. 
Yesterday the Polish zloty 
fell 4 per cent, apparently 
undefended by the central 
bank, as local investors got 
the jitters over the curren- 
cy’s future. 

Emerging markets curren- 
cies have been falling right, 
left and centre since July 2. 
when speculators forced the 
Thai baht to devalue. The 
Philippine peso followed last 
week, and this week Malay- 
sia allowed the ringgit to fall 

modestly. The Czech koruna 
was devalued in May. 

Poland had long been 
tipped as the next victim. Its 
current account deficit is 4 
per cent of GDP, and recent 
flooding could tike its bud- 
get deficit higher. 

The zloty was fixed yester- 
day just L3 per cent above 
the bottom of its 7 per cent 
trading band. Strategists 
forecast an attack on the 
band, and s a i d the Brazilian 
real could hit trouble next. 
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Belgian Frans 
Danish Krone 
German Mark 
Discn Guidet 
French Franc 
Portuguese Esc. 

Swan Peseta 
Sterling 
Swiss Franc 
Canadian Dollar 
US Doha 
Italian Ura 
Japanese Yen 
Assjn SSrog 

Snort M raws are rad Ira me US DoBw and Yen. othnnv mo (to,*, notw 
■ TWEE MONTH PIBOR FUTURBS (MATlFTPjrts Iraatank ofliroa me 



Open 

Sett pnea Change 

High 

Low 

Eta. vd 

Ojton ret. 

Sep 

9620 

96.49 

-046 

96.52 

9646 

23.627 

68451 

Dec 

96 45 

96.43 

-0.08 

96.46 

96.41 

14.672 

js.wa 

Mar 

96.40 

9646 

-0.10 

96.41 

9646 

7.391 

29.020 

R THRU MONTH EUROMARK FUTURES [UFFE-)" DM 1m powb at 100". 


Open 

Sett pnee Change 

Wgh 

Low 

Esl. vol 

Open rot 

Sep 

96.76 

96.77 

-CLOT 

0678 

96.75 

50514 

289760 

Dec 

96 64 

96.62 

-0.02 

06 64 

96.60 

61094 

261515 

Mar 

96.5? 

96.52 

-0.0? 

0653 

9648 

64600 

259057 

Jui 

9637 

9647 

-0.03 

9649 

96.32 

51874 

185520 

■ ONE MONTH EUROMARK FUTURES (UFFEj" DM3m pomlD of IDO'S. 


Open 

Sen price 

Change 

High 

Low 

Esl vol 

□pen ire 

Aug 


9642 

-0.01 

- 

- 

0 

400 

Sep 

96 BO 

96.80 

-0.0? 

96 00 

96.80 

200 

103 

Oct 

96.79 

96.79 

-0.02 

9679 

9679 

265 

50 

Nov 

36.78 

96 78 

-0.03 

96.78 

96.78 

50 

0 

■ THREE MONTH EUROURA FUTURES (UFFE) 

LlOOOm point!, of I00"» 


Open 

Sett price Change 

High 

Lew 

Esl. vd 

Open ire. 

Sep 

9341 

93 34 

+0.01 

9344 

8347 

20411 

113916 

□nr 

33. n 

93.70 

-0.03 

93.74 

93.66 

13631 

91-136 

Mar 

94.06 

94.03 

-0.09 

94.11 

94.00 

12926 

52976 

Jun 

9448 

9440 

-0.10 

9448 

9447 

8877 

40272 

B THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm potoB ol 100'S 


Open 

Sell price Change 

High 

Low 

Esl vol 

Opon Int. 

Sep 

98.56 

98.57 

+0.01 

9860 

9654 

10011 

65008 

Dec 

93.40 

08.43 

+0.01 

98.47 

98.40 

6568 

45521 

Mar 

96.34 

BB43 

-0.01 

98 37 

9641 

4062 

18022 

Jun 

98.16 

98. IB 

-0.01 

9842 

98.16 

892 

7244 

■ THREE MONTH EUROVBI FUTURES (UFFE) YlOOm ports at 100«i 


Open 

Sett price Change 

High 

Low 

EsL vol 

Open inL 

Sep 

99.32 

9942 

+0.01 

99 32 

09.32 

65 

n‘j 

Dec 

99.16 

99.17 

-0.01 

99.16 

99.16 

50 

run 

Mar 

9a 95 

08.95 

-0 05 

98.95 

98.95 

50 

rva 

■ THREE MONTH ECU FUTURES (UFFE) Eculm pokrts 

Ol 100% 



Open 

Sett pnee Change 

High 

Low 

Esl. vol 

Open rot. 

Sep 

95.73 

95 73 

-0 03 

95.76 

95.70 

1849 

9144 

Dec 

95.71 

95.70 

-0.05 

95.73 

95.70 

1393 

6497 

Mar 

95.72 

95.70 

-0.04 

05.72 

95.69 

468 

4355 

Jun 

95 70 

05.60 

-0.04 

95.70 

95.69 

31 

3076 


‘ UFFE Ura Meo DWtod an APT 

■ EUtOURA OPTIONS (UFFE) LI 000m points oi 100% 


t SDR ale par Star JU 14. BUMtar apreade bi Bio DoAnr Spot tet*» Bhaw only tho toot three ctodmai ptoree. Fbrvwnd im are noi <9recUy 
quotod to Hie market txe am kaplaif by current tatsaot nan. UK. 1 netand ft ECU are quotod In US curency. JJP. Mown nominal hdicas JU 14; 
Bare evoraga IBBOalOft 

Ha exchange nee pnrawl m thta tabto ere Wo me d tatae on the K e rn el at MbcItaee J Tjan 


Suite 

Wee 

9325 

9350 

9376 


Sep 

- CALLS - 
Doc 

Mar 

Sep 

— PUTS 
Oec 

0.18 

0.55 

0.89 

0.09 

0.10 

0.07 

0.37 

0.70 

043 

0.17 

0.02 

042 

0.52 

0.43 

047 


Mar 
0.11 
0.17 
024 

Eat. vc* total. Cafe 3»75 Puls 306S FYewtoua day'll open ha. Cals 109406 Pud 56055 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jut 15 BFr DKr FFr 

DM 

l£ 

L 

H 

NKr 

Es 

Pta 

SKr 

SPr 

£ 

CS 

S 

Y 

Ecu 

Belgkan 

(BFr) 

100 

18.45 

16.35 

4.B42 

1.795 

4703 

5X51 

2020 

4854 

407.9 

2048 

3473 

1.606 

3484 

2490 

3108 

2X40 

Denmark 

CDKr) 

54.19 

10 

8461 

2.824 

0473 

2549 

2454 

11.00 

2634 

2214 

1147 

2.153 

0470 

1498 

1X58 

168L3 

1422 

France 

(FFd 

81.18 

1149 

10 

2461 

1.098 

2878 

3434 

12.41 

2074 

2494 

1243 

2X20 

0082 

2253 

1445 

1904 

1.402 

Germany 

(PM) 

20.65 

3411 

3477 

1 

0371 

9714 

1.128 

4.1B1 

1004 

8424 

4432 

n.Rpn 

0432 

0781 

0555 

64.15 

0504 

Ireland 

(TED 

55.70 

1048 

9.108 

2407 

1 

2820 

3438 

1140 

270.7 

2272 

1149 

2213 

0895 

2452 

1X98 

1734 

1459 

Italy 

U 

2.128 

0492 

0448 

0.103 

0.038 

100 

0.118 

0X31 

1043 

8472 

0X48 

0484 ■ 

0034 

0078 

0057 

8404 

0052 

Netherlands 

(Ft) 

1B45 

3485 

3400 

0488 

0329 

«pg 

■ 1 

3.723 

89.14 

7443 

3449 

0729 

0205 

0678 

0403 

5649 

0X48 

Norway 

(NKr) 

4948 

9.004 

8458 

2486 

Q48S 

2318 

2488 

10 

2394 

2014 

1034 

1458 

0792 

1416 

1425 

153.1 

1202 

Portugal 

(En) 

2058 

3.798 

3485 

0907 

0489 

9884 

1.122 

4.178 

100 

8344 

4417 

0818 

0331 

0768 

0454 

63.93 

0502 

Spain- 

(Pta) 

24.52 

4424 

4409 

1.187 

0.440 

1153 

1438 

4475 

119.1 

100 

5.143 

0074 

0384 

0803 

0659 

78.15 

0598 

Sweden 

(SKr) 

47.67 

8.706 

7.795 

2408 

0456 

2242 

2498 

0473 

241.8 

190.4 

10 

1494 

0788 

1.758 

1282 

148.1 

1.1B3 

Switzerland 

(SFr) 

25.17 

4446 

4.116 

1410 

0X52 

1184 

1472 

5.108 

199 0 

102.7 

5281 

1 

0X04 

0027 

0477 

78.19 

0614 

UK 

(E) 

8246 

11X9 

10.18 

3.015 

1.118 

2028 

3494 

1243 

3024 

2534 

1346 

2X73 

1 

2294 

1475 

193X 

1519 

Canada 

(CS) 

27.14 

5.008 

4439 

1414 

0X87 

1277 

1.480 

5408 

1314 

1107 

5404 

1478 

0438 

1 

0730 

8442 

0682 

USA 

(St 

37.18 

8481 

8480 

1400 

0487 

1740 

2XQ7 

7445 

180.7 

151.7 

7400 

1,477 

0497 

1470 

1 

1155 

0407 

Japan 

(Y) 

32.19 

5441 

5464 

1459 

0578 

1514 

1.755 

6433 

156.4 

1314 

6.754 

1270 

0517 

1.186 

0888 

100 

0785 

Ecu 


4049 

7484 

6703 

1485 

0738 

1028 

2434 

8418 

1002 

1672 

8490 

1428 

0458 

1410 

1.103 

1274 

1 


total Kroner. French Franc, N un wgi a n Kroner, and SmH Kronor par TO: Ita®tan Franc. Yen. Escudo. Ua 
■ D-MARK FUTURES (IMM) DM 125.000 per DM ■ 


a 100 . 

VBM FUTURES (IMM) Yen 125m per Yen 100 


Open 

Sep 04585 

Dec 05631 

Mar - 


Uoeot Change High 


Low 

Esl vol Open im. 


Open 

latte 

Change 

High 

Low 

Esl vol 

Open hL 

05577 

30428 

113240 

Sep 

0.B85D 

08797 

-0.0049 

08874 

04807 

10224 

57284 

05814 

42 

1,117 

Dec 

08935 

08010 

-04051 

04946 

08029 

44 

1X50 

05644 

1 

345 

Mar 

- 

09078 

- 

- 

- 

54 

151 


■ SWISS FWftMC FUTURES (IMM) SFr 125400 per SR 


08964 06964 


■ 8TBHJMO FUTURES (IMM) £82.500 per E 


Sep 

06817 

04837 

+00020 

Dec 

0.6912 

06910 

+00021 

Mar 

06964 

05964 



311 

500 


UK INTEREST RATES 


LONDON MONEY RATES 

juj 15 Over- 7 days One 

ni^it 


Three . . SU 

notice month months months 


1.360 

568 


One 

year 


Sep 14842 14750 -00004 1.6874 1.8778 5.150 60253 

Dec - 14740 -0.0040 - 1.6720 12 887 

Mar - 14670 -00058 - 7.6670 1 3 

EMS EUROPEAN CURRENCY UNIT RATES 


Mama* swung 7^-8 6* - B* B* - B5| 74 - eg 7& -7* 7lj ■ 7* 

Starting COa - ■ 8% - © 6ft - 6%' 7i -7i 7H - 7ft 

Treasury Bite - ■ 8J1 - 6ft 6% - B?( 

Bank BBs - - ® - fiB 8B - S3 7& - 7^ - 

La& afthorfty depa. 6*t-6>8aV8 V«H-e 8 7-Bft 7* -7^7* -7% 
Discount Motel daps - - ' . - 


UK daanrvg bank baaa tareting 


rata per cent tent. Jut 10. 1897 
Up tel 1-3 3-6 6-fl 


monffi unfiBi 


0-12 

morths months ■ months 


Certs ol Tax dtp. £100400) 2h Sh 5 5 4* 

Carts ot Tan dap. undar CWOOtM ta2*2PO. EtapoatoMBMawn tor cash liape. 

MeTwtow reSaot dtacount on Jta 11 . &SB61pc. ECQO toad rtt BOg. apart Hnroiee. Mata 
iro dav Jrat 30. 1®7. Agreed ram tor parted AJ 26. 1997 to Aug SS; 1BB7. Scheme ■ 7B8pa 
Stoiice ram tor period May 31. 1997 10 Jun 90. 1997. Sdwnaa ivft V 6L738pc. Ftoanoa 
Hate* Brae Rate 7pc fiern Jta 1. 1997 

u 7i«Mre: — OHTW STEHmOl FtfTURKB Q1FFE) £500000 prints of 10096 


Open 

Sen price Change 

Hgh 

Low 

Eat vol 

Q2.B4 

02.83 

-001 

9245 

9243 

9302 

92.60 

82.60 

-041 

9243 

00 SB 

12574 

92X9 

9250 

- 

9252 

32X8 

. 10518 

92X7 

92.49 

+ 

S241 

92X7 

6724 

92.40 

92.51 

- 

92.52 ' 

92X9 

3021 


Sep 
Dec 
Mar 
Jin 
Sep 

Also traded on APT. Al Open mtanw Ops. am tor prataow day. 


121373 


68073 

48263 


■ SHORT STBMJNQ OPHOHS (UFFg ESOOWOQ points Of 10096 

— — CALLS ' — ■ - PUTS 

™ Sep Doc Mar Sftp Dec 

0,15 0.09 0.13 OJOT 024 

043 002 006 . 020 .042 

0 0 


Mar 
038 
048 

OOS 0X2 045 077 

£*L VOL Bto* Cato 1930 Pn* »«» Pw*«» «*/» open W, Cato 148004 Put 137572 


9275 

8300 


Jui 15 

Ecu can. 
rates 

Rats 

agelnetEcu 

Change 
an day 

%+y-fcOM 
can. rata 

96 spread 
v weakest 

ffl 

Finland 

545424 

5.85085 

-041285 

-048 

3.85 

0 

ft* 

1908X8 

192440 

+04 

047 

260 

-7 

Portugal 

197498 

200427 

+0142 

143 

223 

-9 

Mate 

0798709 

0735247 

+OOOZ771 

-745 

1253 

54 

Spain 

183426 

187421 

+0078 

145 

1.81 

-14 

Denmark 

744555 

745043 

+000177 

2.70 

078 

-10 


2.1697B 

243005 

-040008 

242 

0.75 

-21 

Germany 

142573 

148161 

+000001 

240 

067 

-29 

Austria 

134485 

134425 

+0 

241 

0.68 

-21 

Belgium 

39.7101 

404159 

+00091 

341 

046 

-22 

France 

6XS683 

8.69054 

-040584 

349 

040 

-30 

NON EHM MEMBERS 






Greece 

295489 

310X73 

-0164 

5.15 

-1X8 

- 

UK 

0793103 

0.655274 


-1748 

2548 

- 


Ecu central wtoa eas tfte Fianpaan CanaitotaeL Clcwtate are In aeacandhfl lattataa tawng*. 

Ftaroartoga ehangas are tor Ecu; a poaMre datge danewe a natal curencji JMeiganw aheea Ae ado 

betemn Me epeato: 0» peamage dSaranea teraesi tne actuta nroM end Eeo ceneta M tar a 

curency. aid the nealmum pa n ted peroamne aedaton el tin ewreneya narhet ram ban b Ecu 

eete rte 17«9£ SMkig auapniad bonTm AtBMnata irelcUtaM to >w hninte Itea. 

■ WBLABnPWI>«0»OPTIOH £31250 (cwTti per pound) 


Sbfta 

Price 

Aug 

- CALLS 

Sep 

Oct 

Aug 

— PUTTS — 

Sep 

Oct 

1480 

enn 

255 

249 

1X6 

211 

266 

1490 

148 

211 

251 

1.96 

258 

3.19 

1.700 

1.18 

1.68 

2.14 

241 

3.16 

3.77 

Aevtow dsyie veL Cere 330 FUa a.100 

Prav. ctayta open W, Cs« ZSLB56 Puts 3«466 

■ PWLADELPUA SE D-MARK/S OPTIOH3 DM62400 (S per DM) 


Strike 

Price 







Aug 

Sap 

Oct 

Aug 

Sep 

Oct 

0550 

749 

1.4 f 

1.63 

043 

056 

069 

0.555 

078 

1.11 

145 

046 

0.78 

040 

0480 

056 

045 

148 

0.78 

141 

1.14 

Prevtaw Avta veL Cafe 91 S An 1^82 ..Piw. day's open rt. Cato ItUriBPife 11495 


BASE LENDING RATES 


% 

AdamS Company &7S 

AjbodlnahBwMGB) 075 
^Huruy Ansbacher 075 
BarftotBaroda R7S 
Banco B*ao«=«ay8 075 
Ba*otCjpws 0^ 
Banki* Ireland 075 
Banket Indto 675 

Bank 0! Scotland 075 
Barelavo Bank 075 
BrtBkplMdEast 050 
BeowiShpleTSCoLII 075 
Catty* NA 075 

OyOoet&le Bar* 078 
The OMpofflB« 881*6.75 
CwmftCo OTS 

CypreaPopufcvBar* 675 


* 

Duncan Loam 075 
txatw Ear* LSrtSad 7.7S 
FbtancWS Gan Bank 740 
•Robert Ftanring ft CoOTS 
•Gulnnaw Mahon 6.75 
Hat* Bank AG Zurich 075 
•HamfareeBsnk . 078 

Hertattia ft Gen Inv HtOTS 
C-HoareSCO 075 
Hongkong ft Shanghai 07S 
trweSac Bar* (UK) LM6.75 
jpHanHcebeBank 6.75 
•toopbd JesBph & Som OTS 
Lloyds Bank 075 

MkfcndBank 6-75 
NaWtotminaw 075 
•RwBrtAws 078 
Roy^BkofScoSatid 075 


SeeBtoh Widows Batit 078 
•Singsr ft Frfedtondat 075 
•SrefthA VAian Sacs 6.75 
Sun Banking Coip Lid 075 
TSS 075 

Unttad Bar* oi KuwdO 075 
Unky Trust Berk Ft 050 
Western Tnat 850 
WMpawylaMaw OTS 
Yorkshire Bank 076 

• Members of London 
bimatment Boriang 


■ THRBI WORTH EURODOLLAR ^MM) Sim polnB trf IQMfe 



Open 

Letaet 

Change 

High 

Law 

EsL uol Open W. 

Sap 


9451 

-001 

9423 

9440 

42568 

540438 

Dec 

9444 

9443 

_ 

94.04 

9441 

44,685 

481,148 

Mar 

. 9348 

9347 

-041 

9388 

9383 

30196 

310157 




Sep 

. . 9487 

9487 

-OOl 

9488 

9488 

190 

7,717 

Dec 


94.71 

- 

94.71 

94.71 

2 

608 


Al Open.Pntaraat 800. are tor pmkudqr 

■ EURO-ARK. OPTMItS (LBTQ OMIm pokrts ot 10D96 


Strife 

— — 


CALLS - 



— - 

PUTS — 


Price 

Aug 

Sap 

Oct' 

Dec 

Aug 

Sep 



9675 

0JD4 

046 

003 

045 

042 

Q44 

0.16 

018 

9700 

0 

041 

041 

0.01 

rtM 

024 

049 

039 

0725 

0 

0 

0 

0 

0X8 

048 

063 

063 


Esl ad aU case 26253 Puts 13006. PreXoua (fayta span wA. B ““ & an 

■ aWOSWWRHIftWCOrnOMStUffDgTlmpointBWiagb 


Notice to the Noteholder* 

KINGDOM OF BELGIUM 
ECU 850,000 jmo 
floating Bate MMaadna 1999 

iasoed in two tranches of 
BCU 200000000 Hat tranche) and 
ECU I50,000j000 (2nd tranche) 

la MedaBce wtU Coodtffan Hli) orihelteaaaw) CraEtira rflhe ibore te, Dooreie btrebjr 
|i««il tbro el Ike cadaiutoe Ncua ad beradesoiid K thr nfdtm of lb Ian on Attest SO. 
1997 at their prtodpalnnna. 

Pejmnt of Eke prtaojiel hoiibbi at the Netee «B be Bade ^en jereenialiaa Bf thr Kteee mb 
Coupon traandtiliielmaieile,!, adwtallceaaf the FTeeal and PnncjyalPeytec iVgemcreer 

FISCAL AND PRINCIPAL PAYING AGENT 
BanqneParibi Luxeuiboirrg 
lOsBoulrrartl Rojal 
L-3093 LanadMorg 
PAYING AGENTS 

Morgan Guaranty Trust Banqoe Ftoflm 

Compssyo^NewYnrta 3nted'Anbn 

60 Vkitiria Bmhanhrewic F-15002 Paris 

LoadnSCiTOIP 

Swiaa Bank Carpoaatiaa 
Snredapfaiz 
CH-6010Zurkh 

Dated Jafr 1ft ta>7 


HongkongBank 

The Hongkong and Shanghai Banking Corporation Limited 
(Incorporated in Hong Kong with Bmited Kabttity) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATMG RATE NOTES 
rmw> SERIES) 

Notice is hereby given that the Rate of Interest has been fixed at 
5.875%and that the interest payable on the relevant interest 
Payment Date October 16, 1997, in respect of US$5,000 nominal ot 
file Notes wB be US$75.07 and in respect of US$100,000 nominal 
of the Notes wffl be US$1 .501 -39. 


By: CBbanfc, HA. (Capoma ftgreqr ft Tnat). Apart Bank. CmBANiO 



GUANGDONG 
DEVELOPMENT FUND 
LIMITED 

Net Asset Vatare 

Guangdong Development Fund Limned announces that M ot 30th June 
1997, WHmditcd net asset value per share o T the Company was 
US$1404. 

GUANGDONG DEVELOPMENT FUND LIMITED 
(a company Inc o rporated with Unshed liability in die Bailiwick of Jcraey i 

IS July. 1997 


NOTICE OF REDEMPTION TO THE HOLDERS OF 

The Long-Term Credit Bank of Japan, Limited 

US. SIUMHMMWO Fktatxng/Fixed Rate Notes 
due August 2004 
(the "Note") 

Notice is hereby given thaL pursuant lo Condition 5(b)of the Tarns 
and Conditions of the Notes. The Long-Tom Credit Bank of Japan, 
limited has ele cte d to redeem on 18th August, 1997 
(the ■'Redempuon Date”) all of the Notes at their principal amount. 
Interest on the Notes wfll cease to accrue an and after the 
Redemption Dae. 

The Notes will be paid, upon presentation and surrender thereof 
with aO Coupons appertaining thereto manning after the 
Redemption Date, at the office of: 

LTCB Trust Company, New York (for payments of principal only); 
Banque Internationale h Luxembourg S_A_ Luxembourg and 
The Long-Term Credit Bank or Japan. Limned. London. 

The Coupon due on 18th August, 1997. should he presented for pay- 
ment in the usual manner. 

LTCB Trad Corapray. New York 
os Fisa] Agere 
fc» «J cm hdulf of 
The Long-Tare Credit Bank of 

MOtJnlv.lW? Japan. Limned 


Financial Informal/on Service on Japanese Corporate Issuers 

MIKUNI’S 
CREDIT RATINGS 

on about 4,000 bond issues and about 1,300 short-term notes 
Cost: US$5,000 per year 

To .Mhunl S Co, Ltd. 

Toranrenrei 45 Mori Bukfino, 1-5^ Treanoreon Sctwme. 

UawuMm. Tokyo KS, Japan or Fn 03-S4724K3S 

" Please send further mlormatiem 
Name 


Address 


* KiacMnbmflDn 

Strike 

Price 

. Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS - 
Dec 

Mar 


9975 

045 

007 

Oil 

043 

049 



| 9000 

041 

003 

045 

0X4 

080 

072 


, Cato 0 Puts 0. FWatous dwto open *4, ttofc 8026 N® 


HEMISPHERES FUNDING CORPORATION 

Guaranteed Asses Backed Floating Rate Notes, Series 1995 -A 

U.S3301, 000,000 

Imam Accnrel Rate Cauoon Aigjuivt (USD) 
Stftoi 1995-A Nouf 6.110000% USMJt&.WMS 

Thh tmerror Accrual Rat Hnd Coupon Amount rfacwfal be leed when (totenammt: 
the huereu payable ao Tueeiby. Oaohei 14.S97. 

Bankers Trust Company 

ecTrexlae 

July 16. 1997 


CHINA MERCHANTS 
CHINA DIRECT INVESTMENTS LIMITED 
Net Asset Value 

China Merchants China Direct Investments Limited announces 
that as al 30th June, 1997, the unaudited consolidated net asset 
value per share of the Company was US$1,103. 

CHNAftETQlWTSCJfINA DIRECT KVESTMS^LMT^ 

(Incorporated in Hong Kong with limited liability) 

15th July, 1997 


Capital One Master TVust 
(Ui.SaoMM'OM 

Flouinji KVr dan A Certificates. 
Scrim UK-2 

For the nacres period ISth July. 1997 
to )5ifa Angast. 1997 te Ccmflcwc. 
will cany an Hants roc of 5.78969*5- 
per inwun widi bd amonm of US. 
549.66 payable per 114. S 10400 
denonrinMiDD and U4. S498J6 per 
VS. 5100,000 (fcnooillUlkm. ™ya£k 
on 15<fa Auftui. 1997. 
UntaBMkaCSMBcriMft 
Lreatan Branch Agem Bank .... 

ncbjidj. *797 V.PJ 


roRD KOTOR CRSXTCOS9 3 ANY 
U5. $750400000 
floating Role N oios Due 

January 17,2002 

In Bocarteuto with the [arm and 
oondBore of the Notes, the mures 
nte for the period 17lh July, 1997 to 
1 7th O ctober. 1997 his bean fbeed a 
5475% per annum. The interest 
payable on 17th October. 1887 wfli be 
U4. 51 5013888 pm U.S. SUMO nomliuL 

Fiscal and 

Prfndpal Paying Agent 


ROYAL BANK 
Of Canada 




Vr-rj 
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COMMODITIES AND AGRICULTURE 


Traders look to INRO for action on rubber 


By Gary Mead 

Traders in natural rubber have 
been thrown into confusion by a 
sudden 16 per cent slide in inter- 
national prices, partially sparked 
by the recent devaluation of the 
Thai baht The fall started two 
weeks ago and accelerated at the 
beginning of this week. 

“It’s a severe problem, though 
not yet a crisis,” said one special- 
ist yesterday. He added that 
physical demand in the US and 
Europe, where buyers have built 
up stocks, was exacerbating fhp 


uncertainty created by the cur 
fEucy problems in Thailand, the 
world’s biggest natural rubber 
producer. 

Traders are watching closely to 
see if Mr James Hegarty, the 
buffer stock manager of the Inter- 
national Rubber Organisation 
(INRO), an intergovernmental 
group, will intervene and buy rub- 
ber on the open market in order 
to prevent any further price col- 
lapse. He has already indicated 
his willingness to do so. 

Under INRO rules, the buffer 
stock manager can buy rubber 


once the price hits the “may-buy" 
figure of 1S3 Malaysian/ Singapore 
cents a kilo on a five-day average 
price indicator, a figure arrived at 
through a complicated arithmeti- 
cal «OffUT* tinn_ 

The may-buy Indicator strength- * 
eneri slightly yesterday, to 182-27 
Malaysian/Singapore cents a kilo 
from 182.07 cents a kilo last Fri- 
day. INRO has a war chest of 

some M$70m (US$27.7m) with 

which it can intervene in the 
market, and ca,n ask its members 
for further funds if it decides 
this is necessary. 


Some analysts said yesterday 
that they doubted that INRO 
would rapidly jump into the fray. 

Mr Robert Willis, an economist 
specialising in rubber with LMC 
International, a consultancy, said 
that he thought INRO would "sit 
back and watch for the time 
being, as the may-buy price has 
often been hit in the past, and 
usually proved to be something of 
a psychological barrier to farther 
price collapses. Hitting it has usu- 
ally had the effect of steadying 
Prices." 

Another specialist pointed out 


that “the problem for INRO is that 
the last time it intervened and 
bought stock, during 1989-93 when 
it purchased some 270,000 tomes, 
all that happened was that prices 
bumped along the bottom for the 
neat four years." 

He added that if the price of 
natural rubber stayed at this cur- 
rent low level far very long “then 
It is difficult to see bow the major 
producers, including Malaysia and 
Indonesia, which together account ; 
for 70 per cent of world produc- 
tion, wfB be able to make any 
money from the business." 


Nevertheless, there was a gen- 
eral feeling of unease in the rub- 
ber markets yesterday, as dealers 
looked to INRO for action. 

But Mr Maurice. Cain, secretary 
general of the International 
Rubber Study Group, said that 
while the current price turmoil 
was causing confusion in the 
market, it was too soon for 
concern. 

“Although this situation is seri- 
ous, it win only resolve itself into 
a crisis if the low price level per- 
sists into the medium term," he 
said. 


Coffee hit by 


Mali back in the gold big league 


fund-led sales 


MARKETS REPORT 
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Chgflma Diawara: keen to encourage smaller companies 


By Gary Mead 
and Kenneth Gooding 

Fund-led selling saw robusta 
coffee futures tell almost 10 
per cent on the London 
International Financial 
Futures Exchange yesterday 
In heavy trading volume of 
14,935 lots. The benchmark 
September contract closed 
$150 lower at $l£85 a tonne, 
a slight improvement on the 
day's low of Sl.565. 

No new fundamental fac- 
tors underlay the bearish 
mood, which dealers 
ascribed to large investment 
funds getting out of the mar- 
ket after a recent five-month 
rally that had driven London 
robnsta futures to a peak of 
$2,700 in late May. 

Weather forecasters 
believe Brazil's crop will 
now be frost-free until at 
least July 22. 

Elsewhere on Liffe, the 
September contract for cocoa 
recovered slightly, closing 
the day £12 higher at £1,045 a 
tonne. The rise was linked 
by some specialists to a 
strengthening of sterling, 
though bearish fundamen- 
tals continue to cloud the 
mid-term outlook. 

On the International 
Petroleum Exchange, Sep- 
tember Brent crude oil ral- 
lied during the day, and by 


late afternoon trading was 
trading at $18.05 a barrel, up 
6 cents. 

Traders attributed the 
small rebound to market 
relief that uncertainty over 
resumed Iraqi exports had 
been removed. 

The technical squeeze in 
the London Metal 
Exchange’s copper market 
eased slightly in late trad- 
ing. Early yesterday the pre- 
mium for copper for immedi- 
ate delivery, compared with 
metal for delivery in three 
months, moved up to $270 a 
tonne but later eased back to 
$250-$255, little changed 
from the close on Monday. 

Mr Alan W illiamson, ana- 
lyst at Deutsche Morgan 
Grenfell, said the squeeze on 
the LME had pushed London 
prices well above those on 
the New York Commodity 
Exchange. This was encour- 
aging merchants to shift 
material from Comex to 
LME warehouses, thereby 
pushing up LME stocks. 

“The shift in stocks would 
have been even greater over 
the past two weeks had it 
not been for a shortage of 
trucks and rail, as the cop- 
per market was competing 
with fruit and vegetables for 
space," he said. 

LME zinc prices fell below 
the $1,500 a tonne achieved 
on Monday and in late trad- 
ing were down $11 to $1,491. 


G old made the 
ancient, land-locked 
empire of Mali one 
of the richest in the world 
between the 13th and 16th 
centuries. Now, with the 
help of modern mining tech- 
niques, the country is 
re-emerging as an important 
producer. 

The start-up of the Sadiola 
Hill mine near Kayes, which 
reached full production of 
one tonne a month in May. 
has catapulted Mali into the 
top ranks of West African 
gold producers, second only 
to Ghana. 

Mr Chelkna Seydi Dia- 
wara, Mali's minister of 
min es, energy and water, 
says he is sure his country 
will produce 20 tonnes of 
gold (643,000 troy ounces) 
this year. The number of 
advanced projects in the 
pipeline suggests that an 
annual rate of 25 tonnes will 
be reached before 2000. 

But his medium-term tar- 
get is 30 tonnes (965.000 
ounces). “That would be 
good for us. The government 
puts great store in the min- 
ing sector because it creates 
jobs and wealth.” 

Gold mines of Sadiola 
Bill’s size are rare. Sadiola 
cost about US$300m and is 
being operated by Anglo 
American Corporation, of 
South Africa, the world’s 
biggest corporate gold pro- 
ducer. 

Mr Diawara is particularly 
keen to encourage smaller 


companies to Mali. This 
might involve government 
assistance with infrastruc- 
ture projects, or changing 
mining regulations to make 
it easier for small companies 
to get projects into produc- 
tion quickly. 

However, Mr Diawara 
insists that “in future, there 
will be minimal state 
involvement in mining com- 
panies. The government win 
concentrate on providing 
geological data for potential 
investors.” 

There are 27 foreign com- 
panies exploring for gold or 
mining it in Mali, and 
another four involved in 
joint ventures with Malian 
companies. There are also 22 
Malian companies searching 
for the metal. 

Among the foreign groups 
is Randgold Resources, the 
international arm of Rand- 
gold of South Africa that 
was listed this month on the 
London Stock Exchange. Mr 
Mark Bristow, its managing 
director, suggests Mr Dia- 
wara is the most knowledge- 
able mining minister in 
Africa because he is a geolo- 
gist with considerable practi- 
cal experience in the mining 
industry. 

One reason Mr Diawara 
can be confident that Mali 
will soon be producing 25 
tonnes of gold a year is that 
the future of the Syama 
mine - developed by Broken 
Hfll Proprietary of Australia, 
and the first gold mine in 


the country using modern 
techniques - has been set- 
tled. BHP spent 5107m to 
develop Syama in a remote 
area near Sikasso in two 
stages between 1990 and 
1994. But the mine never 
lived up to the group's 
expectations and this led to 
tensions between BHP, the 
workforce and «the govern- 
ment. 

Randgold Resources 
bought Blip's 65 per cent 
stake in the min* and other 
Malian assets for S84m, and 
intends to spend $6&n over 
the next three years on capi- 
tal equipment and making 
changes to lower Syama "s 
costs. 


Mr Bristow says the aim is 
to reduce cash operating 
costs, which were between 
$350 and $360 an ounce when 
BHP owned the mine, to $210 
and boost annual production 
from last year’s 120,000 
ounces to 270,000 ounces. 

Resources is confident it 
will have at least one more 
gold mine operating in Mali , 
and possibly two, within five 
years. It took only is months 
to bring Sadiola Hill Into 
operation. 

Apart from operating the 
mine, Anglo owns 38 per 
cent of Sexnos. the invest- 
ment vehicle for the project. 
Its partners are lamgold of 
Canada, with 38 per cent; the 


Mahan government, with IB 
per cent; and international 
Finance Corporation, the 
World Bank’s commercial 
arm, with 6 per cent 

Another project Mr Dia- 
wara hopes will add to Mali’s 
production soon is Kalana. 
This, produced some gold 
when it was owned by the 
state and operated by Rus- 
sians, who suggested Kalana 
had i.4m ounces (48.5 
tonnes) of mineable gold. 

In keeping with Mali’s 
“ minimal involvement" in 
mining companies, Kalana 
was privatised and is now 
being re-evaluated by 
Ashanti Gold Fields, of 
Ghana, and its partner in the 
venture, .South Africa’s JCL 
Mr John Clarke, Ashanti's 
director of new business, 
says Kalana could become a 
small mine quite quickly, 
but Ashanti is keen to 
explore its larger potential, 
perhaps with other partners. 

Mr Diawara says that, 
although Mali based its min- 
ing legislation and regula- 
tions an those formulated in 
Quebec - to make them 
attractive to international 
miners - the rules are evolv- 
ing all the time. “We can 
learn from mining compa- 
nies operating here how to 
improve the mining legisla- 
tion. We want our legfcdation 
to be specific to Mali. We 
want to hear what investors 
in Mali want from us." 

Kenneth Gooding 


French 
grape 
harvest 
forecast 
to fall 

By David Owen 

In Paris 

Adverse weather conditions 
look like eontrOmUag to a 
reduced French wine grape 
harvest in 1997, according 
to forecasts published by the 
country's agriculture minis- 
try. 

Figures a nn o u nced yester- 
day suggested 1997 wine 
production would fall to 
56,1m hi 6 per cent lower 
than last year’s total and 
down 3 per cent from aver- 
age production over the past 
five years. 

The biggest decline was 
expected to be in relatlveiy 
down-market vtns de table, 

where the downturn was 
forecast to amount to a 
"severe" 9 per cent from 
year-ear Her levels at 7m M. 

Production of quality 
wines was predicted to 
reach 24m hi, a decline of 3 
per cent from last year, but 
in line with the average for 
the past five years. Output 
of wines for the manufac- 
ture of cognac was expected 
to be 10m hi and of vim de 
pays 14.7m hi. 

The agriculture ministry 
said damage caused by April 
frost had' been “very hetero- 
geneous" and had particu- 
larly affected zones of pro- 
duction in the Rhftne valley 
in south-eastern France. 

Hail storms were another 
culprit These had damaged 
crops in the Loire valley to 
the west, the Gard to the 
south and In the south-west. 

in 1996, French wine and 
spirits exports rose 5 per 
cent to FFrss^bn ($6.15bn), 
generating a FFr32bn trade 
surplus, equivalent to a 
quarter of France's total 
surplus. Top customers for 
French, wines and spirits 
last year were Britain, the 
US, Germany, Belgiwn-Lux- 
embourg and .Japan, 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 


■ ALUMUBUM. 8ft.7 PUHTTY (S per tonne) 


Cwh 3 ditto 

Close 1539-5-40.5 1568-69 

Previous 1559.5-60.5 1587-88 

Hlgh/tow 158571483 

AM Official 1546-46.5 15753-76J3 

Kerb close 1462-63 

Open tm. 262.883 • 

Tote daBy turnover 99.039 
■TaEOHMIUM ALLOY (S per tarrna} 

Close 

1390-95 

1420-25 

Previous 

1405-10 

1435-40 

Hlgh/kM 


1435/1420 

AM Offlctal 

1390-95 

1415-20 

Kerb cioae 


1420-25 

Open Int 

5.263 


ToW drily tonover 

2,464 


■ LEAD (S per tome) 


Close 

628-9 

043-4 

Previous 

655-56 

569-70 

HighAow 


662/636 

AM Offlctal 

641.5-42.0 

656-57 

Kerb dose 


638-3 

Open int 

35.998 


Total daffy tonover 

17,609 


■ NICKEL (S per formal 


Oom 

6756-65 

6870-80 

RravkaiB 

6705-805 

0910-20 

High/tow 


68-HVB850 

AM Official 

0775-85 

0890-91 

Kerb close 


6075-80 

Open Int. 

50.130 


Total daily turnover 

24,666 


■ 77N (8 per tonne) 


Close 

5475-85 

5530-40 

Previous 

5560-70 

5612-14 

High/law 


5810/5510 

AM Offlctal 

5485-90 

5665-80 

Kerb done 


5515-20 

Open int 

13.568 


Tatri daffy tonover 

5.005 


■ ZBK, special high grade (S per tonne) 

Ckae 

1465-68 

1494-95 

Previous 

1504-05 

1503-06 

High/law 


1602/1463 

AM Official 

1486-87 

14305-91 .0 

Kerb dose 


1490-02 

Open int 

85JJ57 


Total dally tumpw 

42.642 


■ COPPBL grade A (S per tome) 

Close 

2532-35 

2287-88 

Previous 

2545-50 

2313-14 

High/low 

2600/2524 

2335/2272 

AM Official 

2590-91 

2325-26 

Kerb dose 


2277-78 

Open int 

155.126 


Tote dafiy turnover 

130.738 



■ LME AM Official E/S rate: 1.6855 
LME Ctoring E/> rata: 1.6745 


Spft 15783 3 rite 15712 6 Rtfs 1.6653 9 nta 15TO1 


■ HIGH OHADE POPPER (COMEX) 



SMt 

Bay's 


Ope 


price ctaogs op lew 

Vai 

tai 

JBf 

IDS. 10 

- 2.10 mm mm 

93? 

5243 

Jag 

10520 

-1J0 107.50 10450 

71 

3^41 

sep 

104.70 

-ISO 10690 104.00 

4,033 21,926 

Oct 

10170 

-1.40 105.70 10350 

16 

1,465 

NOV 

1(060 

-120 105.40 104.70 

2 

1.254 

DM 

102.70 

-125 104.40 10200 

G10 

8,1538 

Tote 



5*34 48,186 


PRECIOUS METALS 


■ LONDON BULLION MARKET 
(Prices ajppfed by N M Rothschfld) 


Gold{Troy oz) S price £ aquiv SFr eqiw 

Close 319S0-32C.40 

Opening 31000410.40 

Morning ftx 319.00 189.21 470,06 

Afternoon fix 319.75 191 34 471.47 

Day's HJgh E0.7M31.2S 

Day's Low 31850-31850 

Previous dace 3205032150 

Loco Ldn Mean Sold Landtag Rates (VS US®) 


1 nvinlti 

—3.12 8 montita , 

„„..__.A43 

2 months - m 

33J 19 inimthfc 



3 months 

saver Fin 

-as6 

priray or. US tts equiv. 

Spot 

253.80 

427.75 

3 months 

257.10 

432.50 

8 months 

261.50 

437.95 

1 year 

268^0 

44TJB0 

Gold Coins 

S price 

C equiv. 

Krugenaid 

320-322 

191-102 

Maggie Leaf 

- 

- 

New Sovereign 

76-78 

45-47 


Precious Metals continued 

■ GOLD COMEX (100 Troy ql; Sflroy mj 



S«S 

iters 


0 pm 


price ctage Mae 

low 

Vai M 

Jul 

3184 

-u 

- 

4 2 

Aug 

3100 

-1J 322.2 

31IL7 20,421 109,1ft 

Sep 

319£ 

-18 

- 

4 2 

Oct 

320.4 

-1.8 3230 

3203 

324 11318 

Dec 

322.4 

-1.8 325.4 

3220 

2892 39327 

ft® 

3244 

-1.8 3262 

324.0 

51 10.125 

Total 




24590214387 

■ PLATINUM NYMEX (50 Troy oz.; S/tray ozj 

Jul 

400.4 

-3.1 405.1 

401.1 

202 632 

Oct 

3864 

-21 391.5 

388.0 

900 9385 

Jan 

381.4 

-1.1 387-0 

3805 

20 1357 

Apr 

381.4 

-1.1 

- 

- 149 

Tote 




1,122 12323 

■ PALLADIUM NYMEX (100 Troy cl; SAray oz.) 

Sep 

152.30 

-8.15 154.70 15150 

276 4381 

Dec 

T49.BQ 

-0X5 15000 150.00 

74 952 

Bar 

14930 

-0X5 

- 

25 

Jun 

14B-S0 

-0.05 

- 

- 105 

Tote 




350 5)443 

■ SILVER COMEX (5,000 Trey cej CentaAroy at) 

Jri 

426.8 

+25 4305 

4255 

15 716 

Aug 

4270 

+22 

- 

- 

Sep 

429.7 

+22 4345 

4235 11,151 64389 

Dec 

435.9 

+22 4405 

4325 

836 14372 

Jen 

437.7 

+22 

- 

2 19 

Iter 

4421 

+22 4425 

4395 

68 9,424 


Total 1S3B4 BLUB 

ENERGY 


■ cm) DC OIL NYMEX {1.000 bantfe. S/bareQ 



tarteet toy** 


Open 


price chsage Ngii 

Lew 

W U 

Aug 

1936 +029 1832 

1638 39369 68762 

Sep 

19.37 +024 IB. 40 

1050 29,632 66,107 

Oct 

1445 +032 19.45 

1632 

7325 41,612 

Nov 

1952 +030 1953 

1936 

4324 20.442 

Dec 

19.60 +022 IB. BO 

19.15 

7,423 45,105 

Jm 

1931 +0.19 1932 

193S 

2JC1 23,750 

Total 


100L203riOBS 

■ CRUDE On. IPE (S/bwiei) 



letat IteTe 


Open 


prim cfcmga Mgh 

lew 

Voi M 

Mg 

1006 +024 1011 

1730 16.775 26,407 

S«P 

18.1Q +034 18.15 

17.88 17,074 79340 

Oct 

1835 +036 1838 

1830 

2780 19354 

Men 

1035 +022 1035 

1A13 

701 11,101 

Dec 

1048 +024 18.48 

1831 

704 16267 

Jm 

1048 +021 1848 

18.33 

463 11376 

Tate 



n/i nta 

■ HEATING OIL IHWX 142,000 US gGBu C/US OMs) 


Uteri Day’s 


opn 


price JMBflP UX(flL 

Law 

ton W 

Mg 

3230 +053 5250 

5135 17,197 33538 

Sep 

5250 +044 SiW 

5230 

9.186 26347 

Oct 

53.65 +039 5355 

S3l20 

2394 21.763 

Mr 

5455 +03S 5450 

54.10 

3304 17,290 

Dec 

65.40 +039 55^0 

■won 

3,677 17,169 

JIB 

56.00 +039 5005 

5530 

1328 13346 

Tate 



31331 153,706 

■ GAS OIL PE (tone) 




Sett DejTe 


0pm 


price dhange Mgk 

Low 

toll H 

Mg 

162.75 +Z00 164.00 16050 

7.477 26232 

Sep 

16435 +1.75 16450 161.75 

2848 8,545 

Oct 

16050 +1J0 16650 164.75 

926 7£9B 

tow 

1683Q +13S 16025 16&50 

700 4322 

Dm 

169J0 +13S 1W.75 167.75 

701 103» 

Jm 

17035 +130 17050 16830 

2D3 6227 

Tate 



17372 73371 

■ NATURAL GAS NYMEX (10,000 nBB8u ShwfltoJ 


Uteri DBT*e 


qpn 


Glee otaane Mgb 

Low 

M » 

te 

2.170+0319 21BS 

2145 1736& 31324 

Sip 

2155+0009 2176 

2143 

4305 28378 

net 

2160+0006 2175 

2155 

1,707 24306 

Hov 

2290+0310 2305 

2280 

199 11,456 

Dec 

2425+0.010 243S 

2415 

460 15314 

Jea 

2^60 +0.010 2470 

IASS 

410 1S304 

Tote 



28367198307 


■ UNLEADED GASOLINE 
lWIBt(4gjmuSBri^cU5pftL) 



Uteri Day* 
prim ctenga Ms* 

Lwr 

dpm 
VN M 

M0 

5930 +1.15 

59.60 

58.15 13349 29320 

Sep 

6736 +0.74 

5830 

5070 

6328 19387 

Oct 

56.10 +0.64 

58.15 

56-10 

1348 8301 

He* 

6435 +0JB 

- 

- 

238 3386 

Dm 

5435 +039 

5435 

54.70 

410 63&4 

Jm 

SLOS +0.44 

5535 

54.80 

550 53® 

TOM 




233® 78371 


GRAINS AND OIL SEEDS 

■ WWEAT LIFFE flOQtomaa; £ per tonne} 


SOFTS 

■ COCOA LIFFE (10 tonnes E/tanne) 



Salt 

iter* 



0pm 


Sen 

Drift 



opm 



prim ehaaga Hgh 

lam 

toll 

M 


prim Cheope Mph 

Low 

Vol tot 


Sep 

8175 

+130 80.75 

80.75 

1 

229 

jm 

10® 

+11 

1024 

■1017 

10 4® 

Mf 

tear 

8330 

+125 63.10 

8230 

173 

3,725 

Sep 

1045 

+12 

1045 

1027 13® 293® 

Oct 

Jm 

85.15 

+130 85.15 

6450 

55 

23® 

Dm 

1070 

+14 

1071 

1052 1,137 37,1® 

Dec 

Mm 

67.05 

+030 6725 

8625 

38 

1 SBS 

tear 

10® 

+13 

10® 

1073 

045 46/38 

Feb 

Nay 

8925 

+130 B9 45 

8825 

60 

673 

MW 

1104 

+14 

11® 

10® 

2® 19382 


ToU 




327 

7,734 

Jul 

1117 

+13 

1117 

nor 

739 8.1® 

Job 

■ WHEAT CBT (5,Q00bu ndre oenteSOb busheQ 

Triri 





4387167345 

Trial 

JM 

33200 

338.25 

+3 33430 32530 345 IJUD 

+225 34230 33200 143® 41329 

■ COCOA CSCE (10 tames; S/tomes) 

■ U 

Sep 

Jri 

1583 

+32 

1583 

1540 

2 48 

JH 

Dae 

35275 

+3 35550 34630 

6,145 3&41B 

S«P 

15® 

+18 

1597 

15® 33® 313® 

Mg 

Her 

381 30 

+35 36450 154.25 

633 

gf!f9 

Deo 

1643 

+15 

1845 

1019 

957 22385 

Oct 

"ter 

36030 

+2 364.00 35930 

41 

8® 

Mar 

1678 

+11 

1676 

1652 

2® 21,656 

Dm 

JM 

35930 

-15 367.00 35930 

148 

3,175 

teej 

16® 

+11 

16® 

1671 

1 10342 

Feb 

Trial 




22,181 


Jd 

1714 

+11 

17® 

17® 

2 1,149 

Mr 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40,000tt»; oents/lbl) ' 

SUt Day* Opes 

Price cten«B Ugh Lew VM tat 

65.830+0425 6fL075 85.32512,192 35,119 
B8.725-0.CS 61425 68.850 8.187 31.618 

70900+0275 71200 70.725 3jB58 15290 

72725-0225 73J80 72.700 1J67 7,908 

74723 +4LD2S 75.100 74.700 653 1365 

71200+0250 71.650 71.150 112 23® 

21288 98,138 

■ LEAN HOGS CME (4Q5QQ8»; cente/Hm) 


■ MACE CBT (5500 Ou min; cant8/56ft> bushel) 

Jri 


1587101,185 Total 


83725+0025 

81075-1175 

74.175- 0475 

71.175- 0325 
69250-0350 
64250 -0.325 


27075 
SBp 256m 
Dec 25150 
Star 285.00 
■ay 27050 
•Iri 273-50 
Tote 


+05 27000 25100 1891 11276 
+7.5 258.00 24150 18,476 63,865 
+7-5 25150 24150 59,485148262 
+8 268.75 252.00 1283 21106 
+8 271.75 258.00 440 1158 

+71 275.50 26280 1,101 8,860 
87,929 271,878 


Sri 1 

76.75 

+075 

_ 

33 

Kav 

79-25 

+075 7935 7830 

16 

1368 

Jm 

81.25 

+0.75 6135 8135 

5 

1® 

liar 

8300 

+0-75 

_ 

33 

Hay 

8435 

+0.75 

- 

9 

Total 



a 

13® 

■ SOYABEANS CBT (5300be rata; ceetiEOB taaMI 

Jri 

81130 

-8 82430 80530 

1361 

23® 

Aug 

77530 

-33 78230 76630 16,777 

343® 

Sap 

677.50 

+33 681 3D 662-00 

3376 13333 

■nr 

62535 

+4 630.00 007.75 36363 72304 

Jm 

628.75 

+3.75 63230 611.00 

2.733 14395 

■er 

63830 

+23 640.® 62330 

593 

4338 


Total 61477 147,095 

■ SOYABEAN Oa CBT fBOOPOteccantrilb) 


Jri 

2238 

+03 

22.73 

2223 

15® 1521 

a»b 

22.79 

+036 

22-88 

22.18 

9370 213® 

Sep 

2233 

+037 

23.10 

2239 

3542 19396 

Oct 


+0.44 

23.15 

22.42 

13S3 14.191 

Dec 

2339 

+0.46 

2335 

2338 

7322 41353 

Jm 

2320 

+045 

2335 

22.80 

519 5539 

Trial 





23385 104514 

■ SOYABEAN MEAL CBT (100 tons; Shan) 

Jri 

2717 

-2 

2713 

Z715 

3,448 43® 

Am 

2313 

-3 

255_5 

2505 

8522 24515 

sap 

2Z8.4 

-0.7 

2315 

9ms 

2,102 16531 

Oct 

2093 

-03 

21Z0 

3010 

1364 145® 

Dec 

2022 

- 

2043 

1975 

5531 ®,681 

Jm 

200.7 

+03 

2023 

2005 

969 5,406 

Triri 





244® 115378 

■ POTATOES LIFFE (20 tonnes: £ per tome) 

Nw 

403 

- 


_ 

9 

Har 


- 

- 

- 

- - 

Apr 

693 

-43 

76.0 

68.0 

76 1330 

Hey 

753 

-43 

_ 

_ 

2 

Jm 

90.0 

- 

- 

- 

- - 

Tetri 





70 1591 

■ FREIGHT (BIFFEX) IJfiFE ($1D/btdax point) 

Jri 

13® 

+11 

1335 

1320 

50 1,1® 

Mg 

1265 

- 

1265 

1250 

4 591 

Sap 

1300 

- 

- 

- 

- 210 

oet 

1420 

+5 

1420 

1415 

128 1,181 

Jm 

1430 

+5 

1430 

14® 

2 152 

Trial 

am 

Pirn 



187 33® 

BH 

13® 

1372 





FUTURES DATA 

AB toures date auppM by CMS. 


Minor metals 

European 9 m market, from Mow Bolotin, 
$ per b h warehouse, unkwa othanrba 
stated (lest week's in brackets, where 
changed). Antimony: 916596, $ per tonne. 
1.9504440 f1470-245Q. Bismuth: min. 
994991, tome lots 3.65-345 (346045). 
Cadmium min. 99 JB3M. cents a pound, 
4940-6840 (5040-6040) . Cobalt: MS free 
market, min. 994%, 2240-23.50; min. 
994%. 19.00-20.00 (19.00-1940). Mer- 
cury: min. 994996, S per 76 b teak. 
150*100. Molybdenum: drummed motyb- 
cfc oodde, 445-440 (4-50-44®- Sataohun: 
min 994%, 140*240- Tungsten ore: Man- 
dat! mb. 85%, S per tonne unit (lOkfl) 
WO* cB , 45-55. Vanadium: mb. 98%, CJF. 
345-4.00 (3.90-348). Urenkmc Nuaxco 

u nrest ric t e d ex c hange value. 0 , 70 . 


■ COCOA QCOQ) (SWartnone) 

Jd 14 Price 

Daly 12Z7JOO 


84400 83425 1222 
82-050 80400 4.038 
71050 73.490 2-595 
71.700 71250 707 
70400 68400 108 
B5JOO 64450 84 

8,700 


2435 

11,938 

11433 

5405 

1488 

1426 

35424 


Prev. day 
1229.04 


■ BARLEY LIFFE (100 ttrwes; Z per tome) ™ 



■ COFFEE LffFE (5 tonnes S/ioreW) 

Jri 1566 -145 1700 1560 525 1,335 

Sep 1585 -150 1720 1565 1155 23.746 

1575 -142 1705 1956 3,765 11464 
1950 -132 1065 1535 1,100 4.216 
Har 1525 -ITS 1630 1510 444 821 

Hay 1510 -125 1580 1580 13 67 

TeM 15400 42,161 

■ OOHg ‘C* CSCE (3740QBM; cartafea) 

Jri 184-50 -240 18040 18440 38 388 

Sep 15745 -4.15 15940 15&25 2461 11,410 

Deo 14540 -340 147.40 14550 1,102 5495 

tear 13850 -240 14040 13825 168 2423 

■ay 13525 -1.10 13740 13540 52 886 

Jid 13440 -045 13440 13440 64 2E9 

rate 4AH 21,123 

(ICO) (US ccnta/pcund) 


Jul 14 
Coop, daily 
15 day 


. 13144 
.139.48 


Pm. day 

133.72 

14150 


■ WHITE SUGAR LIFFE (50 temea; S/tonne) 


Aop 

3273 

+0.7 

3275 

3263 

7® 1534 

Oct 

3173 

+03 

317,4 

3165 15® 103® 

Dee 

3144) 

-05 

3145 

3133 

3® 4,707 

Mil 

3153 

-05 

3155 

3155 

584 5,155 

iter 

3155 

-04 

3155 

3145 

T50 1351 

Anp 

3113 

-13 

3113 

3115 

65 933 

Triri 





3571 25,158 

■ SUGAR *11’ CSCE (11Z500bs; caHs/ibs) 

Oct 

1057 

-0L15 

11.12 

1055 4894 92363 

■tar 

11.16 

-0.10 

1138 

11.16 

992 42522 

iter 

11® 

-057 

11.15 

1158 

157 10312 

Jri 

1152 

-059 

1158 

1151 

157 45® 

Oct 

1096 

-007 

1154 

1055 

103 1561 

tear 

10® 

-ora 

1052 

10-82 

5 734 


TH 


ipn varm 


■ COTTON HYCE (SOPOOIbg centgribaj) 


act 

Dee 


7424 +0l7E 75.15 7136 900 12,197 

7424 +177 7445 7325 5.176 47730 

75.43 +178 7545 7440 1429 9/48 

76.10 +170 7540 75® 444 2485 

78.60 +455 7740 7540 51 1479 

7440 +140 9 231 

■4M 78483 


N 
Oct 
Tate 

■ ORANGE JUICE WCE ffSJOOfcBjcaidaflba) 

Sip 7440 -120 7640 74.10 744 19458 

«W 7720 -195 7840 7720 TSZ (468 

Jm 8040 -040 81.90 8040 44 £706 

Mr 8345 -155 8445 8340 89 1.749 

May 8955 -045 8740 8740 « 396 

M 8945 -140 9ao0 9040 25 74 

Tate 1 . 1 S 314SS 


VOLUME DATA 

Open Interest and Volume data show n jor 
contracts traded on COMEX, NYMEX, COT. 
NYCE.CME, CSCE end IPE Crude OB are 
one day to arrears, VoMne & Open tatareat 
totato are for al traded months. 


INDICES 


Jri ID 

Jul 14 

month ago 


1803.7 

19005 

18933 

1965.7 

■ CRB Futmwa (Bass 1967 “ 100} 


Jul 14 

Jri 11 

month ago 

yam ago 

Z34JS1 

23352 



■ GSGt Seel (Base; 1970 ° 10Q 



Ad 14 Jui 11 month ego !* *00 


18259 102.04 185.10 21054 

Um WAWBIOUAte STOOICP (totmee) 

AtumMum 

-1575 

--ta 

®OJSO 

AkaiMum efloy 

-18Q 

to 

57320 

Ooppor 

+2.100 

to 

+43500 


+500 

10 

117300 

Metal 

•210 

to 

53334 

Zinc 

+160 

10 

419,780 

Tri 

-15 

to 

11516 





■ PORK BBJJES CME (41000tba; cwntaritw) 

M 85. BOO +2925 85475 84.700 154 584 

ABB B2.775 +2J25 83250 81400 1,301 4,702 

M 71.450+1.100 71000 70400 170 828 

Mar 70200+1.100 72.100 70200 1 19 

Jd 73400 3 5 

Taril 1JB28 1148 

LONDON TRADED OPTIONS 

Strilui price S tonne — Gala — — Put* — 

■ ALUMINIUM 

(89.7%) LME Aug 

1500 62 

1900 6 


JOTTER PAD 


CROSSWORD 


1700 - 

■ COPPER 

(Oracle A) LME Aug 

2200 131 

2300 61 

2400 21 

■ COFFEE UFFE Jul 

1500 411 

1660 385 

1600 359 

■ COCQAUFFE Jul 

1025 73 

1050 43 

1075 24 

■ BRENT CftUOE 

IPE Aug 

1750 - 

1800 SB 

1860 43 


Now Aug 
103 6 

49 52 
19 143 

Nov Aug 
143 11 

94 40 

56 100 

Sep Juf 
116 176 
92 200 

74 224 

Sep Jul 

50 - 

37 .... 
27 1 

Sep Aug 
35 

es 


S320.1G 

550 

434J30C 

+450 

S4O4JQ0 

Si 7250 

•150 

116.0c 

46.00C 

+25 

13J5r 

+0.08 

2615 

+35 

B83Bp 

■aar 

111.91p 

-750-. 

6B.S8p 

-1.1B' 

S26850 

+050 

532530 

Unq 

-130 

Cl 09.00 


. Unq 


eaoop 

+150 

aooop 

+150 

231 

+15 

SlbJJy 

+105 

505.0t 

-25 

S4123y 

2045 

•25 

8050c 

4200 

+0.15 


No. 9,428 Set by BATS 


Now 

27 

70 

138 

Nov 

79 

129 

182 

Sep 

60 

107 

139 
Sep 
30 
42 
57 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel) +or- 

Oubai S16-9S-7.CH +1195 

Brant Blend (date^ Si 7-89-7.94 +1075 
Brant Send (Aug) 51851-0,06 +0,148 

W.T.f. S1930-832W +0205 

■ OB. PRODUCTS HK prompt Palmy OF (towel 

Premtan GesoEna SI 93 -195 +1 

Qua OB SI 63-166 +2 

Heavy Fuel 01 $82-84 +2 

Naphtha 5174-178 

Jet fuel 5179-180 +24 

Diesel SI 67-168 +2 

■ NATURAL QAS Pcncefihanrg 

Button (Aug) B4S&SS +046 

rW mlmMa Argia. TaL Iambi fitrt) 359 OK 

VE1MI 9.420 +1020 

■ OTHER 

Gold (par troy oz)f 
SSver (par troy «£ 

Platinum (per Troy at) 

PaSadUm (per tray 02 .) 

Copper 

Lead (US prod.) 

Tin (Kuria Lumpur) 

Tin (New York) 

Cattle (fere weight) 

Sheep ffwa weight) 

Hgsprewrightft 

Lon. day sugar (raw) 

Lon. dey sugar (Me) 

Dari* (Eng. feed) 

Mate* (US No3 Yeftaw) 

Wheat (US Derit North) 
rtibber (Audf 
PUtdMr tSertV 
ftttW(KLRSSN01) 

Coconut OB (PKtyS 
Palm 09 (MatayjS 

CoprephfljS 

Soyabeans (US) 

Cotton OutaScW Max 
WBotepe (64# Super) 

C par urn item omanrea ml p tnain. c omM). 
Lf nggBA p. m M iNiri m te ttft B. y 1 vr ■**. 
VbMtoi Ryderi. g OF H uamtea 6 Button nwtat 
etas*. ■ Drew on «Mk. tSand on 431a hw or pfe* 
mo. 



ACROSS 

1 Goat - tt keeps abreast in 
fields often (9) 

6 Employees used to raise 
standards (5) 

9 Mostly up-to-date date 
remembered by Americans 
( 6 ) 

10 Sweet? But not pleasant (9) 

11 Temporary debarment is no 
solution 00) 

12 See 20 

14 Performance out in opera 
performance (4-3) 

15 Superb garnish (7) 

17 Weighty problem evident 
when fastens buckles (7) 

19 Exhausted at top speed 

20, 12 Heed well, negative 
response must get beaten 
Off (4,4) 

22 Appendages follow men 

25 Clear all mess around toilet 
pipe, like viruses perhaps? 
0) 

SB Relative elected by former 
chancellor (not son) (2-3) 

27 Rwandans giving m*i e 

^«»unodation to America 
(5) 

28 Mae is worn out by lothario 


4 Ship, one in the mi 
lane? (7) 

5 Collapse unconscious ; 
military training (4,3) 

6 Rescue husband (4) 

7 Deep blue river below 
limits (5) 

8 Little person fighting 
missus no more, accur 
to Spooner? (9) 

13 A spirit or a pint (IPA) 

drunk (201 

14 Composer regularly hi 
another (9) 

16 With two equal sides 
less cos at an angle (91 

18 Bird from which to 
down i") 

19 A bit of lustful crur 
could mark a turning i 
(7) 

21 Lifting what you’re hoi 

_ I®) 

23 Broadcaster could bo w 
(5) 

24 A positive sign is a lx 

Solution 9|42? 


down 
money. 


no 


1 Northern 
strings! (&) 

2 Passing nkill upped bv 

Playing tennis (9) i 

3 partner, one critic 

ged. then cleared of blame 



J 


if 


I 













































24 


FINANCIAL TIMES WEDNESDAY JULY l<» 1997 


Offshore Fu™ ^ Insurances 


FT MANAGED FUNDS SERVICE 


FT Crtyfine Unit Tnist Prices are 


available over the telephone. Call Ihe FT Cityline Help Desk on (+44171) 8734378 tar more details. 
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LONDON 


FTSE 100 tops and then loses the 4,900 level 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The London market's surge 
showed few signs of running out 
of st eam yesterday, with the 
FTSE 100 index pushing through 
4,900 but just failing to bold that 
level. The leading index eventu- 
ally finished the session 4U 
points higher at 4,889.3. 

Yesterday's performance was 
triggered by a fresh bout of 
strength in the banking sector, 
which along with pharmaceutical 
and oil stocks, has spearheaded 
the market's powerful showing 
this year. 


Footsie's failure to hold above 
4,900 was said to have reflected a 
disappointing performance by 
Wall Street at the opening yester- 
day, when the Dow Jones Indus- 
trial Average came in looking 
dull showing an early fan of over 
20 points. 

Wall Street had also performed 
rather disappointingly on Mon- 
day, finishing only a fraction 
higher after a disjointed perfor- 
mance earlier tn the US session. 

Consumer stocks, said to be 
benefiting from the money gener- 
ated by the flotations of Alli- 
ance & Leicester, the Halifax and 
Norwich Union, were also being 
chased higher as the regular 
monthly survey from the British 


Retail Consortium gave credence 
to the windfall stories. 

The market’s second liners, 
which have been left behind by 
the leaders, showed signs of a 
resurgence of confidence with the 
FTSE 250 index pushing up 27.6 
to 4.451-5- But that index remains 
277.9 below its all-time intra-day 
record of 4,736.2, reached in 
March this year. 

There was no such joy for the 
small cap stocks that remained 
under a cloud; the FTSE Small- 
Cap index ended the day 0.2 
lower at JL205.2. “The focus is on 
the leaders and some of the sec- 
ond liners; these stocks are still 
on the backbumer," one market- 
maker insisted. 


Dealers said the big market- 
making firms had clearly been 
caught on the wrong foot by the 
market's sudden upward move 
after last week's interest rate 
rise. “The marketmakers haven't 
got the stock that the fund man- 
agers want to buy so they are 
having to drive prices up to try 
to persuade sellers back into the 
market; it’s a painful process Ear 
them ." sa id one salesman. 

Over the past five trading ses- 
sions. the FTSE 100 index has 
risen 140.8 or almost 3 per cent 
The rise followed the increase in 
UK interest rates of 25 basis 
points, a move the market had 
correctly anticipated. 

Also helping to fuel the surge. 


dealers said, was a continuing 
undercurrent of takeover and 
merger speculation, specifically 
in the financial sectors but also 
across other areas of the market. 

HSBC and Lloyds T$B contin- 
ued to shine in a buoyant bank 
sector, promoted by one of the 
market's influential broking 
houses, while takeover specula- 
tion was behind the strong show- 
ing put Up by Royal Bank of Scot- 
land. Centrica and BG were also 
being keenly bought 

Turnover continued at higher 
than usual, levels, reaching 
939.5m at the 6pm cut-off point It 
was boosted again by heavy 
activity in BT, where some 53m 
shares changed bands. 
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Indices and ratios ' 

FTSE 100 4896.3 

FTSE 250 4451.5 

FTSE 350 2344.9 

FTSE Afl-Sham 2289.81 

FTSE M-Shore yield SL39 

But performing — dan. 

1 Gas Distribution — ~~ 

2 Banks: Retail 

3 Breweries: Pubs & Rest 
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HSBC up 
at new 
peak 

By Peter John and 
Martin Brice 

HSBC led banking stocks In 
a seemingly unstoppable 
journey that has seen gains 
of 100 per cent in the past 
year and a ratings explosion. 

The global bank jumped 
85 Vi to £2086 in the Ordi- 
naries, a new peak, one of 
the best performances in the 
Footsie and up from only 
£10.30p a year ago. The 
sharp rise took the market 
valuation of the bank close 
to £55bn. 

Meanwhile. Lloyds TSB 
moved forward 22% to 
697%p. At that level it is 
more than twice the price of 
12 months ago. The FTSE 
All-Share, by comparison, 
has gained only 25 per cent 

Dresdner Kleinwort Ben- 
son raised price targets and 
recommendations. Kleinwort 
says HSBC remains under- 
valued relative to other 
banks and would be more 
fairly priced at £24 a share, 
20 per cent above yesterday's 
opening price. 

The broker also points out 
"In 1995, six of tiie nine 
banks were valued at a p/e 
of nine to 10 times earnings. 
Today in the overall sector 
[they] range from 11 to 17 
times... Investors will con- 
tinue to pay a premium for 
banks that can deliver supe- 
rior earning s per share In a 
low risk way." 
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Aslan dealers have also 
been highlighting the rat- 
ings. One said HSBC was 
trading at 16.8 times earn- 
ings in Hong Kong while its 
subsidiary, Hang Seng Bank, 
was trading at 25.6 times and 
Bank of East Asia at 22.6 
times. 

Demand in Asia has been 
fuelled by hopes of more Chi- 
nese participation in banks 
after Casco Pacific proposed 
to raise its stake in Liu 
Chong Hing Bank to 20 per 
cent last week. 

Additionally, the shares 
were helped by Hong Kong's 
Hang Seng share Index, 
which scaled new peaks and 
of which HSBC is a large 
constituent Standard Char- 
tered, also exposed to the 
Hang Seng, advanced 27 to 
£10.00%p. 

Elsewhere in the UK sec- 
tor, Kleinwort upgraded Bar- 
days to “add" from “hold" 
and Abbey National to 
“reduce" from a straight 
“sell". Barclays rose 18% to 
£l2J52'/ip but Abbey eased 2 
to 856%p. 

Dresdner Kleinwort takes 
a more gloomy view on 
National Westminster, 
which it maintains as a 
“core sell" down to 730p. 

SBC Warburg also took 
the stock off the buy list and 
the shares slipped 5% to 
853p. 

Meanwhile, Halifax and 
Alliance & Leicester lagged 
as investors shunned the 
demutualised building soci- 
eties because of stretched 
valuations. Kleinwort has 
lowered its stance on Halifax 
to “reduce” from “hold" and 
the shares were steady at 
756%p. Alliance & Leicester 
eased 1% to 619%p. 


Royal Bank of Scotland 
jumped 24 to 634p on heavy 
turnover of 63m as old take- 
over stories were brushed 
down. 

Continuing uncertainty 
over the merger with MCI 
took its toll on BT. The 
shares gave up 4 to 452% p in 
volume of 47m, making it 
the most heavily traded 
stock in London. Up to 10 
per cent of BT shares are 
said to be at the centre of a 
big arbitrage, and some 
investors were pulling out of 
the position yesterday. 

The share price is likely to 
be driven today by any news 
relating to the merger that 
will emanate from the BT 
annual meeting in Edin- 
burgh. Apart from the imme- 
diate merger news, traders 
were saying the BT share 
price was likely to see sup- 
port in the short term, 
because it does not go ex-div- 
idend until August 11. 


British Gas became the 
day’s best Footsie performer 
in late trading with dealers 
citing buying from one of 
the UK’s establishment bro- 
kers. The shares blipped up 
14 to 241%p with 10m traded. 

News that Cairn Energy 
has submitted joint bid 
applications with its strate- 
gic partner. Shell, for a num- 
ber of new oil blocks in Ban- 
gladesh sent the shares up 
16% to 514%p. 

There was also a recom- 
mendation from SocGen. 

Eurotunnel was off 9 at 
68p on news of a one-day 
strike on July 23, making it 
the worst performing stock 
in the FTSE 250 index. Its 
rival on the Dover-Calais 
crossing, P & O. was up 17 at 
650p. 

The popularity of food 
retailers continued unabated 
as investors sought defen- 
sive stocks sheltered from 
the effect of rising interest 


FT 30 INDEX 

Jul T5 Jul 14 Jut 11 Julio JU 9 Yf ago -High 'L aw 

FT 30 30883 3080.1 3052.7 3037.3 3030.1 26684 3090a 26680 

Otl. Ctiv. yteW 3.53 3.55 3.60 162 3.63 4.07 422 303 

P/E ratio net 18.79 IB . 68 18.46 1831 1827 18.00 18.79 15.80 

P/E ratio nfl 1859 1849 1827 18.12 I&08 15.71 l&flB 1621 
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FT 30 hourly c hang es 

Open 900 IOlQQ IIjOO 1200 1320 1400 1500 1600 High Low 


30800 30780 30640 30920 30940 30975 30980 30950 30990 31000 30785 


JU 15 

Jul 14 

Jul 11 

Jul 10 

Jul 9 

Vr ago 

SEAQ bargains 

53014 

51,584 

53004 

49,180 

48.488 

28000 

Equity ttanover (Em)t 

- 

NA 

2392.1 

2063.9 

2044.7 

17034 

Equity bargsdnst 

- 

NA 

48,814 

43083 

43047 

33.115 

Shares traded (ml)t 

- 

NA 

641.7 

635.5 

834.4 

5370 


tSxctud W B Mra-martar and overseas hsnover but inducing Crest banmer. 
C FTSE i muu l lu i ii l Lfrnaad 1997. At rgts reserved. for 1997. 


■ London market data 


Ron and tads" 52 Week highs and lotus LIFFE Equity options 

Tone F 8 ses 791 Total Highs 138 Total contracts 85.904 

Total Fab 884 Total Lows 96 Cans 51.095 

Same 1,613 Puls 34209 

Jul 15 Data baaed on Equity shares listed an the London Share Service. 


Caisse Centrale de 
Credit knmobOier 3C1 




Shareholders are referred to the previous cautionary announcements and are advised that the 
major shareholder has received offers far the purchase of its shareholding in this company. 

Negotiations with certain of these offerors are underway and accordingly caution should 
continue to be exercised when dealing in the shares of the company 


Johannesburg 




16 July 1997 


£116,000,000 
Floating Rate Notes 1998 

Nonce is hereby given that for 
the interest period 14 July / 997 
to 14 October 1997 the notes 
will carry an interest rate of 
725781% per mnnm. Interest 
payable on 14 October 1997 
mill amount to 5J8JS per 
91,000 note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


DSD 20 000 OOP 000 EURO MEDIU M TERM NOTE 
PROGRAMME OFSOCXETE GENERALE. 

SGA SOOETE GENERALE ACCE PTANCE N-V- 
AND SOOETE GENERALE AUSTRALIA LIMITED 
SERIES N” 166/95-1, TR1 

SGA SOOETE GENERALE AC CEPTAN CE N.V. 

ERP 1 508 800 000 3 MONTH FXBOR RESETTABLE RANGE 
FLOATING RATE NOTES DUE JANUARY 1998 
ESIN CODE : 350055105893 


U.S. $500,000,000 

A National We stmin ster Bank 

(Incorporated in England wtth limited liability) 

Primary Capital FRNs (SERIES “A") 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six months Interest period from July 16, 1997 
to January 16. 1998 the Notes wffl cany an Interest Rate of 
6.0625% per annum. The Interest payable on the relevant interest 


July 15. 1997 to October 15. 1997 has been tuea at : 
(lower Emit) - 3.9342 L5 * (upper limit). 

THE PRINCIPAL PAYING AGENT 
SO CIKXK GEN ERAL E BANK & TRUST SA_ 
LUXEMBOURG 


CMEC GE CAPITAL CHI NA 
^3? INDUSTRIAL HOLDINGS LIMITED 

Net Asset Value 

CMEC GE Capital China Industrial Holdings Limited announces 
Hint ps of 30ih June. 1997. the unaiKfrtflf! consolidated net asset 
value per share of the Company was US 51-186. 

CMEC GE Capital China Industrial Holdings Limited 

(as gxgmpmd crmnpmy arixporsi c d waft rmrirori Hibfltiy in The Cayman bloods) 

|4tfl July, 1997 


Notice of R edemption 

PRIME PROPERTY FUNDING INC. 

US $70,500000 

CoSete ralitad Floating RatB Notes due July 23,2003 

Cuop Hunter 74190AB I 

and 

PRIME PROPERTY FUNDING INC. 

USWJBSlOOO 

CaUaterafized Fixed Rata Twin Notes dtis July 23, 2003 

(Up Nutear HnBHAl 

Notes bhststoy grilse that tea 8onito«laapllmtlatiowa are Gated tar redemption on July 2SI 
1937 xopricsaf 10BS UltisprlitapUtantentpIteaocnied Interest Bony. 

Sens the Bond* ore Mdnad orty by book-ertrv on lha neon* ct the Dsposftnry INK 
Company (DTP as CustndW Agent paynwe el the preidpal amount redeemed w* be 
paid wMkmk pracsonoon at tba Bonds. DTC or® record arid payment and reduoioa hi th# 
principal amamt of dm Boada as of July 23. 1397. 

To moM a 31* tacfc-up urimhatilng tax required by mo Comprerwnshis Motional Energy 
Roney Aei at 1382. tiokurs mat submit a property eompteMd BIS Fonn W-8 with tholr 
Bomb. Utfrey haw not dona no pmlouaty, 

Tbs only numbers sp ps srtn g on ms nodes are tar infra mattwuf purpose* and are 
provided for the en rmanie nee of the Bondholders. 

All mqidriaa ragonJtng Ms nodes shoold bs draciad to ua at (312) 407-4060 (tends) or 
WI0)S2MM72(auaMBOfBUnol>). 

NOTE- THE BONDS WILL CEASE TO BEAR NTEflESI AS OF JULY 23. 1997. 

fly- Th* Rrst National Bank of Chisaeo 

DnM-.Julv1B.lM7 ss Trusts* 


By; The Chase Manhattan Bank 
London, Agent Bank 

July 16. 1997 


CHEVY CHASE MASTER CREDIT CARD TRUST II 

U.SL $13 8,000, 000 

Chute A Floating Rate Assn Backed Certificates, Series 199 5 -B 
U.S 412,000, OOO 

Ckss B Floating Rate Asset Backed CerttficaKs, Series 1995-B 

t"1» [mats Acaudjtue Conpon Ammnr (USD) 


mpan Amcunr (USD) 

A 5.92SW0W US47tH^MJJ 

9 US462^I3.46 

Libor Doandnaaon Bjic- 11/37/97 

Accnnlftriod: 15AJ7/97 n> 1 «flll97 

Dbyi kt Actruol PerLxt 31 

These Innaot Accmal Hataa and Gaupon Amoutm should be mod wbcu detambune 
dr fnrereatpBiablc on Fkidsp August 15, 1997- 

Bankets Trust Company 

« Timur 

loir 1997 


The Financial Times plans to publish a Survey on 

France 

on Monday, November S 


For further information, please contact 
Lindsay Sheppard 

Tel: 444 171 873 3225 Fax: +44 171 873 3204 
or Paul Maraviglla 

Tel: +33 1 53 76 82 51 Fax: +33 1 63 76 82 53 
or your usual Financial Times representative 


FT Surveys 


rates with Asda op 2% to 
143' ;p. J Sainsbmy ahead 9 
to 433p. while Safeway 
firmed to 387p and Tesco 
advanced 3 to 432p. Tesco Is 
again being linked with a 
deal to buy some shops from 
WH Smith, which rose 13% 
to 364p afts- weekend press 
chat that it was a bid target 

GUS reversed early losses 
during an analysts' trip to 
the company’s mail order 
side, and put on 7 % to 
624%p. 

Dixons continued to bene- 
fit from its positive trading 
statement last week and 
advanced 23% to 583%p, and 
so did Kingfisher, which put 
on 18% to 733%p. Hopes of a 
consumer spending boom, 
following the windfall gains 
from building society flota- 
tions. also helped Argos, 
which rose 15 to 622%p. 

Media stocks were out of 
favour as the leading players 
suffered again from their 
exposure to a strong pound. 
Pearson, the conglomerate 
which owns the Financial 
Times, lost 11 to 668%p on 
talk of a big US sells- in the 
market, Carlton 6 to 512%p 
and RSkyB 6 to 449p. 

Brewing-related stocks 
were in favour as Inves- 
tors focused on the spending 
power of the consumer. Bass 
was ahead 19Sp at 847%p. 
helped by a positive note 
from Lehman Brothers, 
which shifted its stance from 
“neutral" to “outperform". 

Whitbread was up 21% to 
650p and Scottish & Newcas- 
tle advanced 24 to 752p. 

Guinness gave up 8 to G06p 
and GrandMet edged down 
8% to 606p on a story that Mr 
Bernard Arnault, who con- 
trols the French drinks 
group LVMH, will today 
reveal plans for a three-way 
merger. 

Redland advanced 5% to 
297%p after Mr Michael Betts 
at Goldman Sachs said the 
stock was “substantially 
undervalued" on a long-term 
view. 

Rolls-Royce benefited from 


a buy recommendation from 
Lehman Brothers and the 
stock rose 6 to 222p in vol- 
ume of Tin. Mr Charles Armi- 
tage at the broker has told 
clients the company is worth 
up to 250p a share. 

. Shield Diagnostics, the 
biotech stock, fell 32% to 

S10p as euphoria waned fol- 
lowing the company's 
results. 

Buying of the sector in the 
wake of ICTs DuPont deal on 
Monday gave a lift to Croda 
International. The shares 
gained 17 to 27Ip with addi- 
tional help from a Suther- 
lands recommendation. ICI 
added another 8 at 88%). 

Hitachi Creditcame to the 
market with a placing by 
UBS at 135p a share. The 
stock aided at I44%p. 


FUTURES AND OPTIONS 

■ FTSE 100 INDEX RJTLffteS (LUTE) £25 paf fr< to titx potf< flgP 

Open Sottprk* Change High Low EaL vol Ouw JrL 
Sep 4873.0 4832.0 *KLQ 4843.0 48700 1S08S fo»7 

Dec 4949.0 4883£ +52.5 4881.5 4948.0 78 

Mar - 5032.0 +50.0 0 101 

■ FTSE 250 WPEX FUTURES (UFFE) CIO par 1uQ index pofr* 

Sep - 46000 +180 - - 0 7,17 

■ FTSE 100 MOSX OPTION flJFHi) T4889 ) CIO pet friH Iwdew poire 

4700 4750 4800 4830 4800 4860 5000 8080 

cpcpcpcpcpcpcpcp 

U 3S2*2 h1R»2 2 m 5 7S 12 M JS « « 

Aq 238*2 25 197*2 35 161 48 9fli 86 ® 

Sp 2B2»j M 248 62 ZO 75 175^ 941? 144^ 115 117^ 139 W IfiB H IK 

W 318 S^zn^ m 89»I 2 B 7 109 177 130 149 154 Oi IB W0 212‘j 

Dxt asrpj n 3iBiai22>2 awbiMb «« Mb 

CM> 1L5C6 Pm 6240 

■ EURO STYLE FTBC 100 B4PCX OPTIOH gJffE) £10 per MMrwIaif poW 

4728 4775 482S 4875 4M5 4875 BOW BOJS 

M ttfclL Vff 3 Bl SI 22b 38 7»j 73 2 ID 1 l«b 

tag ^ 3 17»a38Ji 141 53 *b 1» 71% 81^ Ob B 12^ 41 

Sm TSfc 55 223 68 Wfc 83b 15»»2 IBS 130 ) 23^1 Mb 14 « iWa M*Z Wi 

DK 35B«,a5»i 288 12 ^ 228*1 1 C 

Itarf 415 123 360 15S 288 187 234 227 

P ie ite s i srs Bsssg m M—teM prtw. 


M 14J94 Pita <3*1 * IMartjtafl Mb < 


LONDON RECENT ISSUES; EQUITIES 


tiaue Amt 

Met 


Ctaae 


- • • 


price paid 

cap 

1907 

plica 


Net i 

Dhr. Grs P/E 

P up 

(EmJ 

Hgh Law Stock 

P 

+/- 

dv. cos. yld net 

5 FP. 

823 130)2 124*2 Aafatam 

130*2 

+4 

W50 

10 40 14.7 

§150 FP. 

300 152*2 148*9 AIT 

150*2 


LI 38 

10 1.1213 

§100 F.P. 

wo 

115 112*2 CvmmI tad 

112*2 

-2 

130 

2.1 42 100 

§260 FP. 

150 

275 285 Mean 

287*2 


120 

44 12 242 

■ FP. 

2.02 

28 24 tEuOMHnpFtr 

26 


- 

- - * 


price 

p 

paid 

UP 

Rerun. 

dam 

1M7 

Utah Low 

Stock 

Oaring 

price p 

♦or- 

2 

* Nl 

21/7 

1 * 2 pm 

*»pm 

Dragon 01 

\pm 


270 

NU 

5/8 

70pm 

27*2Pm 

45pm 

HIT Enter 

70pm 


20 

Ml 

28/7 

24»pm 

MacMaM 

7bpm 


17 0 NB 
pm prvutan. 

22/7 

i*4Pt»* 

* 2 pm 

MaryMxne Wrwjc 

* 2 pm 

-*4 


FTSE GOLD MINES INDEX 


JM % cb| JBt 

14 wdp 11 ago ym % retti Wtfi Lire 

GeM Ita Mb pi) 134458 -U 138044 204888 239 - 2074SI 1270.14 

■ Ragknl tadcas 

AMea(14) 1449.78 +04 140169 216028 5.43 2352 285028 133466 

toM nlara H7424 -1.1 1490.18 224141 157 17JS 245510 1338.10 

Ml Anoka (11) 130636 -18 134353 179110 UP G6J0 1861.48 124413 

Caayngm. FTSE Wn w uo na l United 1997. M rtpw mrnd HpM In Mchete show 
nuiter Ol cemnUeo. Bate US Doflora. Bose Vofrsc 100000 31712192. T PertnL Utert prteae 
•si cs w a te Ws tor BHs oduon. 


Taw Glass */ 

*ao im% 


GsMItaMtapi) 134458 -11 1360144 204858 


FTSE Actuaries Share Indices 

ProduciK! "i coni'jrcJion whh :h« FactiJ?/ ord Iratit’jte c:f Ac:uc 


The UK Senes 


Day’o 
Ad IS ehgeW 


Jul 14 JU 11 


JU 10 ago 


Dfv. Net 
ytakM cover 


WE Xd a4 Total 
ratio ytd Retian 


FTSE 100 
FTSE 250 
FTSE 250 ax IT 
FTSE 350 
FTSE 3SD ex IT 
FTSE 350 Haber YMd 
FTSE 350 Lower YMd 
FTSE SmaBCap 
FTSE SmaBCap ax IT 
FTSE AB-Shara 
FTSE Ati-Sttaze ax IT 


4857.4 47995 47B7.B 3632J 353 2-£M 18.41 B9M 209154 
+Oj6 4423.9 4408J 43865 4201.0 3.73 1.61 20.82 94.49 1882S7 

+0-? 4418.1 4402.9 4380.7 4237.1 338 1.84 1982 97.52 1886.54 

-KL 8 2325a 2301 A 2287.2 1B25J5 340 135 1831 4333 204530 

+0.8 2326.6 23023 22873 - 343 1.96 1359 1137 1049.40 

+0-4 2284.6 2238.1 2226.8 17543 4.60 1.76 1342 53.06 1682.13 

+1.1 23923 2370.8 23S33 10033 2A1 235 2332 3438 172837 

— 2205.43220438 220432 2091.78 331 1.74 2239 4034 1874^ 

2170.73 217135 2173.17208237 348 132 1369 4333 188136 

♦03 2272A8 2250.41 2237.18 1808.18 339 134 1031 4235 2027.02 

+03 Z27236 2250 AO 223837 - 343 138 1834 1132 1043.07 


■ FTSE Actuaries Industry Sectors 

Dsy-e 

JU 15 chga% JU 14 JU 11 


10 MNERAL EXTBACTIOfJpD) 
12 Extractive Industries® 

15 08, Integrated® 


20 OBI INDUSTTHALSPB5) 

21 BuRding & ConstrucSticnf^ 

22 BUBdfng Matts & Mereha (30) 

23 Chamicola(2Q 

24 DiverUfled Industricdsfl^ 

25 Bectrenlc & Beet EqUp{37) 

26 EngmeeringeBS) 

27 Engineering. VWtides(13J 

28 Paper. Pckg & Prtntino{27) 

29 Taxtites X AppareWl4) 

30 CONSUMER GOODSfBS 

32 AlcoboBc Bwm>3lR(7) 

33 Food PnoduasrapS) 

34 Houeahold GoodefT?) 

38 Health Carafi5] 

37 Pti anw ac a uticalaflg 

38 TobaccoO) 

40 SERV1CES(274 

41 0istributors(3G) 

42 Leisure 8 Hotab{31) 

43 Medb(44) 

44 Retailais. Foodp 5) 

45 Retetere. Generals) 

47 BrevMries. Ribs & Rest 

48 Support StaViOMpe) 

49 TmnaporU23) 

80 LmUTTES(31} 

62 BectridtyO) 

64 Qas Dteiributionp] 

66 TelecwrBTturUcationa<H) 


70 FMANC]AUSt108) 

71 Banks, RetaBdCS 

73 IneurancetU} 

74 Ue Assurance(7) 

77 Other FktancMpB) 

-B.pgBgaia 

80 HWESTMEWT TRUST 

89 FTSE A&Shant&W) 
105 FTSE AS-Share ex n 

FTSE FhadgUng 

FTSE Fkxtaina ex IT 


»y'» Year Ov. Net PIE Xd adj. Total 

JU 14 JU n JU 10 apo ytefcHt cover ratio ytd Return 

-3.1 482731458838 455231346381 330 231 1B31 88.78 200930 

-03 422733 424837 4283.74 398839 3.78 238 1336 10430 127937 

485033 4802.88 475438 356231 &44 1.95 1&6« 90.43 2281.50 

+03 3785.47 3745.67 371731 2416.48 1.S2 231 37.12 3835 233433 

+0>l 188334 1849.77 183438 195431 430 138 1545 4339 1070.93 

-03 134737 1344.78 133821 1133^4 331 138 1924 2636 1168.42 

+0.4 178230 1746.71 1743.12 181822 438 2.82 9.73 4139 93531 

+1.7 2395.09 2317.75 2313.16239237 434 1-47 19JH 58.10 1212.81 

+0.4 130331 129129 128633 147132 5.69 137 11.13 38A7 77822 

-13205341 2054.16199834 2217.74 431 133 20.43 48.10 109937 

+03 2418.71 241531 2391.71 238024 332 226 15.71 4735 153735 

+03 27S6.45 274535 273532 2941.72 3.7T f * 5442 1488.49 

— 189023 1884.74187423 256931 537 138 1234 5549 82432 

+13 TQ13.11 1018.82 1007.65 130932 578 0,99 18.72 41.87 67938 

+034814324715454686313471.78 118 131 21.77 8728 186888 

-13 343734 344237 341835 267322 331 132 17.11 7333 129336 

+03 3007313009352991.66246346 338 134 1B3S 68.76 143621 

+14 306732 304430 3050.80 253037 335 227 1639 54.13 1274.61 

+03 2192.45 21B221 221884 203338 2.77 1.68 27.12 3649 138924 

+0.7 8090.13 7779.77 7713.19 502834 227 1.71 3221 103.762859.83 

♦034449.04 441638441638 4104.14 628 131 1131 158.73 119624 
+0.7 267139 2887.19 263936 M30.65 2.97 136 2123 4630 145237 

+03 266737 285937 263824 2773.83 347 134 1830 5131 103038 

-0.5 31 9544 320720 31 1 468 302S33 232 131 33.72 8734 1783.61 

-0.4 398038 387435 391 135 402033 2.47 134 23.12 87.72 1475.68 

+1.1 2389J3 240745 239932 192738 342 227 1313 45.79 160837 

+13214438 2119.492118.00 2009l04 326 2.03 1036 3398 130031 

+22 332426 3341 23 3254.47 308231 334 228 1642 48.77 1661.73 

-0.1 3039.1Q 3026.96 301038 234635 1.70 236 28.73 2738 197732 

+0.4 2985.00288646 287533232936 344 135 2827 5942 1264.78 

+03 3061 33 3013.45 304331 220437 437 149 1830 61.66 142438 

+03 3423,09 338331 332329 2318.11 5.19 230 12.10 92.77 1944.76 

+4.52069.152080332099.08124123 634 * t 54.50 1223.95 

-02 2418.78 2362.78245048 186830 337 1 38 2028 1030 1144 33 

+13289835285232281925210828 530 227 933 9137 I7g»!ai 




+1.64447.824409.794379.72283049 3.10 239 1638 9030 204137 
+Z4 888332 6796.35 6756.77 3963.78 2.79 231 1720128.43240431 
+C.1 1729.641711381694.081374.48 434 262 9.87 5506 1383.62 

+02 4824.72 4786.M 471738 3354.44 332 138 17.83 12130211131 

324836 3253.713246.79 247434 325 135 19.71 8339 1936 07 

+03 2033.16 2030.18 2000.67 1492:17 3.17 133 29.76 3131 1Xn*r 


628 131 11.01 158.73 11 B6J4 
2.97 136 2123 4630 145237 
347 134 1830 5131 103038 
233 131 23.72 6734 1783.61 
2.47 ' 134 28.12 67.72 1475.68 


♦03 344330 3432.70 343233 3007.63 2.19 1.17 4833 4334 IMhw 

+03 227248 225041 2237.18 1608.18 839 134 1831 4238 2027 02 

+032272362250.40223637 - 343 1.98 1834 11.95 104307 

-0.1 125231 12S238 1251.77 120033 323 035 4531 2238 135434 

-0-1 125234 1252.44 125234 1214.72 339 033 41.75 2g35 1356 « 

-05 1053,7 10513 10513 - 136 1.00 BHOOt 433 884.55 


FTSE AIM 10513 -03 1053,7 10513 10513 - 136 1.00 BHOOt 433 B64.S 

■ Hourly movements 

Open 930 10-00 1130 1830 1830 1430 1S30 18:10 Hfah/deyLowW ay 

FTSE 100 4888.7 48863 4872.7 48883 48933 489S.1 4897.1 4895.8 4899.1 49033 48SS jT" 

FTSE 250 44273 44303 4434.7 4438.7 44443 4447.1 4449.0 44493 4450.5 4451.5 44273 

FTSE 350 2327.1 2329* 2332* 23383 2341* 2342* 23433 2343.4 2344.7 23463 2327 1 

FTSE SmaHCap 2204.85 2204*2 2204*2 2206*1 220533 220535 2205*4 220533 2205.10 220603 220461 

FTSE AB-Shara 227333 2276*9 227831 2284.92 2287*7 2287.88 2288*7 22S&43 228838 2201*2 H7a53 

Ttae ol FTSE 100 0 W« W ®*7 PN Day'll bse &30 AML Fite 100 1037 Wotc 489M ( 1 iT 3 T/ 97 ) Lowr sqm* (1MIMV) 

Tima at FTSE Afl-£he+ Day's Mgh; 3ri7 PM Day’s tow; 330 AM. FTSE AJFShsre 1837 Hitfr ggiw an (1*07/91) Law: 1989.78 B2fl)l/B7) 
Firttw mformjfflcn Is avaflaUa on htqrV/vyww Jtse.com 

O FTSE tntempBonUI Limited 1997. Al HJghts reserved. "FT-SE" and "FdotaW are 
trade marte of the London Static Exchange end The Rtorititi TfcnaO end are 
used by FTSE In t ernation a l under tonce. 

t Sector P/E ratios greater than 80 aid net covets greater than 30 as not rihown. 

t Values are negative- Deletion; Gerti (SJLfc Cemeraone (FTSE Hadgfciri. .. mm m ~ — - 1 — — 


■ Mjfojor Stocks Ywetarday 

VOL Ctaeto Dart 


LOB 5.T 08 323 


§150 FA 245* 202 tt2lj GUwi Mdgi 202 +12 ULB 3.7 0*323 

§23 FF. 3*0 3*2 3 Qmuont Hkfel -3 - - - - 

§ FP. 120 T Orosmort W Wh 1 - - - 

§135 FJ>. 812 U&lj 142>2 HtiaeMCiedUK 144b L42 14 32 219 

S FP. 1X1 ISO 1 ! 180b PihwtigM UOb -*>J - - - 111 

100 FP. 32*11219 tfjMnnMrti 109-1 - - - - 

§ FP. 68* 227 20A HoytiUueQp 206*2 13 2* 09 52* 

fttO Fp. 7.77 1201] lOOb fSBS (tap 1DB>2 124 2* 2.7 1*3 

§150 FP. 117* 157*2 1M>2 SGBOoup 166 L44 2* X5t2J 

* FP. -L784 3731a 291 >] WeoWcb 299 -1*a L7* 2.1 3* 17* 

t A taritews toveasns ot Mortal § Ptetog oriex V Inpoouciton. For a M swtonauon ot al 
(tar ointocto ttmm ietor to His London ftn Btota 1 noma. 


RIGHTS OFFERS 

issue Aroourt Latest 
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MmrFWw 1*00 
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ssr** 

Ml ■! n 1 
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nwRxmn 
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toehenpe 039 

Johnm Meervey 

Land Bscuttiaat 
Lnports 

legd&aanenlt 

Unto 

MEPC __ 

tm 13*00 

Marta e Stewart 7.100 

Msroay Asset Msnt 1 B 0 

Morrtson (Wnv) SOS 

NFC aas 
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MrtjtaPotert 4.700 

Ns#t 1JS00 

Nonttan Foods 1.700 

Mtetefrdh Union 10,400 
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1,700 

PBdneton 8*00 

WjwsrQont a win 

ftentar Fomefl 1.400 

FlnsndU 300 
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Hataaqkt 3*00 

ParA Orwaaf 4*00 

Psod text 1J0Q 
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SSJ’StiNw.t 1500 

Hytte^on. )*00 
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aa ’0 77 <38035,1 35% -ft 
1JW Zivxr* to, 1 , US 48,', „% 

TWA 95ft 93,*, ft*, ,J% 

120 (J3 3) 507 30% a* »% 

1.7 aizai 64,', 63* 64* -f« 

6(0 23 ? ffl 17* 17* 17* 

0(0 10 IS 94 HZ* 21% 2112 -A 

11 3M 2M* 23 22% -* 

_ _ 088 1.1 12 212*785* 78 X -2 

10* lOWUWhaMQ 00 11 445 10,’, 10*2 10,’. -A 

7% 7SCHGdi»» 063 6.1 (7 7JJ 7* 71 ^ 

9ii 9%AGMMan< OJJO 85 6B0mflfc fl* JO.', +L 

(fi 6* B% B% -* 

* lift 17 17ft Jj 

. « S16U22H 21* 22}J*lft 

080 10 IB *) 39* 39* »>£ 

9732 21ft 0101, 10* -1* 

34 «*«»»&* 155 13 1 144 23ft z£ £5 * 

&2 2i%kmc 9253 39 38*2 38* *& 

17* 11* MW to ZO 105 11173 b 17* ,7% »lg 

n*6lltMgmI 101 1 7 21 2132 „77% 78ft 77* *% 
1W 4* 4ft 4ft 

680 10 14 873 50ft 48* 50ft -* 
ZOu74Ji 74ft 74 ft *ft 
050 05 SB 6031 105* 104* 104ft -A 

046 05 18 750 50* SOft 50ft *% 

004 0.1 14 zO 34 ft 14,*, 34 ft 

1 08 55 14 283 20* 30* 20,* 

058 15 24 0931 47* 48ft 47 -% 

120 1.4 23 1Q8 36 84* 85* -A 

0J0 07 23 752 44ft 43ft 44* -)i 

S 209 19* 19* 19* -* 

143216 E 37 11* 11* II* -* 
72 6996 28* 3,1 3ft -ft 
9 929 26,', ffift 26* *A 
042 18 13 275 23 22* 23 

128 1 3 17 1777 2ft 22ft 22ft -% 

020 0.7 19 2690 3ft £7* 27* -)} 

120 09 17 J58 23* 23ft nft -% 

054 17 19 3768 u38[) 38 38ft * 

OHO 1 7 18 2673 35,*, 34ft 35* -A 

058 05 13 KM 77* 76* 77 -* 

1 72 65 14 2648 28ft 38* 28ft ** 

064 20 23 5583 3* 27* 28 -* 

040 1.4 22 794 CB Z7% 26 *% 

24 433 Cl 20* 20 R -A 
152 1 7 2fl lBSM 31* XlZ lift -* 
240 78 13 K3 30* 30}} -A 
74 16ft 16,’, 16ft -ft 
1.48 29 13 413 51* 50* 50ii 
1.04 U 23 33ff B8* 88 A B8% >1ft 

116 15 14 605 U34* 34* 34* -A 

054 80 39 IDA I Oft 10ft -A 

096 13 14 7482 TT Ji 76* 76 ft -ift 

no 3.4 19 3687 32ft 31ft 3C* +* 

31 3669 9ft a* a!3 

18* n*WnmnAi 018 15 633 17* 16* >7* +A 

40* 32* Mima 10 S29 38* 37-’, J7ft f ft 

BOA62%*coa 1.00 13 “4 6563 80 77?; 79* -ift 

31* 24* «n Co A 27 9957 u31* X* lift -ft 

6* BtefimW* 0.42 67 237 nt* 8A 6ft 

21ft 15* Am Prtds 23 623 o22* 21* 22,1 ,1* 

7* SftAnaxCd 123 6* 6% 6* -A 

84* 62 Atone 096 08 10 694 80,1 50 80ft -* 

a* 21* AmeMM 056 2.1 14 28l£6ft 26* 26ft -ft 

62 47* Amdahl 050 1 1 B 3395 55* 54ft 55ft -ft 

25* 21*AmfiuaFW 052 25 15 210 C3|J 23ft C3ft -ft 

44 3*Ane>n 2.40 15 14 S752u44ft 4)* 43j| 

82* 53* AnEjori 190 1.1 1S14S86 Sift 79 80& -ift 

50, 1 , 36* Anted 1.40 25 17 4724 43* *8* 49* 

5* S Am Go*! to « 0.38 65 III u5* S’. 5ft 

26* 227 t M, HD ?T 110 13 15 283 25* CSft nft -ft 

34* 23* «ro HEtmjr * 050 23 17 51 u35ft 34)} 34“ -ft 

80* 57 Antonie 1 64 25 2613115 uBO* 73* 80* +1 * 

1* ft Am Hotels <0 * * * 

I55J2 IDS* Aunt 140 13 23 751 1 155% 151 ft 152,1 -2,1 
6* 5* Am OPS to* 054 75 251 u8* 6ft 6ft -,1 

74* BAlKtortEs 050 33 4 153 13 12* 12ft -ft 

53* 39* AraSta 172 15 30 4340,64* 53ft 53ft -ft 

22* IB* AmWatr^ 1 a 62 <0 20 20 20 

24* 19* Am War OX 14 17 301 22ft 21 ft 22ft -* 

44ft 32 * Adk F in 1 TOO 25 10 804 43* 43ft 43* .* 

51 77* AmSmX 18 1775 45* 45 45* -ft 

71% 55% Amrtoii 226 30 17 3978 68* 67ft 68 -* 

57* 46*AmeronW 128 23 13 20 96* 55ft 56* -* 

25* 19* AnAk 024 0 3 15 344 25ft 24* 25* -* 

92* 79* Amoco 2H0 3 1 16 7702 89* 88 89* -ft 

16* 11* AnrnMtx 034 20 11 5! u16* 16* 16* -* 

*1 31 ii Anar 1.12 28 17 532 40* 39-/, XV -ft 

030 05 31 1(76 63* 6(^3 61* -1* 
3220715 B33 31ft 32ft * 
196 55 23 57 IBft IB* 18* -* 

056 21 1920694 45 43ft 44ft -1ft 

23 685 018* in* 17ft -ft 


55% 24* AAB 
46% 33* MS’ 

KB* 7B*AW 
37% 29* ASA 

«ei! 49*«)WLi 

18* I4*AM&Pr 
Cft i7*abmh> 
23ft ir*Aam»i 
78* SWgAGia* 


10* 6*Aa»5w 
20 KAamMU 
H* MACNttscn 
40* 27* Aorta 
23* ZlftAcHWl 


5ft 3*Mz 
56* 33MPS-V 
74* 48 AS Coro 
TO* »Mn 
5112 37* AAbdIi 
35i! 19* AGCO 
21* ie*AO.ta 
47* 32 Annan 
86* 88* AtftG 1 
4*1j 22* AIM Rt 
»* 13* Annas X 
17* lOAfekassa 
29ft 22 AkTcti 
27* 20% Ataaka Air 
24* iMtABmrht 
24* 14*A»enarta 
30* 23ft AACiiS 
25* 20 AB)CuA 

36ft JO* Atom 
38* 30* AicnAI 
78ft 41* AleiSfljini 
31* 25* AUbP 
29* 21 AtegT 

28* l9*flfcB«a 
2612 16 Alai Com 

36* 25* uoboi 
31* 24 Aides C8p 
16* 1C* tones O 
51* 38* Atrcnfi 
S9 WzttBq 
34* 30 Alto’r 

10* IDAAHT 
<6*A»a 
36% 29% AIM 
10* 4%i 


73 50% AnairHoX 
30* OAnaoa 
21 l5%AooeSa 
45* (OArBsdi 
18* lOAraaer 

54* 40*AanCp 104 42 1079 53* 53,', 53* 

39% 30* apacmbpi 128 19 17 59U 33* 32ft 32ft 
10* 9*ApoMtoF 165 13 241 10* 10ft 10* 

60* 22^4 AcqM Hap 2335260 32ft 29* 31* 

52* 38*«y4PirA 112 02 19 C3n52f2 52H 5?|} 

120 19 3111781 23ft 22 m 23 

280 59 15 225 47ft *7ft 47ft 

37 3047 4ft 4 4* 

24 21 AimollP 110 58 7 o24 23% 23% 

75* 61*Anra(W 1.76 16 16 2702 68* 66* 68* 

15 754 58* 57* 58ft 

54 254 4* 4* 4* 

0 76 28 12 1388 itiDil 30 30ft 

080 28 9 1180 32ft 32ft 32* 

132 20 z0n13% 13% 13% 

1.10 2.3 21 1764 49* 48* 48* -% 

009 07 455 13ft 12 12 -ft 

038109 6 454 3* 3ft 3* -ft 

040 08 24 1279 uffl% Blii G3ft *1% 
132 3 8 1029164 35* 3*iZ 35,% -ft 
280 08 z03n*3Jl* 337* 

11 X 11* 11* II* 


24 17 Ardfti 

50* 40*ArenOiX 
4* 3% Amo 


59% 51* Anne* 
6* 3* Am Grp 
30* 2l Amntoa 
32* 24* Asaw 
13% 11* AdnBGOfl 
<9* 39* AdM 
13* 11* Asa P* F 
4* 3* Asartkar 
62* 33* AssfttCoA 
4311 30* AIXTs 
381% 3004IfiUi2 
11* 5*4 AlntaSm 


♦* 

-* 

-% 

•ft 

*4 


17* 16A8BtcE0)< 154 90 14 1455 17ft 1612 17ft -ft 


75* 62ft Altai 
i! ii Anas 
25* 22*«Hw£n* 
10,', 8%«onaFd 
50* 39* AoOata 
■Xh 19* AubZA 
2 % Mn 

18 5*Arta|X 
64* 55* towt 
78 50* Aaoft 
1C* 9* AyiSnCnp 
14* 6* Adar 


47 * 35BB&TCP 
31 22BCEA 
8* 6* Banco 
20, i 15% BakarFsnt 
44* 3Z* BaAMHX 
30ij 24* Bator Be 
31ft 23% BtoCp 
21* 17* BUM 
28ft 24% EUUE 
50* 3^4 BncOn 
67 52* BaDCOBIV 
20* 12*80) 

19% 13 BWA0H 

51* 45330*81 
70% <7fiBa*Aai 
48* 32%B**W 
29ii 13* BTHACn 
50* <7% ItoMisA 
98 B0%Bn*AmB 
79* 61* BktOn 
87* 7SBMnt059 
48 451; admmA 
96* 74flnkTdt 
65 63% Bdayi 
3»ft 2B*Bflrt(CH) 
29* 1980 Bana Bp 
56% 396018! 

28% 19% BrckGd 
12* 9*Ban#1G) 

7* oft am 

47* 32* BouSCti 
59* 39*BBfer 
27*1 15% BnMtoa 
ZB* 3* Ejy3Go5 
2D% 19* Bd1klB38x 


185 4 7 12 8449 68ft 68,*, 68JJ -* 

54 ft * u 

1.00 4.1 19 79 24* 24,% 34ft 

113 13 146 iaft 10 10 

046 08 28 3971 49* 48jJ 48* -* 
23 5025 C7% 2B,‘i 2B|J -fi 

DCS 26.7 3116 ift )i |i -* 

39 53 15* 15 15% -ft 

060 08 15 1313 1)86 64* 65*3 -lil 
126 1.7 31 5106 75H 74* 75* -* 
150 4.1 ifl 12* 12* 12* 

13 650 6(2 6% 6% 

■ft 


124 2J 

020 2.4 
0J7 1.8 
148 18 
046 1 6 
as> 28 
105 13 
180 58 
182 11 
1£7 28 
030 18 
034 18 
(80 ZO 
122 18 
096 2.1 
OK Q3 
325 68 
600 61 
284 17 
586 64 
38< 63 
400 43 
2.14 28 
672 28 
080 2.1 
734 13 
014 07 

ate 18 
1.04 2.4 
1.13 2.0 

154 5.7 
182 78 


17 2d 46* 
343940 o31 
9 10 8ft 
147 oDO,' 
X22S34 u45ft 
22 43 2SH 

349 30* 
20 501 19U 

13 7583 

1413603 48% 
2B 154 88* 
62 15 19* 

15 60 18% 

14 326 48* 
1713165 67ft 
17 7500 48* 

229 19 

10 50 

26 098 

17 6554 75* 
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76 as «% 
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to 9 1199 BIS* 
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30 46 27S) 7«A 
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«a 
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79 a,’. 

WA .a,; 
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31 A 32* 
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FINANCIAL TIMES WEDNESDAY JULY 1 6 1 997 ★ 


4 pm dose Jt# 15 


NYSE PRICES 


W. H 

Ok % l 


1 tab 


front prevfom pagg 

IS 12%SrtUFIEfe 2511 15% 14$ MH -A 

»A34%smi*b 3J0 70 11 mps% aa 3 QA 4 
‘5 385|S®i« a»u>snm>«a 4 h« 4 
ra% fflJaffico.* 1J9 11 mm stt* aft. aS -a 
28% s^awcap 151 u lasts a% 2s 2sft ft 

8% 7%B*mM 128 30 83 113 8$ 8% 8% ft 
GZ 44%SchmflP 22 218 a SI a sail 4* 

ITS 12 2SBZM 50% 49$ 48$ -% 
175 1 £ 491685803$ 71% 73% +2% 
020 M 31 TUB *«A 42% <5ft <2fi 
MS 10 IS AM 30 *» 18 % X% ft 
22 88807% 74% 77% +1% 
OX 13 88 MOB 22% 22% 22% 
w U 15 W tM 28% 28ft +ft 
OE 1.2 M 3X 43ft <3 43ft -A 
ZSM«% HA wft -A 
1 « W% 16 % M% ft 


509 31% 

72 « 

«%30% 

«%3%&Mhul 

75ft 45% soap® 

23% 14% SflflBf 

20% a soman* 

«§% 32%GEflppeai 

148 I2%ShUWW 003 02 

17 T3%5artME0 US 04 


23%15%aMM{. 077 U 15 107 22% 21% 22ft 
17% 1S%ShC1«K 148 0.1 20 18% W « 


%%32%S'2BtB 
42% 9ftse«n 
2*% 15%SoBU9En 
4B%3B%$«MW 
57% 44%5eon8 

25 21 ScCvfiSMp 120 17131381 23 22% 23 ft 


14300 »ft 3Bft 3B& 
0£B 12 1373 SB 39ft 30% 

331670 10 139 142 

20 1000 48% 47$ 48% 

os u mam s% 54 % 54 % 


13,', 12%8a0pn»j( OB* U 81 11% 13% 13& 


18 12S 

57% 35% Sunil 
63 47>2&qnB 
X 25% SmCpx 
25% l6%SanWtf 
»% 2%5enNbrt 
ns%sesnn 

14% ie%9mkd 

17 11% Mam 

45% 33% SheOTr 
32% ZftSMIt 
8% 4% ami* 
23% IS%SemOm 


02 16 70 6E2 14ft 13% 14ft +1 

0X 12 60 X 87% 57% 67% ft 

050 0866 5 62% 82% 62% ft 

030 08 28 7391 35% 3*8 35% *8 

048 20 21 1260 34% 23$ Sifi ft 

QjQ2 07 2451 ft 3& 3% ft 

23 1368 H69% 80% 80% 44% 

030 25 33093 10% lift IDA -A 

032 22 13 15 15 14% 14% A 

19 37 22303 42% <2/, «A -A 

0.40 13 11 3837433% BA 31, '« -% 
2 643 6% BA BA 
010 05 W 3853 1S% rftSi 1ft ft 


32% 27% Store tea 124 19 14 593 3ft 31% 32% -it 

3% 8 Saau® 15 1 1 1 

**A Z7%9gaSk 061 20 17 945 37% 37% 37% -% 
26% 12% Hafir 118(7 tft 17 A 17% -A 

32% 27% BuDH 202 65 X 605 30$ 30 % 30$ ft 

10% B% State 058 02 33 48 10$ 1® 10% 

3% 2% Staler 200 2% ffi 2% 

25% 21 SUM 050 24 12 288 2SA 25 2ft ft 

>1 6% SLtoK* 008 08 B 167 1ft lift 10% +% 

86% 38% Sedtok 373X6068% 85% 68% +ft 

US,', 65% SXBdmx 1.15 1.1 34 BSSOfilBA 103% W% -A 
60% 23% Start Fd a 60 BOA 38% 

23% lESmadtaJ 052 25 19 337 2% 2D% 20% -8 

42% 34% Smoot 08* 2.1 17 ESS 40ft 30% 40% -A 

78ft 47% SOKBai 36 1014 109% 15% 78}J .1% 

SS% 45*2 SmH IX 2.1 19 3DM Slfi 50A 3ft -% 

34 U 34% Sava 072 11 18 1333 34% 33% «% -% 

BB% KJ% SonjSW 041 04 38 X83TO1A 86% ©33 +1A 
10 14% SoOtaqfi 040 24 Z1 035 17 18% 16% ■% 

48*2 43% Sara C8p 070 7.7 ZB <7% 47 A 47% ft 

37 3SSo«Cirm 250 65 20 9 30 38 

24% USOUkeU 1.44 03 W 1W 2ft 2Z% 22$ -A 

44% 29 SUM 040 09 11 39 4J% 41% 42% 

24% 20*4 GQtfH 174 S4 14 nn 2lA 23A 23A *>% 

23% 19% SUCl* 150 59 IS 901 52% 2lft 22& 

42%34%9EM« 178 44 14 1095 40A 30% 398 -A 

27% 21% SNA, 005 02 18 2906 27% 2GA 27 +H 

20% 15%SmIHKm 092 45 42 635 lflA WA 19% 

15% H%5»mGrSr 02* IB 14 HI «A » 13A *i* 

38% 9«% SmtfiH’Si 220 59 IS 112030% 3»A 36A +A 

15,, 10% Spain Hu 015 1.1 215 15i 14% 14% -% 

39 lift 11% IIS +A 
018 19 5 » 8% Bft BjJ 
122 2911 450 01% 50% 51% +% 
190 21 171602 «S 47 47% -2% 
1229 65% 64A 8*3 -% 
381513 3B& 3B% 39% 4% 

8 a 17 18% 18% J* 

032 29 21 401118% ISA 15% +A 
012 1.1 28 419 11% 11 11 -% 

098 25 19 2830% Z7 27% ♦% 
0782914 4729%29A29d -% 

1.12 24 IS 196 33& 32% 33A 
074 15 21 1229 4BA 44% 4S% +1fi 
090 19 221191 iMSy 44& 44|J -H 
072 23 10 12 30% 30% 30% -% 
54% 3lASHsSC0z 044 09 271290 51% SlA SlA +% 
35% 29*2 SMftglS 080 25 14 40 32A 31% 3Zd *& 
055 20 15 46 18A 18,’, ISA *i* 
448612 308 38H 38 -% 

9 336 ISA 13A 13A +A 
IB 206 33% 33% S3, 7 . -A 

012 1.1 11 139 11% 10% 11% 4% 
1190 15 175*47% 45% 47A *1ft 

5232 »A 15% 16% -A 
IS 2868 %% 50 50% -A 

27 BEBnSSA 54 i6& *& 
020 19 71 IBB 13A 12% 12fl ■% 
22% l4%S**mfi||* 090 3J 18 588 21% 20% 21 A +% 
S3 41SUM*B9(194 27 15 2335 IBS 61% 5^1 +3 

5% 4% SmBwoT 032 5J 7 SOS 5% 5,’« 9,', 

57% 37S0nan 040 07 2BZM86 U5BA * 5SA -»2 

59% 39% 8rt* 098 12 24 007. 5B& 57%, 5BA .+8 

12 10% awiTMx 1.10 65 a e 11% iiij 11% 

B144%a*M 090 15 a 3833 00% BD 6DA -% 

27% Z2%S«artan 029 1.1 15 1297 28& 2S% 28A *% 
40%28%8MM4 194 291535S3a(M 4BA 40% -»A 
26U 19% 5*tallW> 010 04. 117 2BA 2B% -% 

37.11 2B%SpWTN 09B 02 26 1309 3S 33* 33,% 1* 
10% 8%4nC0P 020 29 13 591910% TO 10 +% 
28%1177Spnfti DJB 19 32 364 28A TOH » -% 
30&20%S)KBi 090 19 23 3476 38% 37ft 38A -% 
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6% 4TC8VBnHr*a20 &2 19 352 9A 

50% 37%1CFRmk 190 21 19 602 40% 

10 A|1CK£ef 084 03 228 8% 

■79%. 65 TDK Cap A 045 09 40 EOT&A 
1% flTISWD* 28 1% 

29% 19% UX 070 07 2T 4888 29 

zt% ia% no* bo? an 39 11 in 25A 

61 A 47% IK* 174 21 38 2162 R>A 

aS%22%TBWRr 001 . HKS 25% 

9% 7%TEqU 3 54 Bfi 


12% 7% Sperm Cp 
10% 8%S*nD 
54% 4i%S|*tigbd 
52% 38% Spdafx 
70% 37% Era 
42% 26% S JuMM 
21% 16% SU D» 
15A 13% EM Ifcw 
12 5%SMlMB 
27 21%Stftalx 
30% 24*2 SUK 
33% MSMWM 

47% 26% sun 
45% 29tiSM9lcx 
32 27% Storatt 


19% 14%SB40ap 
<0 24%5MCon 
14% 11% EG 
34A 27% SttriuSure 
ISA 7%SMta 
4B8 31%SknklM) 
17% 9% 500* 
54% 33% SttTctl 
55 2B%SMW 

15% 9% sunn* 
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a* IflfIM b S E Hh 10 IhOmU 

48% 39%TaOok 194 8J 21 <3 49JJ 48ft 49% 

2&A T1%TnBn EBTEIGEA 25% 28 

57% 40% T » UX MO 1i 1342 34% 53,’, $4% 

11% 10% tana Mat OS 57 27 11% 11% 11% 

2%- 1%TCCW» TO 2% 2 A 2% 

23%taa&0 1.18 49 14 735 2SA 25% BA 
OE 09 16 75Bn6«S B3A 84A 
056 1114 448 28% 2BA 28S 
*911141% IBS 


«%• 


64%48%HtflB4x 
30 23%TMH 
150% 80% Tata* 
B4%E7 %TNEh» 
S4%32%Tte 
BSA4S%1tevUf 
w% w%rMvcatsazi as 
30%2l%TnOOi 
46% SSKnoB 
««%Tn*raPli 
4Bfi2S%Ttaftn 
23 S%Tnt 
15 10%TBnf. 

15A 10% 7m 

Tl^97%taaa 
29.’, 20% 7 m W 
E%82%U3itx 
38% 7B%7MRB 

42 31 % nun 

4% 2%TtdM 
70A 4B tafia 
3 2%nKlM 
13% 7%lMCn 


*% 
*A 
•% 
*A 

. - . ,-nA 

141 19 21SS B8% SS% B7^ -2% 
Ml 19 2134889 S% 49% BOg -2A 
128 29 J5Z797lfflii 81% 83% *1A 
3(4 nZS 24% MU +% 

5771 26% 29% Bft 4i 
120 27 32HM 45% 45 45 ■% 

34B U TO 72047*8 47A 42% +% 
763432046% « 8 { 

1227 21% 20 2lA +1A 
018 19 7 392 11% 11A tl% -J, 
5 205015% ISA ISA 
340 3.1 11 8352110% 100% Itsg -% 

uo ii 1 ia aft 27% i?H *% 

098 89 480(116% lOSttB&^S'A, 
040 n w 22 aeA 36 36A -A 
2TO U 10 230 3SA 34% 34ii -A 

63 4% *A 4% 

100 15 223004 68% 65% 58A -A 

17 ID 2% 2% 2% *i t 

ft 9% 9A 


38% l9%USMr 
9% 8% DSUFEBC 
31 % 23% USC H 
38H 25% USX 1)5 
17 12% OS MB 
zg| zftUBao 


MR b am 

OH « E m m I*W m 

6 7562 35% EH 35% 
OB 97 0 58 0% DA 9% 
0» IS 154701 MA 29A 2M 
100 29 10 8DB7 E 3SA 35% 
020 19 22 38 12% T2}1 12% 

1JB U 11 » *30 a 


20 iftTOHtadX 017 1.1 SO 15% 15% 15% 
41%S8%HneKi 244184 34a 34A 34% 

76% 43% TM OTO 19 19 395 73% 73A 73% 

57ii 40%TtasBM& 1.0 20 23 BEE S7fi 57% 57% 

20A 20%Bm*M. 040 19 TO KH 30% 298 29% 


24% U 

i%3B0Can 


34 3060 17$ 17/, 17$ 

+% 

52*3 S 

%TB»T 

OflO 

1 J X 4422 46 45% 45% 

*% 

48% 3 


Q2B 

08 X 745 48$ 46% 46% 
18 12 418 32% 31% E 

ft 

38 26 

%TEttJo» 

ox 

-A 


50%36%7Mtaa 0J6 08 184B1 45{J 45% E% -% 

£B%46%T*HA 090 19 32 1171 58% 56% 5BA +IA 

38%22%1W™» 192 39 15 1055 Sft 35% 85% +% 

0% Ab«| 20# BA 5% 5% ■% 

X2h . WTBaR 190 89 2 12,i 12% t2, 7 . 

4%TBd0Efip 72 4% «A 4ft 


12% 7%tananca OB 47 X 190 

B lftTMta* 

9% 3S%Tom«r 
50% 37% TOMB 
7ft awntx 
38% 33 Tin cop 

34%255BTQKS 
52% 33>z TOTH 
34%2ftHMBpt 
E24%taflU 
B23%ta*m 
96ft 77**Tu«AroL, 290 21 1S1B80u97A 95/, 07/, 
104%r " 


11U _ 

11 ■ T9A 10A 1ft 

I8 2B68 41A 30ft 41% +1& 

020 OB 22 152 4746% 47*% 

1.18 19 » 1293875*2 73% 75% +1% 
048 13 19 473 36% 35% S3 -J 

024 69 33 7277 28% 27% 27% -1A 

098 14 21 1007 4811 4ft 46A -1% 

095 02 72 34 25 24% 24ft *A 

10 6028 32% 31% 32% +A 

192 U II « 8B 24% 2S +A 


105 »%1 
20% iftTMaBR 
70% 82% OmO0 
TO 7% 1000(0 
24% Iftfamtocfa 

S 43%ta* 
31%TrPCn 
»37%TMBear 
3ft 33%nCBB29 
23% 10TMKA 
sSI 3ft Tram*? 
26% 23% THEM 
34%24%TDBVX 
Sft 32%TOB04 
25 17 7MB . ■ 
16% Utemff 
ft 5%tata| 
5ft 3D tap* 
7% 5%1MUh 
24 18% tab CM 
2ft 21% IMnOkc 
2% 1%Tpr 


054 05 14 115104% 103% 104% 


ox 

X A 


«B21% 

19% 

19*2 

-1% 

0l24 

03 

X 

«55 

7BA 

7B*< 

79A 

+1A 

020 

23 

5 

13 

8% 

BA 

B% 

ft 

OX 

1.1 

t2 

7rtft 

m,; 

Zft 

■ft 

ax 

08 

1820120 

87% 

05A 

66A 

+1 

030 

07 

X 

90 

43% 

41% 

41% 

-2 

OE 

08 

18 

541 

■58 

5B% 

S7% 

+2$ 

2X 

78 


HE 

36% 

35% 

35% 

+% 




385 

isA 

18% 

*9% 

ft 

084 

12 

72 

3984 

o52 

5DA 

«% 

•ft 

064 

22 

X 

BE 

28% 

X 

28% 

ft 

088 

2.1 

12 

1806 

S3A 

E% 

85% 

+% 




2057 

45% 

44,; 

44% 

ft 

an 

25 

10 

S3 

»A 

3% 


+A 


437241117% 15% 1ft *1 A 
020 33 18 2679% ft 6% -A 
OE U 13 1613 3ft 37% 37ft 
OK 20 IE 7 6% Sft -A 

02B 09 a 382 22ft 21 ft 22 -U 

070299 93 3% 26% 2ft -A 

489 u2% 2A 2% *A 


14 90S 

38% 2ft USB 
34%25%05T 
81%55%WL 
25% H% UB OOP 

14% 10% uw toe 
2B% 18% Untan* 

39,1 29%IMM* 

25% iftUnDot 
122% sauna* 

227163% IMW 
5SA45l*IKb® 

91ft 4ft lkCM 
28% 18% IMdoCop 
51% 4BUfi390 
67% GO UG 490 
30% 34% USE 
72% Sft IHta 
82% 9ft Mann* 

23% 17%(MMT« 

8A 5%ltfqn 
12% 7% Ur* Cop 
20%' 23% THRUM X 
laiftIBknfttp* 191 
Z7% 23%UdDomtad 020 
5ft 42%U*fiC 
a2%2ftuknm 

ft ftUUMt 
1ft ISAKMf 
23i| M% LParfStf 
25A IftUSBflx 
30 2% US tar ' 

29% ' 201BHm 
■47 20%ESUB 
B® Oft IMta ' 

19% i5UkWnr 
59A28%umt*f 
3ft 32U*R»k 
22% 18% UcMBH" 

3ft 27% Ml Op* 199 
45%3ftU«Mx. HE 
47% 33% HM . 057 

41%31%mM - - 
3BA 3I%US8 Mx 2-14 
22% .1BO50HM 
40A2B%ll«flMS> 


192 

194 

190 

044 

012 

293 
43 
190 
075 

390 

49B 

294 
1J2 
190 
mo 


on 


093 

288 

890 

192 

020 


-IJ- 

18 IE 13% 
81280 37% 
5.7 11 9887 28% 
10 2970 75% 
52 18 302 23A 
£9 333)114% 
72 71301 22A 
1.1 22 5E 3ft 
OS 17 TO 22H 
19 22 E119% 
29 2S17D3222A 
93 58 3413 055% 

19 11 33TO u52 
33 249 2BA 

69 21 051*4 

57 2flu67% 

07 13 BBS 38 
1A a 4414 72% 

20 24 7B0 51% 
OJ 10 2505 21 A 

17521 ft 
22 237 1013 
29 19 1570*28,, 

07 281088 15 

08 14 53 26% 

01 Z7123S7 5aa 
SJ U 355TO3A 
3.113 153 8 

97 191 14 

a 23% 

09 181631 24ft 

33 7272 27% 
7 404 2ft 

04 aino 37 % 

1A H3623 8ft 

5L1 K 245 ISA 

34 486 left 
27 15 521 3BS 
0812 77 18% 
OI 14 733 34% 

21 T5U2D2 38% 

ua«a 4ft 

18 330 40A 
57 142082 37% 

ms as. 

6064 Btl A 


■A 

4% 

-A 

-% 

a 


+1 

i 

i 


13% 13% -% 
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72% 7S +2A 
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38% aft 

22H m 

HOAiift 

220 % 221 a 

54% 54$ 

SlA S1% 

25% X 
31% 51% 

67% 67% 

37% 37$ 

71% 72% 

51% SlA 

21 A 21 A 
ft ft 
TOA 10 A 
a »a 

14% 15 

X 2BA .. 
98% 52% +1H 
32% 33A 4% 

ft 8U *A 
1ft ft 

2ft 23% 

2ft 2ft 
27% 27H 
» 2BA 
3BB 37% . _ 
M% lift +1% 
TO 1BA 4* 
5ft Sft -ft 
»A XA -% 
1ft W% 

3*A M% 

37% 38% 

« 46A 

aft 4o% 

37A 37% 

ad aA 

«% 40% 


-A 

ft 

t 


+A 

■X 

-A 

-ft 


88S 94%VFCp IB 

39 2t% VHrcC OS 

8% ftlMNta OX 
25% 17V8UMI 
11% 10MUfMUU2 
33% 88mM 
9%47%VHtami 
«% XVkm 
14 13% Mux 
TO%T4%VU 
73% GftVkSn.QO 

az%21%nh«u 

31% 4ftWak0gMx 
0% 7%MxMr 
74 50% HMD 
80% 55% wm 


096 

198 

032 

&4S 

083 


-v- 

17 18 829 Ed 
19 4 35Z7 3ft 
24 403 8% 

14X71 30% 
04 205011% 

37 m 33% 
M 18 1443 SB 
SS 506 4ft 
79 0 46 13% 
1.7 » 572 1ft 
08 TO 72% 
451274 31% 
1J V 2207 4ft 
6 TO 7% 
US 449 7IA 
24 14 239 8DA 


S 1:4 


SM! 88% *2il 
38% 38% -% 
®A 9% *A 
20A 
11 

3ft _ 

a »-1% 

42A ft 

1ft 13% ft 

ift 18A ft 

72% 72% 

30ft aid +A 

4ft 4ft -1% 
87% 7% 

TOA 703 +$ 

79% 80 -ft 


25A 15%weu 
28% 2ft MPL MAl 
33ft XWMIne 
66% 53% HUM 
24% 16% VdottAf 
4% 3*, Whoco 
5ft 38% MW* 

35% 2S%HMKlCS 
X swill 
MBBD%M*Un 
2ft 2ftitaba.x 

Zft 27% VMM 
427325% WUFMB 
37% X8U%> 

10% 0%U6M«a 
Sft 21%MkMi 
ft 3% VfimnM 
43*2 26% Httnes 
1ft 14%WHbpg| 
45% «HM« 
3% 2%1M1M9 
32% 27% MaMb 
«% 15%W«bXBB 
3S% 245 VHtf 
27ft 1ft HMHI 
30% S MM CO 
1916%1ltaME 
78>, 57%WWtas 
3BAX%WD%H 
a% iftmaEnf x 

34%20%«MnBtt 

24% TOHUgB 
30% 25% MHWEX 
33% EWMO 
573 4ft 
17% 11% MkT 
55% 45%W*1U 
22% UaWhfeM 
20ft»%«*u 
12% ftRMHar 

39% 33% Wake 
77%sa%mrik 

47% 30% mss 

6% B%MMl 
18% RMWfiOTurf 
42% 2ft HknDxx 
ft 6%Hmtaigo 
27% Z31fac&l 
22% IftHmO 
40% 29% Hn 
2B% 23 WMC ADD 

31% TOaMMmkex 
20 % iftUkoMb 
25% 2i%VMdMMe 
4% lftMMfiXXp 
28% 2ft HPSRl 
71% 54%WVHM< 
*9{J 32% HsteBad 

30% 19% NjmU 


- w- 

X 90Bu25% 2SA 
290 7.1 TO 400 20% 27% 
14 781 104 33ft 
IE 28 13 3824 82 61% 

OX 1.1 a 42 afl 22% 
63 4 ft 

0.48 OS 34 3186 5ft 58% 
09B 17 17 IS BA 32A 
027 09 2B21BB5 33ft 3&A 
192 1.1 401480141% 138% 
1.18 4913 230*23% B% 
198 37 TO IE Oft 242 
490 1.1 X 88907% 426% 
OE 29 323323 31% 30% 
IS 8A BA 

048 19 414X34% 32$ 

DOS 19 2 22S 4% 4% 

Z7307B 42% S 
020 19 7 BB 16% 16% 
298 OO « 219 43% 42}| 
2002 *J% 3A 
OH 3LT 16 119 KI 30% 
032 19 X IBS 21% a 
SJO 19 35 5586 269250% 
024 09 & 2393 27A 26% 
096 19 ID TO5D3D% 30 
» 464 ill DA 10ft 
31 4» 7ft 7ft 
1723179 043 ft S3 
OX 1.1 X 871 1ft 16$ 
110 U 14 338 33$ 33ft 
OX 08 36324 U25A 23$ 

IX 49 12 34 28% 28A 
DX 27 19 1B91 33% 32A 
IX 28 30 2823 66% S5A 
012 09 23 4S9 15% 15ft 
IX 26 a 22S szi 51% 
X 141 19% 18ft 
042 19 2DS0B7 2ft 25A 
35 It 70$ 

ix 43 to ao aft 30A 

IX 1.7 32 2694 77% 76% 
194 23 2010580 «% *3% 
OLIO 19 71 32 8ft 6A 
OX 1.1 7171(18% TO 

192 27 X 1064 Sft 37A 
OX 29 X 75 7 6$ 

1.54 6.1 14 2001 25% 25% 
012 0714 » 17% 17A 
1.12 27 Zn6«41% 40% 

093 24 X 504 22% 822% 
100 03 21 3TOC 26% 24% 
1911244 24ft 23$ 
154025$ 25ft 
2 703 2ft 2% 
194 79 15 164 Z7$ 27% 
OX 1.1 34 BBS 71 69$ 
092 09 17 4S2 40% 40% 
032 1.1 18 205u3D% 29A 


2SA -A 
ZBA -% 


E1% 


-X-Y-Z- 


04 51% Xoax 
TO 40% a* Cop 
X20%TMMftr 
ESfttakH 

5 ■ 42VpWH 

1ft fttaBIG 

2ft 24%zeuauw 
7% 7%7nMxkc 
26% TAZxro 
OAlftZMi^ifx 
BA SZmIdToIx 


IX 19 23 0654 
OX 19 16 24 
IX 59 14 B4 
048 19 IS 370 
OX 59 740 

BSE 

190 39 15 72 

078 05 176 

012 09 X SI 
IX 99 427 

084 93 414 


TO4 82% 
43$ 43A 
Mi 2ft 

48% 48 

aft 5 
12 $ 12 % 
X 27% 
07% 7ft 
2ft 25$ 

12A 1ft 
9 8$ 


3$ 

»% 

32A 


at 

43$J+12A 
31A -A 
DA -A 

34 *1% 
4% 

42% +% 

«» ft 

Si 

267 *1% 

Z7A -A 

X 

UU -.V 

7ft ft 
40A +&* 

24$ ft 
23A -1% 
Si -ft 
5BA -A 
15ft -ii 
51ft ft 
19%+1A 
2BA ft 
10K 

30% ft 
77% ft 
4«% ft 
6A ft 
16% 

37% ft 
7 

25% ft 

17A -A 
41A ft 
22% V. 
23$ *1% 
»A ft 

25% 

2A -A 

27% ft 
70$ ft 

«% ft 
3QA ft 


82% -% 
43% -A 
23A ft 
48% -A 

sA ft 
12A ft 
a« -% 
7$ -A 
28% ft 
TOA ft 
9 


M* Mb M?brf Jy fitt wrtrftri otaMfaL 


bn jm 1 mr. 
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AMEX PRICES 


4 pa dues Mf I 5 


MvUagn 


W 3k 
Ota. E TOO* 
X 
3 S 

Nflotac 9 IX 

WeM 2E 

Am Hr Pa 4X 6 » 

ftmSsU 4546 

AnBqplA 667 

AnpU-AmA 2* 

ASH kN8 290 6 82 

AaboRdi 14 287 

AudeuA 4S2B 

AotoTotaA 7E 

AMaPSR 2 


HM lowCbnCtag 

12 11% 11% ft 
9A 9A 9A -% 
ft 0% ft ft 
T0% 10,1 10% ft 

44% 43% 43% -2% 

10% 10% 10% ft 
14ft 14ft 14,', 

S% 5ft S% 

22 % 22 22 % 
eft 6% oft ft 
Oft 7% Bft ft 

1$ 1% m ft 

3A 3ft 3ft ft 


ft. 

ft 


BUtOenn 


BUNT AS 
BATaflrJ x 
Bead 
Bnktlftn 

BWHdA 


BnucanA 


15 0 3% 3% 

050 X X 38% X 
177 3% 3ft 
007 11 1658 1ft 18ft 
3 4% 4% 
(UO 22 46% 45% 
12 71 27 26% 

590 12 103 2ft 2% 
OX 8 68 32$. 32% 
194 30 X 25% 25% 


3% 

X 

3% 

1ft 

4% 

-46 


-1 

aft -% 
2ft ft 
®% ft 

25%. t% 


Qrtngi 020 17 3JBn43% 40% 43ft +2$ 
DHCaAf 091 419 4 93% 3$ ft 

Cgafttti 18 75 27ft 27 27ft ft 
CmpTdi 34 9% Bft Oft ft 


Mock Oh. E TOW Up leaCtai Ctag 
CWnptfnc . 5 1ft- ift 1ft ' ft 

Coart RR -12 6 7% 7% 7% ft 

CnmATA 032 27 4E 10 09% 9% ft 
OmmCA 15 80UI7% 1717% ft 
GnwnCB 14 42 1^3 16% 16% ft 
CUDte OX 18 IX . . 25 24% sft 
Cubs - ’ ' 67 11% 11% 11% ft 


DMoW . 


ass 4% <s 4% ft 


EaxffliCD 048 M - 44 15% 15% 15% ft 
EdkoBy- TOM 5ft Eft 5ft ft 
EcMElAX 032171 ; 37 8ft Oft 8ft- 
EA»m 16 53ST 9% 9ft 9% 
BpoH 219 » 98% 92% Eft 

MMl'Oiai 10B32% 32% 3^8 
FtaA 3X 13 41 65% 65% 65% -% 
RxaUU 10751146$ 4Bft 40$ ft 

Raqin? 090 16 2« 10% 15% 16% ft 

fin ' 080 n 419 19% 10% 19% 
MftTOB . • '583 30$ 30% 30% ft 

EkOtFUA ' 078 X 271 33% 33% 33$ ft 
OUflrx- 0X13 5X18% 18 18% 
fioMUd 23 ft A A - 1 * 


HmW. 


1301 1% ft ft ft 


Hlfcox 

HnxM 


MnnCp 


hn 


W Sh 

Dk E Mk nak LoaChMCkni 

032 192721030% 2B% 29% 

14 H H fi -it 

{LT0 2S a 23% 29% ZSft ft 

72 TO 16% 1ft 16% ft 

64 0% 6% 8% 

010 16 E 14% 14% 14% ft 

3X 5$ SA 5ft -A 

37 234 10% 10% 10% ft 

4183 11% T1%-11% ft 


JbBTO 83 79 2ft 2% 2ft ft 
JIB Cop 3TO % $ H -A 

Kta* Cp . X S51 Si 3% 3% -ft 
KDREqx 020 26 638 10% 17% 1ft ft 


LTOow 006 26 77 

IkDrtiCp 42 X 


6 5$ 
S3 92% 


8 ft 


Made A 


Hoag A 
UGH Bp 


X 304 47% 47 47ft -% 

052 15 225 36% 36% 36% ft 
1780 12 11$ 11% ft 

TO 10% 10% 10% 

18 6 29% 29% 29ft ft 

212 fi til *4 -A 


NHPHDex 6 224 8% 8ft 8% ft 



W 

Sk 





Stock 

Oh. E 

IBUe 

»P 

tan 

One* 


1 MTHnA 

084 251790 

53% 

51% 

53% 

+1ft 

NVR 

8 

11 

ift 

15,1 

15,’. 

+A 

ItonG 

55 

561 

5% 

5,1 

5A 

ft 

Part 

4 

34 

8% 

8A 

8% 

+% 

pmcx 

1XTO 

101 

1ft 

1ft 

1ft 

■ft 

(MgenBced 


TO 

26% 

26% 

28% 


SJWCorp 

2X12 

10 

52% 

51% 

52% 

ft 

Ted Pram 

02012 

33 

10 

9% 

9% 

-% 

TeKOdB 

042 E 

TO 

37% 

37% 

37% 

ft 

Thennedc* 

14 

358 

1ft 

16% 

’ft 

ft 

Ihenmta 

X 1260 037 A 

36% 

36$ 


1UFNA 

147 

X 

10,; 

10ft 

10ft 

ft 

TnucCntor 

0 

124 

% 

ft 

% 

+A 

TUnelte 

1740 

ai% 

19% 

X 

ft 

UtfOOdsA 

X 

22 

2%; 

2% 

2% 


UUfecdaB 

X 

96 

2A 

2% 

2ft 

ft 

USCrtrt 

IB 

84 

29% 

29% 

29% 

ft 

Itaart 

161 1590 

29% 

28% 29% 

ft 

Utoesfi 

1815063 

29% 

28% 

29% 

+ft 


MET 1.0 2 >1) 13A13A.13A 


Xltmnb 


427 1% 1% 1% 
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JptodBStJdy 15 


Bib 8 Kk H* ta MCtal 


- A- 

ACCBXP 94 1982 32% 31% Sft 
tortmE 1747 3$ 3% 3% ft 

MM CD 371011 1ft 1717% ft 
AftpKfl 463BBZ8 44 42 43$ +1$ 

ADCM 9141(0 o40% 39% 40ft i-lft 
Adnaun 03743 5 <8% 48% 48% ft 

AlttEX OX IB 8874 X 37% 37% -ft 
AH LDSC 15 351615% 15% 15ft ft 
«rPB|ni 807 ft 7*2 7% ft 

MflttU) 7285 38% 33% 36% -0% 
Mart 044 116839 27% 35% 35% -$ 
AM 0531358* 36% 34 34% -1% 

JW&rt DM 21 1051040% 39% 40% t1% 
Aka ADR IX 12 IE GS% 80% 89% •% 
AfaW OX IS SIS 27% 27% 27% ft 
AkCom 004 18 80(21% 21% 21% ft 
MenOro 058 IS in 40ft 40 40 ft 
999 10% 9% 9$ ft 

IX 18 576 Z0% ZD% 20% 
MBCsp 1.7413 X 18% 15% 10% 
AtarthC 7 TO 89% 3% 3% 
AtahW 211015 2 1$ 1$ 

AOaraf 4S3560 d 61% 57% Bft 42% 
Axatefi 090 14 TO 6S$ B8$ EB$ -ift 
AnCfltar 54081 10ft 9$ 10% -% 
AoHag 74 2310 20% 25% X ft 
An SOTM 78 960 8% 7% 7% 
AfliRtqH 41 Z348ll17% 16% 17% ft 
072 151044 35% 34% 3S% -ft 
83305 3% ft’, Z% ft 
290 10 10 89% B7% 09% 
Anf>NC«f 21 7161 22% 22 22% ft 

Amprtac 224EI4 57% 55% 57% 4l% 
AnkrtCp 2E 4% 4% 4% ft 

Aartoglc OX X 2» 30% X 39% +1 

AnlVlh OX 341674 36% 33% 35% +2 

tongrtlm 30011 » 9% 9% 9% 

Andre* Q) 2822316 33% 32V 33 -ft 

Apogee En 018 B 706 22 21% Zft 

Applkt 3256466 K85 BO 81$ -ift 

tok£ 35160 16 15% 15$ ft 

AnMan 007 21 6862 28% X 2B, 1 , -ft 

Artur Dr Q» 27 3238 22% 21 1, 22% ft 

AECat d» 13 269 10% 10% 10% -% 

194 92 81% 31% 31% 


MMM 


3986 

10 

0% 

9$ 

ft 

Antadln 

084 

10 175019% 

18% 

10% 

ft 

Artec 


331 

2% 

2A 

2% 

ft 

taenCdm 


53TQH 

55% 

32% 

53% 

+iA 

ArtecfTN 


305214 

a 

23% 

24% 

ft 

AST Ratal 


668 

5 % 

5% 

5ft 


AMtoon 

200 

17 E 

7 % 

BH 

7% 

ft 

Mrt 


2039180 

3*$ 

33% 

34% 

ft 

hsrtye 


ME 

2 % 

i& 

2 

ft 

MM* 

OX 

13138 

41 

3BA 

«% 

4 % 

Mono 


150 

2% 

2A 

2% 

ft 


10 745t£3% 22% 23% +1% 


- B - 

B El B DOBE 7 11% 
J OX 704 8% 
8 040 11 6 20% 

BfiljTF 1378 IDA 

BsndCC 14 904 26% 

BarttnCpxO£413 X 28% 
Bwtaaft 1.1619 B1u45% 
BnUCoip 048 171610 29% 
M 15 B 40 

IF UO 3E El 
BqVtawx 032 X 330 26% 
EASD 33 3808 32% 

Bwecnxoeil 79 11 % 

BHUmy 87 IE 14% 

Diana 202 9 

mtfcp an 17 12 io% 

a he 28 69 7% 

EBogn 3019120 36% 
BtaHtX 011 22 5004 20% 
BtakOty 1X114 17 45% 
BMC SOB* 4011997 B81% 

Bod Mm Q32X1637U18% 
BartaOB 37 X X 

Bortand 16213 7% 

BMoalk X TOd29% 

BrahWAxOSX IK 29% 
BRCHUpt 72 38% 

BSB6nq> 10014 a X 
868 9% 

BrtttnT 82 3% 

Bun Bran 379486 n37 
Bubxllox 048 11 TO X% 


10% 11% ft 
S 8% ft 
X X -% 
Oft IDA 
26,1 26% 

27% »% ft 
«46% 

20% 29*2 
39% *0 
20% 30*2 


ft 

ft 

*1% 


25% 2B 
31% 31,’, 

11 11 % 

13% 1312 
58% 58% 

18% 10% 

7% 7ft ft 
35% 36JJ +ft 
20% 20% 

44% 45% ft 
57% 61% «2% 
17% 1ft ft 
25 X ft 
8% 7% ft 
29% 29% 
a 29% 4-% 
37 87ft ft 
37% X 

BA Oft 

3 3 ft 

33 37 43% 

35% 35% ft 


CEUCp 


cnok 

Cntri&r 


-% 

ft 

ft 

■% 

ft 

-A 


1 

QnnSti 

C&tcUUi 


- C - 

OTIC 77 G90 34% 34% 34% ft 

ItakMCnHX 17 37B 15% 15 15% ft 
9 1051 8 7* 7$ ft 

CrtHkre » 18% 15 15% -% 

15 « 8 5% B ft 

Qxta TO 875 4,', 4% ft ft 

CmnhexQAB X 57M4XH45%148% ft 
CBrttaQnxOM44 91 44 43% 44 

CkarS 012 21 866 22% 22% 22% 

=7 BA 7$ 8 

17 2 B 8 8 

SB) 9266 S% 35 35% 

OH 182070 38A 37% 37% 

19 5 X 25% 28+7*4 

X 4% 4% 4% ft 

UB 191236 54% 53% 54,% ft 

16X 6 8 ft 

1254 ft ft 1% 

17 TO 18 18 18 

920(21 14 13% 13,’, ft 

6317984 21% 20*2 20$ ft 

UB4 19 304 81% 80% 80% ft 

OX 35 886 9 B8% 68% ft 

026 IB 702 2SA » 26% 

IE 792 15% M% 14$ ft 
1225 12 11% 11$ ft 
4573691 u7B% 77% 77$ +1$ 

» 1$ ft 1$ ft 

OnDDU 1X0 » 5E 49% 47% 48% ft 
OtdeNarai TO 1% 1% 1% 

CognatCD 535482 32% 30% 31,', ft 
Dorm E 774 32 30% 31 ft 

Comma & 222 48% 48 48% ft 

ox a 8E a 18% 10% ft 

1X4 10 TO 21% 20% 21 ft 

aa 171880h28% Z7% a% ft 
OE 3850 21% 19$ 21,\ +lA 
QncSASp affi 47087 21% X2lA+-ft 
CmuOUvOE 15 4E 48% 47% 47% ft 
ComnTO 179 84$ 34$ 34$ ft 

OnpuHne 23X TO 11$ n$ -A 
851 11$ 11% 11% ft 
19* 4% 4 4% ft 

9 HE a% 20A 20% ft 
050 192203 27% 20% 27% +fi 
1394 5A 4% SA ft 
QrnSM OX 10 82 a% 28% 28% ft 
CWW 2811X5 33% 32$ 33,', ft 
Cdh«7Cp 82948 18 15% 15$ 

CradarB Offi 21 6254 25% 25% 25$ ft 


CMta 
CBkaiCp 
Oraflix 
■ Op 
CkU 
Cktoi 
CkraLf 
OssoSyx 
Omnfir 


CeHGm 

Court 

OMStA 


CnEta 

COMM 


Qwrfta* 2sueeez% zo% zi% +i 
Qnm.fta 384 5% d5% 3% 

Qno X XI 15% 14% 14% -1 

Cjkavd 392 9 6% 8% 

Qrt* 5112 21% 21% 2ft ft 

Cftogm 330 5A ft 4$ ft 


DSC OB 

Dart Gnu 013 


-D- 

X7S1U27$ 25*2 27% ft 
3107% 106 IE -% 
21S ft ft 3% 

X 475 19% 19*4 19% ft 
OtoUnOpxlX IB TO 42% 42% 42% 

Dub Sum OX 117 3$ 3% 3$ ft 
Mtafe 0X48 TOu61% 61% 61% +3% 
MCtanpo 044 37 640 30% S% X -A 

DdCnp 5i634flan43%i4i%i4i A -id 

Driph 037 19 2294 51% 46% 50A ft 

Doran TO 4% 4% 4% 

OH Tort 92 8371 24 X 23+7% 

00 M 14S8 lift 11 11% ft 

[*]ian XB341 3S% 32% 36A +2, 7 , 

UjSNnt 230 ft ft 1% ft 

OHS* 75 S ift M% 14% ft 

DknxCp a 43 51% 51 51 ft 

DUaVta OOdiO% 9% 10 -% 

dome axs723Z7ii39% a 39$ ft 
DnkHh 072 17 X 13% 13% 1ft 


Etacotao a 42 52% 52 S2% 

DnuBn 16 *71 19% 19 1S,% ft 

OmrGO &248B1 544 39% 3% 23.40 

DrugEffiK 54 354 5% 4% 4% 

Orton OX 17 878 32% 32 32% -% 

Dpoct4 31 TO 38% 33% 35% ft 


EKSmrt 

HJTrt 


Etatea 


Besture 

BbbbAm 


Esonf 

£**yo* 

ERDwash 

EM 

Mm an 
Brtqfe 


EsapAm 


Frthp 

ForCp 


-E- 

17 7S7 5% ft 
397 19% 18% 
0X238726834% X 
750 4% 4 

21 19*4u4&% 4ft 
127 14 179 82% 81% 
351343 34% 33% 
165 3% 3% 
MB 209* 14%fll*% 
1333 2* 2A 
282 3$ ft 
2 ill 1% lA 

OX 44H5S 42% 41$ 
329 4%d*% 
22 447 27 X 

731296 12% 12ft 
1073 6% 5% 
1743 uE2% 22V 
OSS S29u33% S 
17 421 9% 8% 


ft ft 
Ift ft 
33% ft 
ft -A 
47% *1% 
82% ft 

34 ft 

3% 

14% ft 

2A ft 

3% ft 

ft ft 


« 
ft 
26% 

12A 
ft 
22 % 

33% 

9% ft 


FVTMx 

RgghA 

HaM 

FMAm 

FSSk 

FsTton 

Fctnot 

Phan 

Ftwkn 

FhDa/GTI 

FMUx 

RxxtBx 

FOflESy 

FoaferA 

MPH 

fttKBMl 

FtErt-HB 

Firtiftix 


eito 

GW Sera 

BMn 

Gandlta 

GeWCD 

GriBM 

Oartph 

ihnkPii 

SaiM* 

Gens Inc 

Ginynef 

GtakkCn 

GBaanBi 

CWngL 

SrfiBtan 

BHta 

GoodGujn 

BnrtoM 

Oantax 

GnwAP 

GroaanHB 

611 Cap 

GMffSro 

Gpntarea 


IhttfM 

Hartnyxl 

HBOSCDX 


-F- 

82 1Z 6% 6% 6*2 ft 
13 256 16% 15*2 16 ft 

OE 571346 54% 53% 54$ ft 
IX 276689101% ES% 91% +3A 
5 398 W% 14% 14% •% 



5143 

20% 

19A 

20% 

•1% 

OE 

IB 2441 

38% 

33% 

X*j 


OX 

161064 

27% 

26% 

26% 

•A 

IX 

1712X 

48% 

47% 

46% 

ft 

1.16 

20 201 

<7 

45 

4G 

-% 


35 96071(49% 

46% 

48*1 

ft 

188 241 

9% 

9 ,; 

V. 

ft 


19 3 

6% 

6% 

t* 


013 

15 4254 

7% 

7A 

7A 

ft 

013 

152385 

T* 

7A 

7/: 

■ft 


3S1SB 

141* 

u% 

14$ 

ft 


12 137 

5% 

4$ 

5 

ft 

OX 

21 1220 

29% 

29% 

29% 


IX 

is ia 

35% 

34% 

35% 

+% 

074 

13257 

SD% 

£3 

50A 

■»« 

OE 

IB IE 

27% 

Z7 

Z7*2 



HeaBKk 

Hrtxtaldi 

Hoang* 

HataVTnqr 

Hot* 
(tangle 
Hn tads 
Hurt JB 
mencsti 
HlrtO Or 
HukkTacti 
muttai 
1*aan» 


mSft 

KM 


toffee 


Hegdkt 


UgrtB 

•TO 


HDatyQA 


DDfUado 


J8J Snack 

Jaantoc 

JrtxwnW 

JtMH 

JHtatad 

JSBFh 

jmljgx 

Jortn 


97 

5% 

5 

5 

-% 

007 a 1270 

36% 

3 4 

3«% 

.1% 

7 X 

!A 

2$ 

?U 

•A 

1341 

% 

ii 

% 


10 Ml 

17% 

1ft 

17% 

♦% 

044 17 X 

3% 

X% 

39% 

+% 

12 IE 

13% 

13% 

13% 

+% 

2998 

%'! 

«$ 

4% 


X 4077 

20 % 

*9% 

19% 

■% 

3 22 

5% 

sA 

ft 

+% 

1 8836 

26% 

25*, 

25% 

-% 

1 6324 

5% 

5% 

SA 
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Dow weak as Amsterdam, Paris creep up to fresh peaks 

tech stocks 
outperform 


EUROPE 


AMERICAS 


Wall Street moved lower in 
morning trading, with the 
Dow Jones Industrial Aver- 
age down 36.70 to 7.886J28 at 
midsession amid a flurry of 
second quarter earnings 
reports, writes John Labate 
m New York. 

Technology stocks contin- 
ued to outperform blue chips 
as the Nasdaq composite 
index, which is weighted in 
technology issues, gained 
6.47 at 1,530.45 after six con- 
tinuous sessions of record- 
breaking closes. The Stan- 
daxd& Poor's 500 Index lost 
2.02 at 91636. 

The Dow sell-off was 
broadly-based, with cyclical 
stocks trading lower as 
International Paper lost $1$ 


Merrill Lynch 


Share price and Index (rebased) 



at $57% and DuPont fell $1% 
at $61 £ . Coca-Cola shed $% 
at $69%. 

Breaking the trend in the 
Dow was American Express, 
which rose $2 to $80%. Hew- 
lett-Packard added $H at 
$65%. 

Merrill Lynch surged up 
$2% to $65g after releasing 
second-quarter earning s that 
proved above analysts' 
expectations. Among other 
investment banks. Lphinan 
Brothers rose $l£ at $43H 
while broker Charles 
Schwab gained $2% or more 
than 6 per cent to $44%. 


Paine Webber also released 
strong earnjnga and shares 
to $3S&. Donaldson, 
Lufkin, & Jenrette continued 
upward after repor tin g solid 
earnings on Monday as 
shares surged $ift at $60%. 

Among banking stocks, 
Citicorp dropped $3 to $125% 
after reporting earnings in 
line with analysts' expecta- 
tions while Bank of New 
York slid $% to $45%. Chase 
Manhattan gained $8 to 
$102% and Wells Fargo 
recovered some lost ground, 
gaining $3% at $269. 

Technology stocks contin- 
ued higher after Monday's 
sharp rises. Semiconductor 
company Intel was up $2£ at 
$80$ while rival Motorola 
added $1 at $86%. Microsoft 
gained $1$ at $137%. Inter- 
net bookseller Amazon.Com 
surged $2$ or more than 11 
per cent to $288- 

At Home, the Internet 
company that went public 
last week, surged $1$ or 
nearly 9 per cent to $24%. 
Oracle rose $1$ at $55$. 

TORONTO moved lower in 
dull morning vol um e. Ban kg 
remained a weak feature, 
and at the noon calculation 
the 300 composite index was 
Oft 2030 at &61&70. 

Royal Bank of Canada 
came off 65 cents to C$65.75 
and Bank of Montreal last 70 
cents to C$5630 as hopes for 
lower interest rates contin- 
ued to lose momentum. 

Industrials were mixed. 
Strong second-quarter earn- 
ings lifted steelmaker IPSCO 
to the top of the performance 
charts with the shares gain- 
ing C$3.10 to C$53.50. But 
Alcan Al uminium dipped 60 
cents to C$47.20. 

Placer Dome added 40 
cents to C$20.70 after the 
company announced that its 
forthcoming interim results 
would show a big drop in 
costs. 

But most gold producer 
shares tracked the weaker 
bullion price, Barrick shed 
15 cents to C$2950. 


A further spurt for NedHoyd, 
the shipping leader, and 
strong gains amon g tech 
stocks took AMSTERDAM to 
a record high. The AEX 
index finished 039 ahead at 
949.16. Trading was mixed 
for much of the session and 
volume was again on the low 
side. 

Nedlioyd was the day's 
best AEX performer, rising 
FI 4.30 to FI 65.60 for a 
twoday gain of 125 per cent. 
The strength of the dollar 
and persistent talk of rising 
container rates were said to 
be the main reason for the 
upturn. 

Philips put on FI 230 to 
F1 151 following farther over- 
night gains for the high-tech 
sector on Wall Street and a 
buy recommendation from 
ING Baring Among smaller 
caps, ASM lithography rose 
FI 8.70 to FI 163 and Baan 
FI 350 to FI 153. 

ABN Amro again topped 
the activity charts, trading 
7m shares, but unwound 
some of the recent strong 
gains with a dip of 60 cents 
to FI 46. 

PARIS made steady prog- 
ress in spite of a clear shake- 
out for a number of privati- 
sation-linked shares. The 
CAC 40 nudged to a record 
close, adding 9.11 at 2,950.70 
In modest 93m volume. 

Thomson-CSF, a firm mar- 
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ket lately on a revival of pri- 
vatisation hopes, fell FFr6.10 
or 35 per cent to FFr16350 
following the government's 
decision to abandon plans 
for the sale of its 58 per cent 
shareholding. 

Potential suitors were 
mixed. Lagardere came off 
FFr4 to FFr175 but Alcatel 
Als thorn added FFr7 at 
FFr772 on speculation that 
the company could at some 
stage be linked with CSF. 

Valeo improved FFr3 to 
FFr401 ahead of today's half- 
year results. Brokers expect 
strong numbers and ta lk yes- 
terday suggested that the 
statement would be accom- 
panied by news of a strategic 
move. 

Threatened strike action 
sent Eurotunnel spinning 
lower. The shares ended 
dawn 70 centimes or 95 per 
cent at FFr65 5. 

FRANKFURT took a brief 
excursion to another peak, 
driven ahead by the firm dol- 
lar and early strength on 
Wall Street But in late elec- 


tronic trade, the market 
decided the time was ripe for 
a consolidation a nd *hw ibis- 
indicated Dax index edged 
252 lower at 4,139.68. . • : ' 

Chemicals, however, made 
further gains as Hoechst 
rose DM1.68 to DM82.10. 
BASF was up 74 pfg at. 
DM6850 and Bayer gained 34 
pfg to DM7450. 

In the opposite direction, 
Volkswagen, a recent bourse 
favourite, turned DM13 
lower at DM2,474 and BMW 
was DM14 down at DM1531. 
Porsche pre& tumbled DM70 
to DM2500. 

Industrial group Vlag lost 
DM9.30 to DM785.90 in apfte 
of forecasting higher 1997 
group sales and adding that 
earnings were likely to 
remain stable or rise sli ghtly 
during the year. 

ZORICH was flat as a posi- 
tive reception for Roche’s 
first half -sales, and the firm 
dollar, saved the market 

from a sharp pull-back from 
Monday’s record high. 

The SMI index finished 


1.10 weaker at 5,844.70. 

- Roche benefited hum first- 
half sales that were, in Swiss 
franc terms, marginally 
ahead of most expectations. 
The certificates rose SFrl4Q 
to SFT14.425. . 

The rest of the sector was 
mixed with the heavily 
traded Novartis up SFr8 to 
SFr2,417, Ciba SC SFrl.50 
easier at SFrl33-75, and C3ar- 
iant down SFr7 at SFr96S_ . 

Sulzer, the technology 
group, lost SFrSB to SFri.200, . 
■prompting suggestions that’ 
some investors might, be' 
switching into Sul2er-Med- 
lca, which traded on Monday 
for the first time. Sulzer " 
Medica was SFr8 higber.pt . 
SFr4ie, up from an issue 
price of SFr350. 

SBC's strategic alliance 
with- the Japanese .bank, 
LTCB, had little' impact' as', 
the banking sector contra 
ued to experience, profit- 
taking. UBS fell SFrlS to 
SFrlfflR SBC foil SFr450 to 
SFr410 and CS Group was 
unchanged at SFr2QZ . 

Insurers mostly pulled 
back also on proflMakmg 
after their recent strong, run 
and Swiss Re lost SFx24 to 
SFr2,18Q. Winterthur ended 
SFrS lower at SFrl,469, 90 
per cent, above the levels 
seen early tins year. 

Nestle eased SFr2 to 
S Fr 1,943 amid forecasts ft - 
would report , a 175 per cent 
rise in first-half sales. 


Stars pries and Indax (rabased) 
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. MADRID fell sharply as 
fnfttas took profits in low 
volume. The general index 
dosed down 851 or 15 per 
qent at 619.79 in turnover of 
Pta7B.2bn. Disappointing 
first-half results, drove .banks 
lower. Banco Popular fell 
Pta2,0l0 or 55 per cent to 
Pta35,990, Bankinter lost 
Pta730 to Pta26,60Q and 
Azgantaria was Pta350 lower 
at Pta95S0. 

. Tabacalera shares fell 
-PtaSlO to Pta8,140 on specu- 
lation that the tobacco com- 
pany planned a bid for the 
distribution group, Midesa. 

MILAN edged higher, sup- 
ported by the firm dollar and 
continued gatoa in hank and 
insurance shares. 

The Ccmit index eased 0.13 
at 88257 while the real-time 


Mibtel edged 36 higher at 
14404. 

Banco Ambroveneto 
Jumped L696 or 95 per cent 
at 15,057 after being 
suspended limit up for the 
second consecutive day. 

Ambroveneto is planning a 
merger with Milan-based 
savings bank Cariplo and, 
analysts said, there were 
rumours of another bank 
purchasing a stake. 

Benetton tumbled 1541 at 

L25.926 on fears that it 

would pay too. much for its 
new acquisition, sportswear 
retailer Benetton Sportsys- 
tem, which is currently 
owned by the family holding 
company. Editions. 

HELSINKI shrugged off a 
slow day for index heavy- 
weight Nokia to power to a 
record high on the Hex 
index, which ended up 7.39 
at 3,424.40. 

The driving force wak a 
FMTO or 13.9 per cent riseto 
FM440 at food and chemicals 
group Raisio, which 
announced a breakthrough 
into the US market 

Rasio, which touched 
FM470 at one stage, has 
linked up with US health- 
care giant Johnson and 
JOhhson that will produce a 
key ingredient for low cho- 
lesterol products. 

Written and adtod by Michael 
Morgan, Jeffrey Brown and 
Robert Andaman 


Tokyo down as foreign investors take profits 


Sao Paulo slides lower 


Latin American markets fell 
steeply as the recent spate of 
devaluations in Asia sparked 
currency concerns. 

SAO PAULO was the hard- 
est hit, sliding 756 or 6 per 
cent to 11542 on the Bovespa 
index at midsession. Infla- 
tion for June showed an 
upward blip but the main 
damage to sentiment was 
sudden onslaught of cur- 
rency scares, which forced a 
statement from the central 
bank. 

In a clear attempt to 
defuse the situation, the cen- 
tral bank said it “will not 
alter its foreign exchange 


policy under any circum- 
stances and will use what- 
ever monetary tools it deems 
necessary to defend that pol- 
icy”. 

Among leading shares, 
Telebras was hit by heavy 
selling, sliding R$8.50 or 5.4 
per cent to RS149.50. 

CARACAS was off 2.7 per 
cent at midsession with the 
IBC index down 253.72 at 
956852. 

MEXICO CITY ran up a 
midsession loss of 67.46 or 
L4 per cent to 4,709.61 an the 
IPC index. 

Telmex retreated 40 centa- 
vos to 20.40 pesos. 


S Africa industrials raise index 


Golds fell back bat the 
broader market in Johan- 
nesburg continued to gain 
ground and at the close the 
all-share Index was 10.1 
higher at 7,390.7. 

Industrials poshed deeper 
into uncharted territory, 
lifting the industrial index 
435 to a record 8585.7 for a 
four-session advance of 136 
points. Furniture group Pro- 
tom added 4 cents to R2 in 
heavy volume. 


Among mining shares, 
Gencor gained 15 cents to 
R19.95 in very heavy vol- 
ume. 

At R86m, turnover in the 
shares accounted for more 
than a sixth of the total for 
the market 

Golds reversed Monday’s 
strong gains, falling back as 
a result of renewed weak- 
ness for the bullion price. At 
the close, the golds index 
was off 23.3 at 976.3. 


ASIA PACIFIC 


Tokyo fell prey to 
profit-takers after gaining 
more than 500 points in the 
preceding three days, writes 
Owen Robinson. 

Selected high-tech shares 
stayed firm but the broader 
market was dull from the 
outset rfnging just above its 
session lows. The Nikkei 225 
average came off 15951 to 
20.069.41 after moving 
between 20,037.40 and 
20542.62. 

Profit-taking set in as for- 
eign investors reversed their 
recent bullish stance and 
sold domestic demand-driven 
issues such as steels and 
shipbuilders as well as preci- 
sion Instrument makers, 
which had soared the previ- 
ous day. The weakening of 
Nikkei 225 Index futures 
toward the end of the day 
prompted further selling of 
cash stocks. 

Volume eased from 421m 
shares to an estimated 390m. 
Declines led advances 617 to 
443 with 187 unchanged. The 
Topix Index of all first- 
section stocks fell 355 to 
1,521.89 and the capital- 
weighted Nikkei 300 was off 
052 at 29551- 

In London, the ISE/Nikkei 
50 index rose 10.66 to 
1,647-87. 

Some high-technology 
issues continued to benefit 
from investors’ growing 
focus on export-driven 
stocks. Sony ended flat at 
Y10.100 after reaching an 
intra-day record high of 
Y 10500. Advanlest rose Y70 
to Y9.870 and Tokyo Elec- 
tron Y120 to Y6.650. TDK 
gained Y90 to Y9.090. Hitachi 
Y20 to Y1500 and Fujitsu 
Y10 to Yl.660. 

General contractors 
mostly stayed on their 
recent downward course. 
Obayashi slid Y13 to Y703, 
Sato Kogyo Y5 to Y180 and 
Tokyo Construction Y16 to 
Y182. Mand, the department 
store operator, fell Y100 to 
Y2.010 on reports that its 
earnings in the February- 


July first half of its business 
year are likely to drop for 
the first time in three years. 

Other department stores 
retreated on news that June 
department store sales in 
Tokyo leE an annual 5.6 per 
cent, although investors had 
expected sales to continue 
declining after the April 1 
sales tax increase. Takashi- 
maya fell Y 10 to Y1.460 and 
Tokyu Department Store Y8 
to Y390. 

JR West, the leading rail- 
way operator, slid Y1 6,000 to 
Y426.000 on foreign selling 
after news that JR Tokai, 
another railway operator 
spun off from the govern- 
ment's naw-defunct JNR 
group, will list its shares on 
the Tokyo exchange on Octo- 
ber 8. But JR East, another 
part of the former JNR 
group, rose Y4.000 to 
Y579.000. 

In Osaka, the OSE average 
rose 62.43 to 21,03954 in vol- 
ume of 19.7m shares. 

MANILA fell steeply on 
currency worries, although 
turnover was light at l.7bn 
pesos. The composite index 
came off 54,87 or 2 per cent 
to 2,65556. Petron fell 40 cen- 
tavos to 650 pesos and 
Empire East Land dropped 
20 centavos to 455 pesos. 

BANGKOK closed sharply 
higher on bargain hunting 
amid talk of currency sup- 
port from the International 
Monetary Fund and Japan. 
In thin volume, the SET 
index rose 13.75 or 255 per 
cent to 625.66. 

Hiroshi Mitsuzuka, 
Japan’s finance minister, 
said yesterday that he was 
committed to helping Thai- 
land in conjunction with the 
IMF if necessary. Thai Farm- 
ers Bank was the day's most 
active stock, rising Bt2 to 
Btl06 on turno ver of B t208m. 

KUALA LUMPUR edged 
lower an foreign selling as 
the Malaysian dollar, which 
slumped to a 33 month low 
against the US currency, 
became the latest south-east 
Aslan currency to fall to 
speculators. The composite 
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index eased 3.02 to L012.48. 

The domestic dollar foil 1.8 
per cent on Monday after the 
central hank abandoned its 
peg to the US currency after 
spending up to $2bn trying 
to defend the link.' 

Ekran was unchanged at 
M$454 in spite of news that 
its $65hn Bakun dam project 
might be delayed.' 

SEOUL fell 15 per cent as 
banks bailed out the Kia car- 
making and steel group, 
once again raising the spec- 
tre of financial problems at 
other big groups. Kia was 
the third rescue by a consor- 
tium of financial institutions 
within the last, three 
months. The composite 
Index fell 9.4 to 75S.05 asffig* 
flagship Kia Motors lost 
WonLlOO to 13,400. -' -i •• •- ' 


HONG KONG rallied in 
late trade to a record close, 
chiefly an momentum buy- 
ing in index heavyweights 
HSBC ahead of its iwtprim 
results and Hongkong 
Telecom. 

The Hang Seng Index 
ended 116.30 higher at a 
record 15,48754- after leaping 
to an all-time intra-day high 
of 2550856. Turn over was a. 
robust HKjgThn- ■ 

HSBC leaped to a high of 
HK$255 before easing to 
close up HK$5 at HgC$254. 
The company’s first half 
results are due on August 4. 

Hongkong Telecom surged; 
to an all-time high of 
HK$19.70 on Strong institu- 
tional demand, but later 
eased to end 95 cents higher 
at HK$1955. 
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SINGAPORE fen prey to 
the regional currency wor- 
ries, and the Straits Times 
Industrials index lost 17.51 to 


a 30 month low of * 153759. 

Analysts noted that the 
index was dampened by a 60 
cent drop in Cycle & Car- 
riage to S$1850.and a 32 cent 
.drop" in publishing' firm 
Times to S&1Q. 

SYDNEY contianed to suf- 
fer ? profit-taking »nri the AH 
•Ordinaries finished off 35.4 
at 2,6375. Dealers said the 
.main preblesnffor sentiment 
was the - weaker Aprtrtdian 
dollar. .O 

Banks remained under 
heavy pressure/; NAB eased 
4*«nts ttfi 

17 cents to AJ9.75. We9tpac 
fell 26 cents .to A$757. 
Among industrials, CoCa- 
- Cola Amatfl fell 26 to A$l450 
and Brambles 20 cents to 
A$2650. News Corp came off 
11 cents to A$&29. 
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The bank that makes bond markets 


Our guiding principles are 
quality, security, liquidity and 
yield. 

As a leading fixed income 
house, we are the largest 
constant issuer of Bank 
Bonds In Germany. Our 
national and international, 
experience makes us a 
reliable - counterparty for 
elf major, borrowers and 
investors. This applies both 


■ to the Deutschmark- and to 
foreign currencies. . 

Find out how we can look 
after your imeflwtfs) and call: 
. Bond Trading/Sales, DQsseTdorf 
(+49} 21 18263133, 
(+43)211 8263132, . 
(+48)2118263741:. 

Bond Trading/Sales London 
(+44) 171 4447848; 

Primary Market DOsseWorf 
(+49)211826 5888. 
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